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No Need for War 
on Labor Front 
in Canada 


John M. Godfrey 
Gets His Facts 
Twisted 


Quebec Still 
Spending Freely 


Ford Official 
Discusses Profits 


Let Labor’s Advance 
Be Peaceful Here 

T ALL costs we should endeavor 
A to keep the labor front in Can- 
ada free of the violence, law-break- 
ing and bloodshed that have marked 
recent months in the United States. 

Over there, the nation’s political 
leaders, from the President down, 
have been supine in meeting the 
challenge of illegal strike tactics. 
As a result, the adjustment of wages 
and hours of labor to the new con- 
ditions created by rising prosperity 
has been marked by many untoward 
developments for which the coun- 
try will in due course pay a heavy 
price. 

One of these developments has 
» sit-down strike, which can 
have no place under law and order. 
Another has been intimidation of 
workers by ambitious leaders desir- 
ous of supplanting the former 
spokesmen for labor. 

On the side of 1:2 industry there 
have been mistakes. One has been 
the rather pell-mell rush to in-| 
crease wages higher than conditions 
justify, in order to ward off strike 
agitators and in the hope that the 
costs can be passed on to the con-| 
sumer 
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Iron Ore Shipments May Extremes Avoided in Gov- 


be Doubled in 1987 — 
Coal Trade Good 


EARNINGS ON STOCK 


From Our Own Correspondent 


MONTREAL. — Dominion Steel 
and Coal Corp. will not only pay 
full interest charges on the 64% 
income bonds during 1937, but it is 
probable that revenues will be 
sufficient to permit payment of 
accumulated arrears of interest, 
together with a surplus available on 
the B stock on which nothing has 
been earned since 1929. 

At present the volume of business 
on hand is far greater than at any 
time since the depression set in. The 
Sydney steel plant is operating at 
capacity and will likely do so for the 
balance of the year. 

The outstanding improvement in 
the position of the steel division is 
due in part to the volume of ship- 
ments to England, which, it is 
believed, amounts to something over 
100,000 tons per year and in view of 
British requirements, it is likely that 
this volume will be maintained fot 
three or four years. 3 

What this English business means 
to Dosco is more graphically put by 
saying that from 25% to 30% of the 
facilities of the Sydney plant will be 
employed in filling this business. 


Rail Business 
It is still too early to determine 


| how the rail business will shape up 


this year. The company has already 


| completed and shipped an order for 


HROUGH the whirlwind one 

man only has moved with clear 
objectives and determined purpose. 
He is John L. Lewis, who has ad- 
vanced far towards being the labor | 
dictator of the United States and ul-| 
timately that country’s most power- 
ful political force. He has not hesi- | 
tated to break every law that has| 
stood in his way; and he has so 
cowed the nation’s statesmen that 
even the White House has been 
afraid to speak out against his more | 
extreme methods. 


6,700 tons of rails for the Canadian 
Pacific Railway. It is probable that 
more business will be forthcoming 
from the Canadian National Rail- 
ways when its track-laying pro- 
gramme for 1937 has been drawn up. 

In addition to the English busi- 
ness, Dosco has secured a relatively 
sharp increase in domestic business 
for rods, bars, nails and miscellane- 
ous products. The gain in domestic 
orders has been outstanding and 
leads to the hope that further busi- 
ness will be secured from this source 
during the current year. 

This marked improvement in the 


In Canada there is a considerably) tee] division is followed in the 
caifferent atmosphere in the labor | other major departments. During 


situation, although the ultimate re- | 


sults may not be much different 
from those which will be attained 
across the border. Mr. Lewis's C.LO. 
is busy organizing many industries | 
in Canada, particularly steel and | 
automobile manufacture. It is mac 
ing progress. No doubt it will enter | 
other fields, “organizing the unor-/} 
ganized” wherever present unions | 
have not been active. In Canada, as’| 
in the United States, the C.1.O. will 
not hesitate to use any weapon it is 

use. The firm stand 
against the sit-down strike promptly 
taken by Premier Hepburn and 
Minister of Justice Lapointe has de- 
barred the use of that sinister 
weapon but there are others, many 
of them quite legal, that can and 
will be used by the C.LO. in its 
planned advance upon Canadian in- | 
dustry. 

- s - 


HERE is evidence that the split} 
between the A. F. of L. and the | 
C.LO., that has injected so much| 
ess in the United States pic- | 
ture, has not extended to Canada. | 
Here the craft unions and the} 
Lewis unions seem to have found a| 
basis of accord. 
The fact that Communist bodies 
have been supporting the C.I.O. may 
have obscured the issue. But if such 
port is embarrassing to the union 
lers they have not said so pub- | 
until they do so, they will 
ier the suspicion of welcom- | 
h support which is extended | 
y for publicity and mischiev- | 
S purposes rather than objecting | 


Ditter? 


* o ” 


Q' rAWA'S attitude towards the 

C.I.O, is set forth in a special | 
érticle in this issue, which is based 
upon a careful survey of official 
and unofficial opinion. The Domin- | 
ion Government will not resist | 
unionization of the unorganized in- | 
Custries of Canada. It will not resist | 
‘he C.L.0. It will not resist the Com- 
Munisis, Its resistance will be di-| 
rected solely against the use of a) 
‘egal techniques by any of these! 
labor bodies, Anybody can organ- | 
iz strikes and other forms of in-| 


} 


1936 iron ore shipments from 
Wabana totalled 893,308 tons, as 
compared with 662,441 tons the year 
before. The relatively low volume 
was due’ to the-difficulty of German 
importers in securing necessary cash 
credit to take full deliveries. As a 


| consequence shipments of ore to 


German firms last year amourted to 
136,220 tons as against their contract 
tonnage of 700,000 tons. 


1937 Ore Shipments 


It is now estimated that iron ore 
shipments in 1937 will aggregate 
approximately 1.7 million tons— 
nearly double the 1936 total and a 
figure only reached twice before, in 
1928 and 1929. All mines are now 
being worked almost to capacity and 
employment will be given to some 
2,200 men this summer. 

Orders from the Sydney plant of 
Dosco for delivery this year 


amounted to 650,000 tons, the highest 


figure in a number of years. 

The German contract require- 
ments, as mentioned, have not been 
fully met for some years. It is 
understood that the necessary finan- 
cial arrangements have been made 
and shipments to Germany this year 
will total over 800,000 tons, by far 
the largest volume in several sea- 
sons. 

English buyers are almost 
doubling their requirements this 
year, indicating shipments of 
approximately 250,000 tons. 

The balance, between 20,000 and 
40,000 tons, will be shipped to the 
United States. 

Particulars of Dosco’s operations 
and earnings for last year, which are 
now available, show that the com- 
pany is just on the verge of breaking 
even. The net profit available for 
interest on the income bonds 
amounted to $258,124, which was 


‘only $17,400 short of meeting full 
| interest charges. 


This was more 
than $100,000 better than in 1935. 

The 6%4% income bonds were 
4.08% in arrears at the beginning of 
March. Anticipated earnings in 
1937 from the volume of business 
now on hand should more than 
cover depreciation, depletion, regu- 
lar interest payments and the 
arrears. There are now outstanding 
only $4.4 millions of the income 
bonds. Payment of a full coupon 
and the arrears would require less 
than $450,000. 


Share Earnings Prospects 
What the company can earn on its 


ernment’s Tentative 
Plan 


FOREIGN SALES 


From Our Own Correspondent 


OTTAWA. — From authoritative 
Government sources, assurance is 
given Canadian business that the 
policy of limiting war profits, as 
heralded in the Commons a few 
days ago by Prime Minister W. L. 
Mackenzie King, will avoid ex- 
tremes. 

No restriction whatever is in- 
tended of profits made by Canadian 
firms from the sale of munitions or 
armaments to foreign countries. In 
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“This thing is a revolu- 
tion,” says Hugh Thompson, 
auto union organizer, speak- 
ing of the C. I. O, drive for 
industrial labor organization 
which now has Oshawa, “The 
Motor City,” in its grip. 

“It heralds the advent of 
real industrial democracy as 
a preferable alternative to 
Communism and Fascism.” 


“10¢ a Copy; $5.00 a Year 


-|Motor City Swung 


Into Union Camp 


By C.1.0. Advance’ 


Oshawa Scene of First Test of Strength 
In Mobilizing 3,000,000 Workers 


By GUY S. CUNLIFFE 


The battle has been joined in 
national power in this continent’s 
Driving toward the eventual 


Canada over labor’s bid for inter- 


industrial empire, 
goal of mobilizing three million 


the second place, the policy will be 
enforced only if and when Canada 
itself is at war. It will be next 
session of Parliament at the earliest 
before any legislation will be sub- 
mitted. 

Control of Sale 


Following the report of the in- 
vestigating cabinet committee, 
which is not ready, some highly 
complicated and technical legisla- 
tion will have to be drafted. For the 
present the Government has the 
power which it has taken by amend- 
ments to the Customs Act to license 
and control the sale of munitions 


It will exercise this only when 
issues of national or imperial policy 
are raised by the nations to which 
armaments are being’ shipped. 
Naturally the Government will not 
stand by and see war supplies ship- 
ped to a country with which Britain 
might conceivably be at war in the 
future. This control is deemed 
sufficient by the Government for 
the present situation. 

A member of the ministry indi- 
cated the direction in which the 
Government’s mind is running in 
the following frank comment to 
The Financial Post: 

“The object which the Govern- 
ment has in view is not to prevent 
Canadian industry from making 
money out of other nations’ wars. 
That would be wholly unsound. To 
limit profits on foreign munition 
orders would simply be to help to 
make armaments cheap for nations 
that are prepared to break the peace 
of the world. That is the last object 
that Canada should have in view. 
The higher the prices. that Cana- 
dian firms can secure for war sup- 
plies, the better, even if it does 
mean excessive profits for them. 

Profits of War 


“The situation towards which the 
Government is looking is the pos- 
sibility of Canada at some time in 
the future again being at war her- 
self. The determination of the min- 
istry is that if that unhappy time 
should come, the soldiers who fight 
the country’s battles will not have 
to be content with $1.10 per day 
while the manufacturers who stay 
at home and make the shells be- 
come millionaires. It is solely the 
limitation of profits out of a Cana- 
dian war that the government will 
concern itself with.” 

The method which the Govern- 
ment will adopt, it is expected, will 
be the imposition of an excess pro- 
fits tax which will recover for the 
treasury the greater part: of the 
profit which Canadian firms may 
make out of the sale of munitions 
to their own Government. What the 
ministers are chiefly concerned 
with is said to be the rate at which 
the excess profits shall be taxed. 
There is understood to be no prac- 

(Continued on page 2, col. 4) 


Dosco Wages 

From Our Own Correspondent 
MONTREAL.—By a majority vote 
members of the United Mine Work- 
ers of America have voted to accept 
the Dominion Coal Co. offer of a 
new wage contract covering a two- 

year period from Feb. 1, 1937. 


C. I. O. LEADER 


Pictured above is Hugh Thomp- 
son, aggressive young organizer 
from Detroit headquarters of the 
United Automobile Workers, C.LO. 
affiliate. He is shown as he address- 


ed a recent rally of General Motors . 


workers in Oshawa in the course of 
the campaign which has brought 
ahout a clash with the company over 
the union recognition issue. Right 
is one of the emergency car storage 
depots which General Motors estab- 
lished in driveways, backyards and 
other available spots in the Oshawa 
district when a strike threatened 
last week. Fearing that newly 
produced cars would be bottled up 
in the plant yards by the strike, 
the company worked night and day 
to move out several thousand autos. 


Canadian Ponzi 
Sentenced in U.S. 


H. J. N. Neville Jailed for 
Boston Fraud Oper- 
ations 


A prison term of from five to 
seven years was imposed in Boston 


‘this week on H. J. N. Neville, alias 


John Bruce Heath, Canadian-born 
stock promotion swindler whose 
latest scheme involved defrauding 
of Boston.investors of upward of 
$100,000 through a Ponziesque “in- 
vestment syndicate.” Collapse of 
the scheme brought about disaster 
for The Financial Observer, elegant- 
ly conservative New York journal 
started by Neville with the funds 
illicitly raised in Boston. 

Neville’s spectacular fleecing of 
trusting investors, which reached 
its zenith in Canada, England and 
the United States between 1925 and 
1927, landed him in the Joliet, IL, 
penitentiary in 1928. 

He engaged in further promotion 
activities in Ontario after being re- 
leased in 1935 on suspended sen- 
tence, when arraigned on charges 
dating back to 1927. He is still 
wanted in Toronto on fraud and 
theft.charges. It is believed likely 
he will be deported to Canada on 
completion of his present term, and 
will be tried in Toronto on these 
charges. 


U.S. Likely to Double 


Outsiders’ 


Income Tax 


Washington Plans 20% Levy on Dividends Going 
Outside Country But May Maintain 5% Rate 
for Canadian Investors 


By Staff Editor 
OTTAWA.—There is every reason to believe that the United 


Custrial trouble in Canada as long! B stock this year is difficult to 
& they refrain from conspiracy, in- | determine. However, if on last year’s 
“midation, trespass, ete. | volume of business Dosco was able 
This is perhaps the only attitude | to cover depreciation and depletion 
ne could reesonably ask of the | reserves (which amount to around 
million annually) and come 


| $1 


Pilles Cnn _Dut 8 SOveEnana et) within a fraction of earning full 


Telies upon such a policy owes it to| 
‘Ae community to follow it through | 
? the limit and take the initiative | 
4 punist the full extent | 
- deviation from | 

unionization 


ung to 
the leur e 

“ie law any 
ot pr. ‘ 7 
““dlentlorward 


, legal 
methods 


. If Ottawa displays in all 
“ador matters the firm determina- 
—_ to insist upon law abidance 
‘at it showed in regard to the sit- 
“own strike, then Canadian employ: | 
*'s will not be at a serious disad-| 
mage in assuming the responsi- | 
“AY of fighting unionization where 

. ‘8 regarded as inimical to the in- 

. ae of the workers in any par- 

cular industry, and labor organiz- 

aN ae keep within the law will | 
“ be hampered in their work. 
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CANADIAN industry may as well 
accept the fact that it need not 
‘xpect either the Dominion Gover 


| 


D 


interest on the income bonds, profits 
from the additional business on the 
books for 1937 should largely accrue 
to the B stock. 

With only 841,750 shares of B 
stock outstanding, this means t 


| Dosco is now in a position to put 


substantial earnings back of the 
capital stock, something it has not 
been able to do in the last six years. 
Estimates of what these earnings 
will be range all the way from 
about $1.50 to better than $3 a share, 
with the likelihood that the actual 
return this year will be somewhere 


in between. 
For earnings statement see page 5. 


Pantepec Oil Options 
Exercised for $419,000 
rec la 
ors ama 
‘have been taken 
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States will, within a few weeks, increase its income tax on dividends 
and interest paid to non-residents. The tax is now 10% and this 
figure’ is almost certain to be doubled as part of the Washington 
government’s earnest effort to control the flow of “hot money” from 
European sources to Wall Street. The probability is, however, that 
Canadians will be taxed only 5%. ‘ 

« Canada and the United States have recently ncluded a treaty 
under which the tax on the American dividends of Canadians is re- 
duced to 5%, which is the rate imposed by Canada on dividends and 
interest paid by Canadian corporations and debtors to citizens of the 
United States. The treaty has received the approval of the House of 
Commons and the Senate. No difficulty is anticipated in having it 
approved by the Senate of the United States when it comes up for 
ratification in the near future. 

Subject to Change 

Under the treaty each country reserves the right to change this 
rate without notice, in which event the treaty lapses and the other 
country may change its rate. It will be seen therefore that there 
is no legal permanence to the present agreement upon a 5% rate. 

However, Ottawa feels very hopeful that if and when the United 
States, in the near future, increases its tax on non-residents from the 
present 10% rate to the projected 20% rate, Canada will be exempt 
from the application of the higher rate. : 

It may be taken for granted in any event that whatever rate is 
imposed by the United States on Canadians drawing income from 
that country will be met by Canada, not in a spirit of retaliation, 

this country from a serious loss of xable incor 


ey 


aa 


unorganized workers in the Dominion, the Committee for Industrial 
Organization has already raised a Canadian battalion for the first 


major engagement, 
Object of the first onslaught along the Canadian front is General 


Motors of Canada, now locked in a struggle for supremacy with the 
C. I. O. motor affiliate, United Automobile Workers of America. 
Arrayed against the corporation is an apparent majority of workers 


in its three Ontario plants. 


Union Drive 
In Oshawa, unionization has enlisted motor workers, labor in parts 
supply plants, bread and milk drivers, even some shopkeepers, busi- 


nessmen and town officials. Oshawa has always been regarded as@ . 


“company town,” dominated by the great corporation within its limits, 
Now the mayor and several of his councillors are openly aligned on 


the side of the unionists. 


So substantial are inroads of union organization into the hitherto 
impregnable ranks of the auto workers, that a sit-down strike is 
regarded as unnecessary. The traditional walkout and picketing will 


be sufficient to close the plants 


and enforce union demands, the 


workers’ leaders ¢onfidently assert. 
First Open Clash 
Threat of a strike loomed over the G, M. plants from the start of 
negotiations, opened last week between company officials and the 
newly-formed Oshawa branch of the international union, It was the 
first open conflict between a C. I. O. unit and a major Canadian indus- 


trial concern: 


How and why did it come about? What brought about this seeming -* | 


| reversal of loyalties? Obviously there must have been some recep- 
| tiveness of Canadian workers to the C. I. O, ambition for international 


| scope. For the C. I. O. is frankly out to sell its intensive organizing . 7 


' powers to create an auxiliary force in Canada, to expand its U. S. 
(Continued on page 10, col. 1) 


Sherritt May 
‘Start Milling 


Youthful C.LO. Agent 
Drops Vacation Plan 
To Start Auto Drive 


Hugh Thompson Mobilizes 
Workers in Canadian 
Plants 


By G. 8. C. 


Seven weeks ago, Hugh Thomp- 
son was preparing to take a vaca- 
tion. Tension was subsiding in the 
battle between General Motors Corp. 
in Detroit and the United Automo- 
bile Workers (C.LO. affiliate). As 
one of the organizing leaders of the 
now powerful union which under- 
took to grapple with a vast corpor- 
ation for a foothold in the automo- 
bile industry, he felt that he was en- 
titled to a rest. 

He has not yet had his vacation, 
but in 50 days has rallied 4,200 au- 
tomobile workers in Oshawa, St. 
Catharines and Windsor into strong 
Canadian units of the U.A.W. He is 
now directing union representatives 
seeking to establish the union as the 
recognized negotiating agency for 
workers of General Motors of Can- 
ada. 

Since he dropped his holiday 
plans and hastened to Oshawa, he 
has been denounced as a “foreign 
agitator” who has mobilized work- 
ers into unions they didn’t need. He 
has been accused of undercover ac- 
tivities based on extravagant prom- 
ises, high-pressure salesmanship and 
intimidation. He firmly denies all 
counts of the indictment. 


British Subject 


Thompson lives in Detroit, but he 
is still a British subject, and insists 
he is legitimately in Canada under 
the immigration rule which permits 
entry of representatives of trade 
union organizations. — 

He came, he asserts, not as an alien 
agent for an organization desirous 
of creating a new unit where no 
need or demand existed for one. He 
appeared on the scene, he says, to 
crystallize a desire for union organ- 
ization registered by a group of 
General Motors workers, in an ap- 
peal for aid to the U.A.W. head- 
quarters in Detroit. ; 

“We weren't quite ready to branch 
into Canada because we were still 
involved in the battle in the United 
States,” he explains. “But we. would 
have come in eventually, and when 
we got the hurry-up call for help, 


Strike Damage 
May be Insured 


Damage to property during a 
strike may be covered by insur- 
ance, The Financial Post is in- 
formed, but there is no protection 
against loss of profits arising from 
strike activity. 

Property damage by strikers is 
covered under an endorsement to 
the riot and civil -commotion 
policy, known as “vandalism and 
mischievous damage.” The riot 
policy would only apply in the 
event that the strike assumed the 
proportions of a riot. Cost of the 
vandalism endorsement varies 
widely from trade to trade, de- 
pending to a large degree on the 
type of building and the contents. 

An ironic sidelight to the out- 
break of strikes in both Canada 
and the United States is that rates 
on the endorsement which covers 
strike damage were cut in half in 
January of this year. 


the United Automobile Workers, Mr. 
Thompson is a young man, still in 
his middle thirties. Yet he is one 
of the outstanding figures who have 
taken part in the drive of the U.A.W. 
and the C.LO., to weld unorganized 
workers in the mass production in- 
dustries into strong and articulate 
bodies to demand definite conces- 
sions from employing corporations. 

It was he who created the nuc- 
leus of the automobile union in 
1933, when he whipped together 
what was to be the first unit. He 


(Continued on page 10, col. 1) 


Montreal Plans 
Slum Clearance 


From Our Own Correspondent 

MONTREAL,—Montreal will set 
up a Slum Clearance Commission, 
provided that the Quebec Govern- 
ment approves the Montreal Bill 
incorporating a clause giving the 
city authority to borrow $3 mil- 
lions to get the project going. 


| Annual Report Shows 
Property in Good Shape 
for Resumption 


Its first annual report since 1935, 
Sherritt Gordon Mines, northern 
Manitoba copper prospect, has is- 
sued one covering the period from 
June 30, 1935, to Dec. 31, 1936. 


No definite date is set in the re- 
port for resumption of production, 
but Halstead Lindsley, president, 
states that everything is in readiness 
for full scale operation immediately 
upon availability of power, and it 
is hoped this may not be later than 
June. 

Preparatory work in getting the 
mine ready for resumed production 
was started early in 1936, and in the 
period under review cost about 
$246,000. Eldon L. Brown, general 
manager of the company, states that 
in the past year the No. 3 shaft has 
been deepened to an inclined depth 
of 1,127.1 ft. Stations were cut for 
the 6th and 7th levels at inclined 
depths of 950 and 1,100 ft. respec- 
tively. Crosscuts were driven out 
to the hanging wall on the 4th, 5th 
and 6th levels. Ore intersection on 
the 4th level showed a width of 
17.8 ft., carrying 3.53% copper, 1.46% 
zinc, 0.014 oz. gold and 0.60 oz. silver. 
On the 5th level, width was 11.7 ft., 
copper 2.24%, zinc 1.20%, gold 0.010 
oz. and silver 0.32 oz. On the 6th 
level the width was 143 ft., copper 
3.15%, zinc 2.16% gold 0.015 oz. and 
silver 0.44%. 

No tonnage estimate of ore re- 
serves is given. 

The batance sheet reflects im- 
pairment of the liquid position 
through the development pro- 
gramme and other maintenance and 
administrative charges. Current 
assets as at Dec. 31, 1936, amounted 
to $442,999, of which $25,184 was 
cash, and $274,926 cost price of 
bonds, with a market value of $302,- 
825. Current liabilities total $7,252, 
leaving working capital at $435,747. 
compared with working capital of 
$536,152 at June 30, 1935. 

During 1936, a net recovery from 
copper sold of $43,261 was realized 
and a small profit from sale of se- 
curities, making a net profit for the 
18 months ended Dec. 31, 1936, of 
$4,461. 


| Highlights 


What’s 
Ahead? 


Inflation—Boom—Crisis. 
These are words that ‘are 
creeping into everyday conversae 


continue soaring into new high 
ground. 

Next week The Post will devote 
a feature article to a discussion of 
these vital problems after a first 
hand survey of the situation from 
an international point of view. 
The article will be of tremendous 
value to investors and businesse 
men in helping them to get their 
bearings for the days that are 
ahead. 

There will also be another im- 
portant article in the series “Profit 
Possibilities for Investors.” The 
subject will be “common stock 
leaders.” 

Next, week in The Financ 
Post. 7 


Daily Service 


To Mine Areas — 


4 
4 


a 


Being Planned 


’Planes to Fly From Win- 
nipeg, Toronto, 
Montreal 


Daily air service will soon be in- 
augurated between Toronto and 
such northern mining centres as 
Sudbury, Timmiris, Kirkland Lake, 
and Little Long Lac, The Financial 
Post learns from Jack Moar, a Can- 
adian pilot well known to north- 
erners. ‘ 

Skylines Express Ltd., of which 
firm Mr. Moar is vice-president, has 


The company is already providing 
transportation by air between Win- 
nipeg, Red Lake, Jackson Manion, 
Uchi Lake, Patricia, and Little Long 
Lac. 

The company reports that it has 
placed orders for a number of new 


to five hours of Toronto, Timmins 
and Kirkland Lake will be a matter 


New Securities ‘Regulations 
Ontario Securities Commission 
moves to protect mining investors 
along lines of agreement reached at 
Dominion-Provincial conference. 
Page 19 


Drought Problem 


Rehabilitation of western agricul- 
ture on dry basis rather 
than abandonment of stricken areas 
is Dominion policy. Page 11 


Steel Prospers 


Structural steel for pro- 
jects and exports to Great Britain 
brings expansion for Canada’s steel 


It is proposed to give the Com- | ind 


mission. authority to raise $3 mil- 
lions by means of bonds or de- 
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The Na 


mate mining fiaanciers. Publication 
of 


ment or the provincial governments 
—with the possible exception of the 
Quebec Government, which is in 
this matter an uncertain quantity—to 


awe are ee 
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(Continued from page 1) 


the methods. of these firms and 
individuals caused considerable dis- 
cussion, but, of paramount import- 


Accessories 


out up any resistance to the spread | ance to The Post, and all those in- 
of the C.LO. or the wider organi- | terested in the welfare of the mining 


' sation of labor, even when such or- | industry, was the fact that following 


‘ganization puts Canadian workers | their publication, four of the chief 


mi under the domination of foreign | offenders were closed by the Secur- 


Accenting 
Style 


aladblalll 


Individuality is well 


expressed by 


accessories such as these—selected from 
the Men’s Shop’s fine furnishings. 


A. Birkdale “Balmoral” Oxford with pointed 
toe. Made from brown or black calf leather 
in sizes 6 to 11. Pair 7.00. 


B. Malacca Cane with ivory ferrule. Each 5.00. 
Other canes 2.00 to 10.00 each. 


C. Christys’ lightweight fur felt hat . . . in light and 
medium grey, black or brown, sizes 6% to 7%. 
Each 5.00. Other fur felt hats 5.00 to 10.00 each. 


Free Parking While Shopping—Phone AD. 5011 or AD. 551! 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


Dividend Is Declared 
By United Steel Corp. 


Directors of United Steel Corp. 
have declared an initial dividend of 
75 cents a share on the company’s 
class “A” stock payable May 1 to 


holders held April 6, T. J. Dillon, 
president, stated that in the first 
quarter of the year the company 
and its subsidiaries booked twice 
as many contracts and orders 
as in the same period of 1936. Fur- 
thermore, these bookings were made 
at much higher price levels than ob- 


tained last year, which will ensure 


shareholders’ of record April 15. 
greater profit. 


At the annual meeting of share- 


WHEAT? 


DID YOU TAKE 22 CENTS PROFIT ON LONG WINNIPEG 
MAY WHEAT (purchased at $1.26 inFebruary,sold at$1.4814)? 


DID YOU TAKE MORE THAN 11 CENTS PROFIT IN CHI- 
CAGO MAY WHEAT IN THE SAME ADVANCE (Sold at 
$1.434)? DID YOU BUY CHICAGO MAY CORN AT $1.07%4? 


Profit-taking advices in long grains last w COM- 
PLETES MORE THAN 50 CENTS PRO -IN 
WINNIPEG MAY WHEAT, AND MORE THAN 40 
CENTS PROFIT IN CHICAGO MAY WHEAT, IN 5 
MOVES, IN FIVE MONTHS AND WITHOUT A SINGLE 
UNPROFITABLE REVERSAL IN THESE TWO IM- 
PORTANT OPTIONS OF WHEAT. Y pe: x 
That is the record of TREND-ICATOR LETTER 
(Grains), a tri-weekly grain market letter service, 
mailed from Minneapolis and Chicago. Information will 
be furnished upon request. 


TREND-ICATOR COMPANY 
' 134 So, LaSalle St., Chicago, Ill. 
655-660 Rand Tower, Minneapolis, Minn. 


Feeding 
TRANSFER AGENT 


Agents under Escrow or Pooling Agreements 


We offer every equipment and prompt 
dependable co-operation. 


CAPITAL TRUST 


Corporation Limited 


MONTREAL OTTAWA TORONTO 


‘QUALITY ENGRAVING—the Essential Safeguard 
in Monetary Documents 


Vulnerability 
Increases Risk 


In bonds or stock certificates, the 
bridge between your responsibility to 
your shareholders and their protection is 
quality engraving. 

Indifferent engraving increases vulner- 
ability, and vulnerability increases risk. 

One certificate which is counterfeited 
affects the integrity of a whole issue. 


Over 100 years experience and the 
acknowledged world’s finest steel engrav- 
ing adds to the invulnerability of your 
monetary documents—if their making be 
entrusted to our care. 


CANADIAN BANK NOTE COMPANY 
UMITED 


Head Office and. Works OTTAWA 


labor leaders. 

Many workers are being fooled by 

the promises held out to them by 
agitators and organizers. In the long 
cun, higher wages and shorter hours 
cannot be produced out of nothing. 
They cannot be paid out of the 
oricks and mortar or even the work- 
ing capital of industry. They must 
ome out of consumers or out of in- 
sreased efficiency. If wages get 
head of the incomes of consumers, 
wages will have to come down 
gain. Even a spell-binding C.LO. 
orator cannot get blood out of a 
stone unless the blood is there. 


Mr. Godfrey is 
| Wrong This Time 
_ J N THE shouting and tumult which 
surrounds the Ontario Securities 
Commission at the present, many is- 
|sues are becoming deplorably con- 
fused. The situation has not been 
clarified by a piece of unfortunate 
writing in the columns of a Winni- 
peg paper, which distorted the 
mines. promotion situation § in 
Toronto, 

In the Winnipeg article, which 
|was itself rather confused, a lurid 
picture of conditions in Toronto was 
painted. The article apparently pro- 
|voked the Ontario Securities Com- 
missioner, John M. Godfrey, to such 
jan extent that he himself confused 
| issues in a published interview. 
| In the interview, Mr. Godfrey re- 
ferred to a recent series of articles 
‘appearing in The Financial Post, 
which detailed, in factual fashion, 
the operations of a group of share- 
pushing swindlers in Ontario points. 
These articles, the Commissioner 
stated, were politically motivated. 

When a government official finds 
himself under criticism, his obvious 
answer is, of course, that the critics 
are politically biased. 

The Financial Post has always 
been free of party ties. It resents 
Mr. Godfrey’s reference for the 
reason that it is untrue, unfair and 
uncalled for. 

The facts speak for themselves, 
very clearly. 


THE POST'S articles detailed the 


operations of half a dozen pro-|a period of recovery, 


moting firms which, in its opinion, 
had no right to be licensed to oper- 
ate. These firms, in many cases 


“fronting” for men of notorious re-| please certain factions. But if the 
Quebec Government wants to make 


putations, were selling mining stock 


ities Commission, and two more 
were materially curbed in their 
modus operandi. 

The fact that the objects of this 
campaign were accomplished in 
such a striking manner is, The Post 
feels, ample justification for its 
articles. 

Bluntly, the attempt of the Com- 
missioner to impute political motives 
in such a case is amazingly childish, 
and nct a little ridiculous. 

& + es 


HE POST will continue to give 

Mr. Godfrey and all the secur- 
ity commissioners hearty support in 
all their attempts to keep the min- 
ing industry a worthy one for pub- 
lic funds. It urges Mr. Godfrey to 
refrain from pique. 

The law has given him arbitrary 
powers. There are many solid citi- 
zens who feel that such powers 
should not be extended to any single 
man. The Financial Post, recogniz- 
ing the danger of concentrating so 
much authority in a single man, has 
nevertheless refrained from criti- 
cism of this angle of the security 
situation because it has found Mr. 
Godfrey and other security commis- 
sioners in Canada almost always 
anxious to use their dictatorial au- 
thority to the best public advantage. 
But the more arbitrary the powers 
granted to a public official in a 
democratic country, the more im- 
portant it is for him to be perfectly 
fair and just at all times in his pub- 
lic statements as well as in his of- 
ficial actions. Mr. Godfrey has de- 


parted from this standard in the 


present instance. 


Quebec Fails 
To Inspire Confidence 


RGUING that this is not the 


time to curtail necessary and 
urgent expenditures, when improve- 
ments and important reforms are 


essential to the welfare of Quebec’s 


population, Hon. Martin B. Fisher, 


treasurer of that province plans for 


a deficit of nearly $32 millions in 
1937-38. 

There are times when a Govern- 
ment may be justified in sponsoring 
an unbalanced budget, but during 
economy 
should be the watchword. No doubt 
the spending of large sums of money 
on highways, colonization, etc., will 
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tion’s Business 


unemployment problem, a balanced 
budget would have been more help- 
ful. There is no greater stimulant to 
business than to know that it is not 
going to be taxed excessively to pro- 
vide for “extraordinary” expendi- 
tures. Such is not the hope held out 
for Quebec business, rather is it 
faced with the certain knowledge 
that there will be no relief from 
taxation. Such a prospect does not 
inspire confidence, and in that re- 
spect the Government is defeating 
its own objective in planning for a 
continuation of deficits, which have 
already materially added to the tax- 
payers’ burden, 


Take All and 
Get Nothing ; 
ILLIAM J. CAMERON, senior 
spokesman for Ford Motor Co., 
drove home a fundamental eco- 
nomic principle when he told a Sun- 
day evening radio audience this 
week a few home truths about 
profits. 

He pointed out that if Henry Ford 
had divided among his fellow- 
employees all the profits he made 
by .the business that there would 
have been no Ford business such as 
it is known today. 


“Common _ sense,” said Mr. 
Cameron, “told him he could not 
level his business every Saturday 
night and ‘start’ from scratch 
every Monday morning. 

“Anyone can see what would 
have happened had he called his 
men together every week and 
divided among them the week’s 
profit. What would have been left 
for experiment, equipment, im- 
provement, growth? Nothing. 

“The little shop would have 
stayed little. Its crude methods 
would have remained crude. Its 

primitive car could not have ad- 
vanced beyond the primitive 
Stage. 

“Other manufacturers, invest- 
ing their profits in better equip- 
ment, would have made a better 
product to sell at a lower cost and 
so sell more and, in consequence 
of a growing volume, employ 
more:-men at higher wages. 

“But the little Ford shop, dis- 
persing its profits, would have 
drifted further and further be- 
hind, grown more and more anti- 
quated, until eventually it dis- 
appeared, and its seventy-five 
men would have been out. 

“They could not have grown 
into the 125,000 men we see today. 
For profits are what a business 
grows on. Profits support a busi- 
ness in the same way that wages 
support a family.” 

Those who preach “share-the- 
wealth” doctrines often forget this 
naturel law—forget that the “phi- 
losophy of taking everything whe- 
ther practised by management or 
labor or by both together, or by 


by high-pressure methods, methods} a contribution to the further recov-| government tax collectors, results 


which were resented by all legiti- 


0% sone 


ery of business and lessening of the 
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in nobody getting anything.” 


Profits Higher|Torch of Social Credit 
Surrendered by Aberhart 


From Our Owns Correspondent 


For McKenzie 


Net profit of $221,812, equivalent 
to nearly eight cents per share, is 
shown in the annual report of Mc- 
Kenzie Red Lake Gold Mines, for 
the fiscal year ended Dec. 31, 1936. 
This profit compares to per share 
earnings of about five cents the pre- 
vious year, 

Operating Statement 
Years Ended Dec. 31 


Less ship. & mktg. 
SEE wenrtnscters 
Interest & exchange 
Discount received .. 
Sundry revenue .... 


& 
Mill operations 
Admin. & surf. costs 
H.O. salaries, etc. ... 
Directors’ fees 


63,863 
45,091 
11,774 


Net operating profit . 
Less: Depreciation ... 
Pre-operat. costs ... 
Prov. for inc. taxes 


363,487 
54,462 
52,465 
34,478 


Net profit to surplus . 221,612 


Earnings per share: 
Common .: 


NEW 


SPRING SUITINGS 
and TOPCOATS 


for Men who 
Seek Distinction 


An unusually fine assort- 
ment of original weaves, in- 
spiting and refreshing as 
spring, tailored with inimit- 
able character and refine- 
ment. Further evidence of 
LEVY BROS. leadership in 
the creation of fine clothes, 
Here you will find your 
needs completely fulfilled 
and the matter of selection 
a pleasurable occasion. 


LY AS7OS. 


$9 West King St,, Toronto, 


EDMONTON. — The Aberhart 
Government has handed over the 
initiative in making a start with a 
Social Credit system to a commitee 
of five members of the legislature. 

The core of the Social Credit ad- 
ministration’s troubles within its 
party lies in its failure to use the 
supposed power it had to pursue 
economic reforms along the lines of 
the Douglas theory. 

At present after 20 months of 
office, the Aberhart Government is 
ready to surrender this unused 
power. The Government’s Social 
Credit bill, amending the S. C. 
Measures Act, provides for a five- 
member committee, which will as- 
sume all responsibility for hiring 
experts. The first slate approved 


537| by caucus for this committee in- 


cluded Dr. H. K. Brown, a leading 
insurgent, R. E. Ansley, former 
party secretary, another leading in- 
surgent, S. A. Berg, G. D. Mac- 


Sterling Coal 
Has Good Year 


A very satisfactory year will be 
reported, it is understood by Sterl- 
ing Coal Co., Toronto. The annual 
report for the year ended March 
31, 1937 will probably be available 
early in May. 

Further progress has been made 
in redeeming 6% first mortgage 
bonds which become due Jan. 1, 
1940. Working capital has also been 
strengthened although bond re- 
demptions have made demands on 
cash. Substantial benefit is re- 
ported from the gasoline storage 
unit at Cobourg which was com- 
pleted in Nov., 1935 


Extremes Avoided 
In Plan for Limiting 
Profit of War Deals 


(Continued from page 1) ~ 
tical alternative to the imposition 


of an excess profits tax to meet | A™#sy 


the end which the Government has 
in view. 

The rate finally determined is 
almost certain to be drastic. It is 
already being rumored that it will 


run in excess of 70%, which is the Ca 


highest tax for munition profits of 
which Parliament has heard from 
any country. British taxes are said 
to run at approximately that rate. 

While the rate will be stiff, it is 
also to be expected that the basis 
of the tax will be narrow and spe- 
cific. In other words, steel firms 
will be taxed severely only on the 
profits that they make out of steel 
supplied for munition purposes. 
The other departments of their 
business will be taxed simply at 
the normal rate. 


The Government concedes that to 


make this policy effective involves | 7’ 


some complicated administration. 


| It believes, however, that.the prin- 


ciple is sound and that the segre- 
ga of Sittin, teleeed “tee 
industrial profits is not impossible. 
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Lachlan, and F. M. Baker. Only 
Baker represents the party wing 
loyal to Premier Aberhart. 

NaturaJly, since the Government 
has not found an expert in the 20 
months it has taken to look around, 
the honor of working on this com- 
mittee is not sought eagerly. ° 

In this atmosphere considerable 
sparring has been going on behind 
the scenes at Edmonton, with the 
exact terms of the Government's 
intentions regarding Social Credit 
in the three-month period allowed 
by its present supply resources, un- 
known. 


| Investor’s Index | 


INDUSTRIALS AND UTILITIES 


Anglo-Can. Tel.. 5 Gt. Lakes Paper 3 
Abitibi 3, 4, 7, 8, 9 Gr. W. Saddlery 4 
Algoma Central 9 Goodyear... 3,9 
Algoma Steel . 8,9 Gen. Steel Wares 3 
Aluminium , . Home Oil.... 9 
Bathurst Huron & Erie. . 9 
Bruck Silk... H. Bridge 3, 4, 8, 9 
Bk. of Montreal . 17 Hinde & Dauch . 16 
Bank of Canada . 17 Int. Power... 9 
Burns & Co... Invest. Found... 
Beath & Son. . Inter. Pete... . 
D4. Ol . « se Imperial Oil . . 
Brewing Corp. . Int. Metal . . 
Collingwood T. 
Cc. P. BR. 4, 


Canadian Car. . 
Canada Dry. . 

Consumers’ Gas . 
Consol. Paper. . 
Can. Bronze. . 
Canada Bread , 
Consol. Press . . 
Can. Steamship 3, 9 


Can. Paperboard 
Canada Bud. . 3, 
Clarendon Props. 
Canada Cement. 
Donnacona ... 
Dom. Bridge . . 
Deb. & Secur. .. 
Dominion Coal . 
Disher Steel . . 
Dominion Found. 
Dom. Steel . 1, 5, 
Dominion Tar. . 
Eastern Theatres 8 


Montreal Power. 
Massey-Harris . . 
McColl-Front. . 9 
Montreal Cottons 15 
N. S: Steel... 9 
Nat. Utilities. . 4 
Nat. Steel Car. 8 
Nat. Pole & Tr. 8 
Orange Crush. . 16 
Price Bros. . . . 3,9 
Page-Hersey . . 15 
Prince Ed. Hotel 10 
Reinhardt... 
Richmond Bldg. 
St. Lawr. Paper 
Sterling Coal. . 
Simpsons .... 
Steel of Canada . 
3 United Fuel... 
Winnipeg Elec. , 
Western Steel . . 
West. Can. Flour 
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East Kootenay . 9 
Edmonton C. Dr 15 
Fraser Cos.... 4 Weston 

Ford Motor ..4,8 Zimmerknit... 


MINES AND OILS 


Alden Goudreau 19 Fontana Gold. . 
Amm Gold ...19 Golden Summit. 
Arbade Gold . . Grenadier Gold . 
Augite Pore. ..19 Gold Eagle... 
Albany River. . Harwood Lake . 
Aldermac....2 . Nickel . . 
- 18 Ivan-Larder . , 
1 Kenecho Gold. . 
Keyroc Min. . . 
Kir-Vit. Mines . 1§ 
I@ke Shore... 
L. B. United . . 
Matona Gold. . 
MeMillan.... 
McIntyre Porc. . 
McK. Red Lake . 
New Rouillard ° 
North Huron. . 
Partanen Mal. , 
Randall Mines . 
Ross Red Lake . 
Rich Rock . . 
Reward Min. . . 
Sherritt Gordon . 
Uchi Lake. . 
Young Shannon . 
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Beaver Sturgeon 
Bidlamaque.. . 
Bilmac Gold. . . 


Connetricia Gold 
Continenta! Kirk. 
Dorex Gold... 
Dome 

Denison Copper. ! 
Eldorado... . 1 
Eva Lake... . 
Fernland.... 
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Tax Privilege | 


On Annuities 
Wide in Scope 


Ontario to Allow Exemp- 
tion Where Life Policy 
Converted 


Amendments to the Ontario Suc- 
cession: Duties Act relating to ex- 
emption of annuity payments will 
be interpréted broadly, The Finan- 
cial Post is informed by officials of 
the Provincial Treasury Department. 

Life insurance executives, how- 
ever, are hoping that interpretation 
will be narrow. They point out that 
only opinions have thus far been 
issued by the department. There 
have been no final rulings, and it is 
possible’ that the interpretations 
given may be revised. It is under- 
stood that representatives of the 
Canadian Life Insurance Officers 
Association propose making repre- 
sentations to government officials 
immediately. 

At first blush, the desire of life 
insurance men may appear para- 
doxical, as apparently they stand to 
benefit from a broad interpretation 
of the amendments. Explanation is 
the fear that the thrift-provoking 
purpose may become obscured by 
attempts to evade duty. The com- 
panies are concerned with the possi- 
bility that tax evasion schemes will 
spring up which may lead the Gov- 
ernment to make amendments at 
another session, or to make rulings, 
which would defeat the true pur- 
pose of the legislation. 

Scope of Act 

The recently enacted legislation 
provides that any bequest involving 
periodic payments to a wife, or to a 
dependent father, mother, sister. 
brother or child, including a grand- 
child or an adopted child, is free of 
succession duty. This exemption ap- 
lies up to a maximum represented 
by the capital value of payments ag- 
gregating $2,400 a year, with a maxi- 
mum to any one person of $1,200. 

Officials of the department. indi- 
cate that in cases where the deceased 
had taken out an ordinary life in- 
surance policy and at his death his 
widow accepted an option of re- 
ceiving payment over a period of 
years, the exemption would apply. 
In other words the exemption is 
effective whether or not periodic 
payme. ts were specifically men- 
tioned in the original contract. 
They point out that the purpose of 
the amendments to the act is to fos- 
ter thrift; to encourage making pro- 
vision for dependents after death. 

Contract Before Death 


An important provision is that the 
annuity contract must have 
been entered into during the life- 
time of the deceased. No exemption 
will be allowed on amounts willed 
to be set aside for the purchase of 
an annuity. A contract may be made, 
however, which will pay for an an- 
nuity at a person’s death, the prem- 
ium being taken from the estate. 
So long as this has been contracted 
for before death, the exemption will 
apply. 

One method by which the purpose 
of the legislation may be circum- 
vented is by “commuting”—or cash- 
ing in on the value of the annuity. 
There is nothing in the act to 
prevent a beneficiary from elect- 
ing to receive proceeds of a life 
insurance policy in the form of peri- 
odic payments. In this way he is en- 
titled to exemption of the capital 
value of $1,200 a year for the term 
of the contract. Three days later he 
may turn around and ask that his 
annuity be converted into one lump 
payment. Officials recognize the dif- 
ficulty and will probably take steps 
to meet it. 

One important angle, which will 
probably be stressed by life insur- 
ance agents, is that the exemption 
of annuities has an indirect, second- 
ary effect on the amount of duty 
paid. In reducing the amount of the 
estate on which duty is applicable, 
the rate of duty is also lowered, as it 
is on a graded scale. For instance, 
the value of an estate is placed at 
$100,000 of which $25,000 represents 
the capital value of annuities con- 
tracted for during the lifetime of 
the deceased. The taxable estate is 
then $75,000 and the rate of duty on 
that amount is charged in place of 
the higher rate on $100,000. 

In some instances, the exemption 
may mean that estates which form- 
erly were assessed a_ substantial 
amount in duty will be entirely free. 
As an example, under the former 
legislation, an estate comprising $50,- 
000, half of which represented the 
capital value of an annuity would be 
dutiable on the full amount. Under 
the amended act, the $25,000 annuity 
might be exempt, leaving the balance 
of the estate at $25,000. As there is 
exemption up to $25,000 on estates 
left to members of the immediate 
family, no duty at all would be 
assessed, 


Halifax Building 

The value of building permits 
issued in Halifax for the quarter 
ended Feb. 28, was more than double 
that for the same period in the pre- 
vious year, and four times the value 
of permits issued for the same quar- 
ter three years ago. 
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NEW MANAGER 


George Scott, C.A., has been ap- 
pointed general manager of C. A. 
Gentles and Co., members: of: the 
Toronto Stock Exchange. 
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Aluminium Ltd. 
Income Gains 


Share Earnings Higher — 


Expansion Is 
Marked 


Aluminium Ltd. reports a con- 
solidated income in 1936 of more 
than $6 million, as against about 
$4.1 million in the previous year. 
After providing for all charges. 
there was a surplus of $2.3 million, 
compared with $628,760 the year be- 
fore. 

The marked expansion in the com- 
pany’s business last year also finds 
reflection in the consolidated bal- 
ance sheet. At the end of 1936 
the company had _. outstanding 
626,737 shares of common stock, 
compared with 593,853 shares in 1935. 
Direct funded debt was reduced 
during the year from $17.2 million 
to $16.9 million. Bonds of wholly- 
owned subsidiaries declined about 
$67,000 to $1.6 miiiion. Notes given 
for acquisition of a subsidiary com- 
pany were reduced by $300,000 to 
$1.2 million. Accounts payable. 
which at the end of 1935 stood at 
$4.3 million have declined to $3.6 
million. 

Among assets, investment in plant 
increased during 1936 by nearly $1.4 
million to $50.8 million. Investment 
in and advances to. subsidiary 
companies now stand at nearly $10.9 
million, as against $83 million a 
year ago. It is noted that the com- 
pany has set up a reserve of $949.581 
against these investments and 
advances. Inventories remain about 
the same, but accounts receivable 
advanced from around $4.7 million 


A residential school 
for boys. 


The Examinations for the 


MEMORIAL SCHOLARSHIPS 


each of the value of $500.00 a year, will be held 
on May 6th and 7th. Applications to write 
these will be received until April 23rd. 

In addition to these Scholarships, the School 
has nine endowed Bursaries which are awarded 


for general merit each September. 
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Gross revenue 


April 10, 1937, 


to $6.2 million. Cash on hand is up 


Income and Surplus Account 
Years Ended Dec. 31 
1936 

$ 


6.031.209 
347.918 
0 


= 
3 en © 


a3. 8284283 


Less: Exec. salaries . 
Legal fees 
Directors’ fees ..... 
Depr*ciation 
Bond interest 
Other interest 
Income tax 
Sub. losses 
Finance expenses . 


$1832 


SE 

Previous surplus ..... 

Surplus forward ...... 3.223.231 
Working Capital 

Current assets .. ....19,511,501 18,452,949 

Current liabilities . 7,216,575 7,295,493 

12,294,926 11,296 159 
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FEATURES 


in the April issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Control Exercised Through 
the Medium of the Budget 
Bankruptcies and Liquidations 
The Burden of Obsolescence 
Wider Horizons for the 
Accountant 
Annual Statements of Life 
Assurance Companies 
Court Case Respecting 
Accounting Records 
Regulations re Metalliferous 
Mines Coming Into 
Production 


Published monthly, $2.00 per annum, 
Subscription open to all. Sample 
copy sent on request. A. H. Carr, 
Editor, 10 Adelaide Street East, 
Toronto. 


“Tradition 
and 


Progress” 
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PORT HOPE, ONTARIO Rf 


Trinity Term begins on 
April 7 


For full information please 
write to the headmaster, 


Philip A. C. Ketchum, 
M.A., B. Paed. 


Y , 
UROPE 


BOOK NOW to witness the greatest 
ew in years—the Coronation. Cabin, 

ourist and Third Class accomm 
tion available at regular rates. 


« EVENTS » 


ULSTER REUNION 
PARTY 
Sails July 2 on Duchess 
Bedford. Hi j 
the Klee’ visi Olen’ 
in July. 
SHAKESPEARE 
DRAMATIC FESTIVALS 


firetford-on-Avon, 
29 to Sept. 25 
THE DERBY 

Epsom, June 2 
HENLEY REGATTA 

June 30 to July 3 
BAYREUTH MUSIC s 
FESTIVALS 

July 22 to August 20 
DUBLIN HORSE SHOW 

August 3 to 7 


CORONATION SAILINGS 
From MONTREAL 


to Glasgow, Belfast, Liverpool 
April 23 
April 30... . Duchess of Atholl 
to Havre, Southampton, Antwerp 
April 28 
From QUEBEC to Cherbourg, Southamptoe 
April 24. .Empress of Australia 
SPECIAL: Be assured now of an opportunity 
to view the Caronation ion. Com- 
municate with Canadian Pacific and 
reserve @ seat overlookin, 
Square—limited number still available 
All Europe is entertaining this year; gala 
ee. Paris Exposition (May to 


Duchess of York 


Montcalm 


ion Procession. 
Trafalgar 


Empresses, Duchesses or lowet 


speed delightful shipboard life on the 


cost Mont ships. Go the “39% Less 
Ocean” route via the smooth St. Law- 
rence Seaway. Frequent sailings from 
Montreal 
Continental ports. Ask about low-cos 


and Quebec to British and 


all-expense tours. 


Full information from your own travel agent or 
F. F. THOMPSON, Steamship General Agent, Canadian Pacific Bidg., Torente. 
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Preferred Shares With Arrears _ 
Have Attractions in Prosperity 


Settlements of Dividend Arrears Give Possibility of Substantial Fixed Income With 
Chances for Higher Values — Conversion Features May Also 


By C. W. STOLLERY 

Preferred stocks have been de- 
scribed as neither flesh nor fowl. 

The implication is that preference 
shares do not provide the safety of 
income of bonds, nor the possibili- 
ties of better things inherent in 
many common shares. 

The fact that many preferred 
shares have fallen far in arrears of 
dividends and that better preferred 
shares have been refinanced re- 
cently at reduced dividend rates in- 
dicate the partial truth of the de- 
scription. But it still is only part 
truth. 

In cases where there are no se- 
curities senior to preferred shares, 
the latter have proved more secure 
investments than many bonds. A 
wide range of preferred shares of 
this type rank equally with good 
bonds in investment markets. 
Among such issues are Beatty Bros. 
first preferred, Goodyear Tire, Ogil- 
vie Flour, Dominion Textile, Inter- 
national Milling, and so on into a 


from 4% to 7%. 

Under present conditions, there 
are also many preferred shares hava 
ing qualities more frequently found 
n common stocks. That is, they 
have possibilities or even probabil- 
ities of improving the income of the 
purchaser, or of increasing in value 
n a period of general prosperity. 
While such preferred stocks carry 
greater capital risks than more 
stable securities, the offsetting ad- 
vantage is the possibility of gain. 

The investor who is looking for 
possible profits in preferred shares 
is most likely to find them in issues 
with such qualities as these: 

1, Large accumulations of ar- 
rears. 

2. Priced below 
plus accumulations. 

3. Participation in common stock 
earnings. 


face value 


Promise of Improvement 


Among the more promising pre- 
ferred stocks with accumulated ar- 
rears are those on which earnings 
have been coming back strongly in 
the last year or two, or on which 
earnings are likely to improve fur- 
ther in the two years immediately 
ahead. A group of such shares is as 
follows: 


Possibilities in Preferred Shares 
———-—— Per Share-——————. 
Ar- 
Price rears 
$ $ 
34.50 
31.50 
42.00 
29.25 
29.25 
31.25 
36.75 


Earn- 
ings Yield 
Preferred: Ge 
Abitibi . 
Can, Cement 
Gen. St. W. 
Ham. Bridge 
Int. Metal . 
Massey-H. . 
St. L. Paper 
United Fuel ASO 
W. C. Flour o 20.33 
*1936 report not yet available. 
dDeficit. tEstimated. 


The group consists entirely of is- 
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Provide Attraction 


made for preservation of the full 
value of claims of the preferred. 

Canada Cement 644 %—Expecting 
to pay 4% on the $100 shares this 
year, the company still has not pro- 
posed settlement of arrears, although 
the refinancing of its bonds is ex- 
pected to save about $1 a share for 
the preferred in 1937. More marked 
recovery in building would bring 
further improvement for the prefer- 
red shares. 

General Steel Wares 7% — Earn- 
ings have recovered to a level indi- 
cating prospective payments for the 
preferred. In the last 10 years over 
25% of the senior bonds have been 
retired. In yiew of the resulting im- 
provement any settlement of arrears 
should mean substantial concessions 
to preferred shareholders, possibly 
in the form of equity securities. 

Hamilton Bridge Co. 614% —Pro- 
nounced improvement is reported 
officially in the prospective business 
for 1937. Although depreciation re- 
serve and working capital are in- 
adequate, only one or two good 
years would be necessary to allow 
rehabilitation of finances. 


Dual Attraction 

Int. Metal Industries 6%—The 6% 
preference is superior to the “6% 
series A preference” stock. Both 
carry the same dividend arrears. 
But the 6% preference is convertible 
into common stock two for one, 
while the 6% “series A” preference 
has a less favorable conversion fea- 
ture. At present conversion is no 
attraction. The company’s earning 
power is liable to rise sharply under 
favorable conditions, and recovered 
substantially in 1936, although the 
annual report has not yet appeared. 
The threefold eventual possibilities 
lie in income, settlement of arrears, 
and in the conversion feature. 

Massey-Harris 5%—Although the 
shares have doubled in price in the 
last year and still have had no earn- 
ings, prospects of even normal farm 
production at present increased 
prices indicate substantial improve- 
ment in earnings. The large arrears, 
and the fact that the preferred is 
not callable under 125, indicate pos- 
sible settlement favorable to buyers 
of the preferred. No dividends can 
be paid until $2 millions of bonds 


| have been redeemed, but this is not 


regarded as a severe handicap be- 
cause of the large potential earnings. 

St. Lawrence Paper 6%—The rise 
of the shares already reflects a good 
deal of improvement in the news- 
print paper industry. But the shares 
still have possibilities in connection 
with the large arrears which .con- 
tinue to accumulate. 

United Fuel 6% — The company 
has accumulated earnings totalling 
over $11 a share for the preferred 
in the past four years, and appears 


have not yet been made for settle- | 


ment of arrears. Each has its own 
peculiar considerations, summarized 
herewith: 

Abitibi 6%—With no earnings at 
present, and subject to reorganiza- 
tion of the company to terminate re- 
ceivership, the chief attraction in 
the shares is the prospect of pro- 
nounced improvement in the news- 
print paper industry. The preferred 
is junior to first mortgage bonds and 
subject to the company’s need for 
additional senior capital. But it ap- 
pears that a strong case will be 


the present price. Precise detail of 
the forthcoming plan to settle ar- 
rears will have an important bear- 
ing on the value of the preferred, 
which, however, does not seem 
likely to be depreciated. 

Western Canada Flour 614% —Im- 
proved conditions in the flour mill- 
ing industry have been felt by the 
company, but not sufficiently to in- 
dicate early resumption of full divi- 
dends. The company’s record, how- 
ever, suggests that settlement of 
arrears should eventually be favor- 
able to the preferred, and that the 


shares may pay a high return on 
the current price. 


Reorganization Group 
The foregoing preferred stocks all 
are subject to the uncertainty that 
definite proposals have not been 
brought forward for settlement of 
arrears. That arrears are likely to 
be of real value, however, is indi- 
cated by the potentialities in the 
following group of preferred stocks 
which carry equity rights: 
Issues With Equity Interests 
—————Per Share———_—_—_ 
Ar- Earn- 
Price rears ings Yield 
$ $ $ So 
58 2.62) 287 43 
; 111 729.25 7.63 °4.5 
. L. Pap., Sees 
Int. Pap. & P.,7% 120 440.25 5.52 *4.2 
Simpsons, 61% . 102 21.50 6.20 °4.9 
*On new 5% dividend. 
+Settiement in equity securities. 


Unusual features in all. of the 
foregoing group arise from capital 
reorganization plans. Again, each 
issue has its own peculiar attrac- 
tions. 

Canada Bread B preferred—With 
par value of $50, but callable at 100, 
these shares pay cumulative divi- 
dends of $2.50 a share annually. 
Also, they stand to receive addi- 
tional dividends equally dollar for 
dollar with the common shares. 
while the yield is moderate on the 
present price, the possibility of 
eventual cash payment of the small 
arrears and the participation with 
the common lends attractions to the 
stock, 

Dominion Tar 7%—It is proposed 
to change these into 5% shares, but 
in exchange for this and for elimina- 
tion of all arrears, holders would 
get $2 a share in cash and two com- 
mon shares. The alternatives, both 
of which have profit possibilities, 
would be to cash in the common 
shares to bring the cost of the pre- 
ferred to a substantial discount, or 
to retain the common and combine 
the fixed return with the equity 
possibilities. 

Great Lakes Paper A preferred— 
The cumulative annual dividend is 
$2 a share which is not being paid 
at present.. It seems probable, how- 
ever, that improvement in the news- 
print situation will eventually allow 
cash payment of arrears. The chief 
attraction in the shares is that they 
participate equally with the class B 
preferred and common shares in 
any payments above the cumulative 
rate, and combined with the accrual 
of the fixed dividend this gives a 
hedged investment in newsprint 
recovery. 

Int. Paper & Power 7%—The pro- 
posed reorganization would give the 
investor a new $100 share of 5% pre- 
ferred and a share of common stock 
for each 7% share. Also, the new! 
preferred would be convertible into 
common 2% for one. This issue| 
therefore is another example of a} 
modest rate of income but with pos- 
sibilities of either greater income 
or value through the proposed new 
common shares. 

Simpsons Ltd. 612%—Even though 
the cash dividend is reduced to 5% 
under the plan to eliminate arrears, 
there is a reasonable return on the 
investment. The real potentialities 
for profit lie in the plan to issue 
one half class A and one half class 
B share to each preferred, in full 
settlement of arrears. This gives the 
holder the option of an immediate 
value which may be marketed to re- 


Preferred: 
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duce the net cost of the preferred, 
or held with the idea of getting 
greater income or value with fur- 
ther business improvement, 

The foregoing group therefore of- 
fers two strings to the investor's 
bow; actual or prospective fixed 
income, plus further profit-sharing 
possibilities. 


Non-cumulative Issues 


There are a few preferred shares 
on which dividends are non-cumu- 
lative that have possibilities either 
of substantial income or of im- 
proved value. Three such issues are 
as follows: 

Canada Steamship Lines — With 
$50 par value, dividends are to be 
$2.50 a share annually, non-cumula- 
tive until 1942. Under pre-depression 
conditions the company would be 
able to cover the dividend comfort- 
ably. While there may be no imme- 
diate return, the current price of 
$15 a share leaves scope for un- 
usually large income if the dividend 
is paid and for improved value. 


Price Bros. & Co.—The new 54% 
preferred, quoted around 77, only 
becomes cumulative as to dividends 
from Jan. 1, 1939. However, poten- 
tial improvement in earnings indi- 
cates a possibility of high returns. 

Winnipeg Electric—The preferred 
dividend rate is 4% up to 1942 and 
5% thereafter. The dividends are 
non-cumulative. While the company 
has competition from municipal 
power, there is a possibility that 
dividends will eventually be earned 
and paid on the preferred shares, 
with substantial returns to the in- 
vestor at present prices. 

Descending lower in the scale, a 
number of preferred shares actually 
sell on the market for less than the 
amount of accumulated arrears per 
share. Four such issues are as 
follows: 


Arrears at a Discount 
— Per Share — 
Price Arrears 
g s 


Alberta P. Grain ... 7% 38 47.25 
N. Bawlf Grain .... 63% 33 40.6242 
Can. Vickers 1% 50.75 
Eastern Dairies ...... 7% 29.75 


None of these four firms has shown 
impressive earnings in the past for the 
preferred shares, which accounts, of 
course, for the very heavy discounts 
in the prices. These four issues are 
unusually risky but may prove of 
worth eventually in diversified 
portfolios. 


This is the fourth in a series of 
articles on profit possibilities for 
investors. The fifth article dealing 
with common stock leaders will 
appear in The Financial Past next 
week, 
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Montreal Vetoes 
Municipal Powe 


From Our Own Correspondent 
MONTREAL. — Perennial plans 
of the City of Montreal to erect a 
municipal power plant have again 
been deferred. 


Each year for several years past, 
the question has come up before 
the city council for consideration. 
The intention was to utilize the 
flow of the aqueduct at Ville La 
Salle, but the aldermen have 
voted it down because engineering 
opinion holds that the cost of the 
power production would equal or 
exceed that of buying from pri- 
vate companies. 


Goodyear Tire 


Sales Advance 


ne Costs Offset by 
arly Buying of 
is aterials 


In letters accompanying April 1 
dividend cheques, A. G. Partridge, 
president of Goodyear Tire & Rub- 
ber Co. of Canada, reports that sales 
show an increase for the first three 
months of 1937; that increases have 
been shown in practically all the 
company’s lines; and that the com- 
pany is protected in connection with 
recent advances ih prices of its 
major raw materials. 

General business, says Mr. Part- 
ridge, continues to show a definitely 
upward trend. The plant at New 
Toronto, he says, is operating at a 
higher capacity than at this time a 
year ago. 

Explaining the effects on the 
company of rising commodity prices, 
Mr. Partridge states that the two of 
the principal raw materials used 
by the company are rubber and 
cotton. Market. prices for these 
commodities have increased during 
the past 12 months, and this rise in 
price, he says, has contributed to an 
increased cost of production. 

“A year ago,” he states, “rubber 
was selling at 16% cents per pound 
and it is now currently quoted at 
2434 cents per pound, an increase of 
53.5%. Cotton prices have increased 
23.6% in the same period. For- 
tunately,” he adds, “the company has 
a forward position of raw materials 
on hand or on order at prices well 
below the current market.” 

After covering preferred divi- 
dends about five times over in 1936, 
the company had net profits equiva- 
lent to $4.73 a share on the common 
stock, compared with $4.12 on the 
common in 1935. 


Brewing Corp. 


Invests in U.S. 


Buys More Peerless Stock 
for Expansion at 
Cleveland 


Further investment in shares of 
Peerless Corp., Cleveland, has been 
made by Brewing Corp. of Canada. 

In July, 1933, Brewing Corp. re- 
ceived 25,000 shares of Peerless 
Corp. in return for the rights to use 
its trade names in the United States. 
Brewing Corp. of America was in- 
corporated as a wholly-owned sub- 
sidiary of Peerless Corp. At present 
E. P. Taylor, president of Brewing 
Corp. of Canada, and Lt.-Coli Innes 
Carling, London, are directors of 
Peerless Corp. 

The plant of Peerless Corp. is at 
Cleveland, Ohio, and has a capacity 
at present of 250,000 bbls. per 
annum. This capacity is being 
increased to 400,000 bbls. a year. 
Sales from this plant for the six 
months ended Mar. 31, 1937, are 
estimated at 1,500,000 cases, which 
makes the company an important 
factor in the brewing industry of 
the United States. 

So far Brewing Corp. has not 
received any dividends on its invest- 
ment in Peerless Corp. stock but it 
is expected that the venture will 
prove profitable. 

Carling’s beers and ales have been 
the only Brewing Corp. product 
which has been distributed from the 
Cleveland plant. 

The tax of five cents a bottle 
imposed in Manitoba against brew- 
ers in other provinces has influ- 
enced Brewing Corp. to withdraw 
from the Manitoba market. The 
company formerly had a subsidiary, 
Kiewel Brewing Co., operating in 
Manitoba, but this was sold in 1936. 


It is understood that the company | 


does not consider the Manitoba 
market important but that it could 
make a profit on shipments to that 
province if sales could be made on 
the same basis as Manitoba brew- 
eries. Reports from Winnipeg indi- 
cate that the matter of this tax will 
be probed by Manitoba Legislature. 


Sales of Canada Bud 
Higher in First Quarter 


A considerable increase in sales 
has been experienced by Canada 
Bud Breweries in the quarter ended 
Mar. 31, 1937, according to informa- 
tion given to shareholders at the 
recent annual meeting. The com- 
pany was able to show a 17% sales 
increase in the first six months of 
1936. 

Shareholders elected Joseph Hob- 
son, Toronto, a director, to replace 
P. C. Mulholland. 
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CROWN TRUST COMPANY 
wishes to announce the opening on 
April 15th, 1937, of a Toronto Office 
at 80 King Street West, where a 
general Trust Company business will 
be transacted. J. RAGNAR JOHNSON 


has been appointed Manager. 


“A CONSERVATIVE TRUST COMPANY 
FOR THE PUBLIC'S SERVICE” 


ENQUTRIZS ARE INVITED REGARDING OUR SERVICES AND CHARGES 


| 


A. E. OSLER & CO. 


Established 1886 
MEMBERS TORONTO STOCK EXCHANGE 


Correspondence invited on all 


CANADIAN PAPER COMPANY STOCKS 


Local and Lon : Ten Lines 
shite a ADelaide 2431 ,, Central 


OSLER BLDG., 11 JORDAN ST. (Cor. Melinda), TORONTO 


— PONTIAC 


HEADS FOR RECORD SALES 


AND A BRILLIANT FUTURE 


cya le 


af 


(Sport Coupe with Opera Seats) 


. 


Delivered at factory, Oshawa, Ont. Govern- 
ment taxes, license and freight additional. 
(Prices subject to change without notice.) 
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INTRODUCED 11 YEARS AGO, this great General - 
Motors value is about to set new sales records. Keep 
your eye on Pontiac! Public confidence is built on the 
maker’s reputation and the product's performance. 
Pontiac has won and maintained the goodwill of its 


oe 


You'll be glad you chose Canada’s Finest Low-Priced Car 


the future is bright for Pontiac . . . bright, too, for 
Pontiac owners. So, we say, keep your eyes on Pontiac, 
Call in at any Pontiac dealer’s and let a 1937 model 
‘demonstrate why Pontiac is smoothly ascending the 
up-curve of the sales chart! Year after year Pontiac has 
claimed thousands of mew owners, but with the great 
popularity of the 1937 model, Pontiac’s career in: the 


automotive world has really only started. ioe 
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Stock Market Prices 
- Within Testing Range 


Break From Recent Limits May Indicate Trend For 
Immediate Future; Hedging May Be Advisable 
in Paper Securities 


; Movements of stock market averages indicate that prices are within a 

testing range between the low points reached March 22 and the high points 
for the year established earlier in March. An exception is the Montreal 
Stock Exchange industrial share index which has risen into new high 
ground above 120, largely under the influence of rising prices for paper 
stocks. 

The important point is whether prices break out of this range in an 
upward or downward direction. Either would be taken to indicate consid- 
erable further movement in the same direction as the break. Pending such 
developments, market analysts suggest that there is more likelihood of 
further temporary advance than of immediate substantial recession in 


The projected 20% tax on dividends and interest paid to outsiders on 
American investments may have important influence on Canadian securi- 
ties if it is adopted. European funds for investment on this continent 
would be attracted by the relatively lower Canadian tax of 5% on non- 


resident investment income. 


Paper Profits | 

There is no doubt that better times 
are at hand for newsprint paper | 
firms in which Canadians have in-| ™ 
vested many millions. Reasonable | 150 
returns on senior securities seem to | 
be in sight in most cases. However, 
the rise of newsprint securities has 
resulted in values for some common 
shares which seem to discount the 
future rather liberally, in view of 
the moderate increase in price for 
1937 and considering that wages and | 
other costs are expected to increase 
this year. A London comment is that 
profits may be only moderately 
higher in newsprint in 1937 but that 
next year’s earnings may be really 
satisfactory. 

For those who wish to follow 
newsprint shares by investing’ on ey 
top of the recent rise, the safest pro- 

- cedure is to buy senior securities Equal Dividend 
‘ with equity interests such as Con- 

* golidated Paper bonds with stock, --_—- 
International Paper’ & Power pre-| A, J, Ellsworth Outlines 
ferred, or Great Lakes Paper pre- | Results of 1936 


: ferred. ° 
Operations 


British American Oil Co, reports 
profits including dividends drawn 
from the American oil-producing 
subsidiary of slightly over $1.41 a 
share for 1936. Net profit from Can- 
adian operations was approximately 
95 cents a share compared with $1.10 
a share in 1935. However, net in- 
come received from the U.S. sub- 
sidiary, after income tax, amounted 
to more than 46 cents a share and 
was the first income so drawn. 





* ¢s 
1 
Brewery Costs 
The rise of barley of malting grade 
to the highest level for many years, 
pointed out in the Canada Malting 
report, calls attention to the rising 
costs of materials used by brewers. 
Imported hops have risen about 
25% in the past year. Barley and 
malt have risen even more. Brewers 
rice has also advanced steadily. 
Breweries are affected unfavor- 

ably by rising costs because the 
prices of their products are stabil- 
ized. Rising consumption of beer 
should tend to offset the adverse 
effects of higher costs. All in all, 
however, the outlook does not seem | 
to indicate substantial growth of 
brewery profits. 


C.P.R. Possibilities 


“The lack of symmetry in recov- 
ery has been particularly hard on 
the railways,” says the current) 
Royal Bank letter. While the physi- 
cal volume of Canadian production 
is 90% of 1929, carloadings are only 
70% of those in 1929. Volume ig only prot 
64% of 1929 in the most lucrative on ~~ on tee 


sheet is investment of some $876,000 
in new plant, service stations and 
refining equipment. The amount of 
outstanding debentures was reduced 
by $325,000 to $7.8 millions, The 
chief factor increasing current lia- 
bilities at Dec. 31, was the bonus 
dividend of 20 cent a share payable 
Jan. 2, 1937. 
Income and Surplus Account 
Years . 31 

1936 

$ 
4,782,871 


| Canadian earnings ... 

Less: Debenture int. . 
Depreciation 
Income tax 


ees 
Directors’ 
Net profit (Canada) . 


Great West Saddlery—Opposition 
to the proposed reorganization may 
develop when the plan comes up 
for consideration of shareholders 
on May 8. Some holders of the first 
preferred stock feel they are being 
asked to give up too much in pro- 
portion to the second preferred. In- 
cidentally, notice has been given by 
the company that the transfer books 
will be closed from April 15 to May 
3, so unregistered holders who may 
wish to vote should arrange prompt 
transfer of their shares. 

- * ” 

Dome Holdings—Reported share- 
holdings of officials are as follows: 
Jules S. Bache, president and treas- 
urer, 33,000 shares, in addition to 
indirect holding of 46,100 shares 
through Richmill Bahamas Co.; 
George C. Miller, first vice-presi- 
dent, 8,876 shares; Morton F. Stern, 
second vice-president, 100 shares; 
Alexander Fasken, secretary, 1,258 
shares; Dwight B. Lee, director, 
5,000 ; G. H. Harris, director, 4,000 
shares; Frank E. Maulson, director, 
1,000 shares; Frederick Burnett, di- 
rector, 500 shares; Simon N. Stein, 
director, 1,000 shares; J. H. Stovel, 
third vice-president and general 
manager, 200 shares. 

- - 
* Canadian Car— Reports that the 
German Government had agreed to 
pay $10.5 millions upon claims grow- 
ing out of the U. S. war sabotage 
claims, in which Canadian Car is 
vitally. interested, had very little 
effect upon this stock. On several 
occasions it has been reported that 
the claim was settled, so that the 
“war claim” has less effect on the 
market than was formerly the case. 

* ” * 


Fraser Companies — This com- 


|pany’s common stock sold off this 


B.A. Oil Taxes 


week on the report that the com- 
pany was going to carry out addi- 
tional financing. It is likely that the 
company will raise new money for 
the construction of a pulp plant on 
the Miramichi River. 

* - - 

Canada Cement—Opening of the 
Port Colborne plant April 1 was 
somewhat earlier than usual and is 
regarded as indicative of a more 
active season than last year. 

* * = 

Int. Paper & Power—In hearings 
at Washington regarding the pro- 
posed reorganization, J. M. Landis, 
chairman of the U.S. Securities & 
Exchange Commission, suggested the 
plan involves potential dilution of 
the common stock. H. R. Weaver, 
vice-president and treasurer of the 


not think the price of $25 a share at 
which the new stock would be avail- 
able to holders of purchase warrants 
would fix the prices at which the 
stock may be sold in the future. R. 
J. Cullen, president, increased his 
holding of preferred from 900 to 
1,400 shares in February, and J. S. 
Brooks, Jr., a director, acquired 100 
preferred shares. 
+ * s 

W. D. Beath & Son—The Toronto 

plant has been handling an increased 


Ford of Canada—Reduction in 
holdings from 6,600 shares in 1935 


‘ |to 3,800 shares at the end of 1936 is 
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Abitibi Looks Up 
Production Expected to Gain 20% in 1937— 
Reorganization Possible in Near Future 


Prospects of improvement for 
Abitibi Power & Paper Co. are evi- 
dent in the fifth report of the re- 
ceiver and manager, G. T. Clarkson, 
for the year 1936. 

Among the receiver’s remarks, 
two of the most important are these: 


1. “With a substantial increase 
looked for in demands for news- 
print paper during 1937, present 
expectation is that the sales of 
Abitibi and its subsidiaries will 
exceed 425,000 tons in such 
period.” 

2. “Certain tentative plans of 
reorganization have been drawn‘ 
up for discussion and considera- 
tion when the time becomes ap- 
propriate to do so... Expectation 
is that it will possible in the 
near future to put forward a plan 
for reorganization of the com- 
pany’s affairs.” 


Production of over 425,000 tons of 
newsprint in 1937 would amount to 
an increase of about 20% over the 
1936 output. This compares with an 
actual increase of approximately 
23% in production in 1936 on which 
earnings were expanded over. 81%. 

Volume, Prices and Costs 

The possibility of increased earn- 
ings from another 20% gain in pro- 
duction is allied directly to the price 
of newsprint and costs of produc- 
tion, 

Mr. Clarkson observes that the 
general U. S. contract price for 
newsprint for 1936 was $1 a ton 
more than in 1935. He adds that 
“costs to Abitibi and its subsidiaries 
of pulpwood and supplies used in 
manufacture, together with freight 
charges... were on a relative basis 
approximately $100,000 higher in 
1936 than in 1935.” For 1937, he com- 
ments, the base price for newsprint 
is $1.50 a ton more than in 1936. 
“Costs of manufacture will be 
higher in 1937 than in 1936,” he 
adds, “but the extent of the increase 
in such costs cannot be ‘accurately 
determined at the date (March 25) 
of this report.” 

The deductions that may be drawn 
from this are: 


1, If 1937 costs do not rise more 
than $1.50 a ton, increased pro- 
duction should allow substantial 
improvement in earnings. 

2. Wage contracts to be rear- 
ranged by May 1, which -are not 
discussed in the receiver’s report, 
may have an important bearing 
on the extent of any rise of costs 
this year. 

Reorganization Developments 

In connection with reorganization 
of the company, Mr. Clarkson out- 


The chief change in the balance|company, commented that he did| lines developments as follows: 


“It was necessary to rearrange 
with the province (Ontario) cer- 
tain of the timber rights and 
power concessions of the com- 
pany and also to adjust certain 
claims . .. In addition it was 
deemed necessary to obtain engi- 
neering reports relative to the 
company’s properties and inform- 
ation as to what improvements 
can be made thereto with advan- 
tage—to determine what amount 
of new money must be obtained 
to provide the company with 
funds to make such improvements 
and to give it adequate working 
capital; also to ascertain the terms 
and conditions upon which such 
new money could be secured.” 


E FINANCIAL POST 
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1936 Gains for Abitibi 
Revealed in Statistics 


Comparative figures on operations 


receivership show pronounced gains in almost every direction in 1936 


over - 1935. 


Statistical comparison shows that the gain of 81.3% in the net balance 
earned toward depreciation and bond interest in 1936 was due largely to 
an increase of 34.5% in dollar sales while operating, administrative and 
general expenses advanced only about 25%. 
increase in sales than expenses is attributable largely to the rising volume 
of production also shown in comparative data as follows: 


Comparative Results Abitibi Power & Paper Co. 


Newsprint production ........e0+. 

United States price per ton..... 
Sulphite pulp production ......... 

United States price per ton..... 
Sales of newsprint, pulp 
Operating and general expenses... 
*Earnings for year ........ eeoceese 
*Earned on bonds 
Receiver’s earned balance ......+. 
Net working capital 

*Before allowing for depreciation, 
annually. 


* 
eeeeeree 


improvements have been, for the 
most part, completed; that substan- 
tial progress has been made toward 
rearrangement of timber and power 
rights with the province of Ontario; 
and finally that it is expected it will 
soon be possible to put forward a 
plan of reorganization. 

In reporting improvement of 
$478,450 in the net working capital 
of the receivership in 1936, it is 
pointed out that this was effected 
after payment of $2 millions in 1936 
in settlement of Abitibi’s debt for 
purchase of shares of Thunder Bay 
Paper Co. The liability was form- 
erly carried at $2,727,916, and this 
was settled for $2 millions plus 
$40,918 accrued interest. The pay- 
ment was liquidated out of 1936 
earnings, which otherwise would 
have increased working. capital 
more substantially. 


Sulphite Operations 


In connection with operations of 
the bleached sulphite pulpmill at 
Smooth Rock Falls, Mr. Clarkson 
reports an increase of 15,536 tons in 
1936 production. The New York 
price of bleached sulphite fell from 
$55 to $50 a ton in March, 1935, and 
was incre&ised to $52 on July 1, 1936. 
In January, 1937, the price rose to 
$54 a ton and a price of not less than 
$58 a ton is expected for the three 
months starting April 1, 1937. Im- 
provement in revenues from the 
sulphite mill therefore appears 
assured for 1937. 

Statements showing results of 
operations for Abitibi and subsidi- 
aries for 1936 take 33 pages of the 
receiver’s report. Comarative fig- 
ures, including profits and losses of 
wholly-owned subsidiaries and costs 
of carrying idle properties, appear 
on page 8. 


— 


Highlights of Analysis 


Highlights of the mass of detail 
in the receiver’s report include: 


Mr. Clarkson says that the engi- Expenses for the year include $53,- 
neers’ reports and estimated costs of | 910 spent in putting the Port Arthur 


traffic, namely miscellaneous load- akin /atinaane 
ings and less than carload lots. The 622, 2/006.114 ee American European Se- 
letter notes that it is in these classi- : 
fications that truck competition is 
greatest. 

That is a brief summary of one 
of the big problems behind C.P.R. 
shares. The bank’s comments on the | 
carloading prospects are equally 
succinct. It is noted that while car- 
loading has not kept abreast of 
general business recovery, figures 
for the first two months of 1937 in- 
dicate that more thah half the lost 
ground has been recovered; that in- 
creased farm purchasing power will 
cause a quick expansion of the more 
profitable carloadings and in con- 
clusion, that a good crop this year 

. will be reflected in railway earnings. 


* 

Hamilton Bridge—In submitting 
the company’s annual report, James 
minnie iene 6,732,195 | Playfair, chairman of the board, 
Current assets 11,856,571 10,804,657 | States the working capital will need 
Current liabilities .... 3,039,419 2,467,206 | further substantial building up be- 
Net working capital .. 8,817,152 8,337,451| fore directors will be able to con- 
While British American Oil Co.|Sider payments on arrears of pre- 
had record earnings exceeding $1.41 | ferred dividends. Unfinished orders 
a share in 1936, there was a decline | on hand at the end of 1936 amounted 
in earnings from Canadian opera-/to approximately the total volume 
— as that = company’s | of business transacted during the 

sales incre more than propor- ospe : 
tionately for the Canadian ot takes oye ae ~ a ete neues, it 
try as a whole in 1936, A. L, Ells-|* St#ted, are very encouraging and 
indicate that there should be a con- 


worth, president, states that ; : 
reduction in Canadian earnings was| tinuous improvement in operating 
year. 


partly due to the greater weight of | results in the current 
- . . 


taxation. The company, he says, paid 
taxes in 1936 exceeding $2% mil-| Canada Dry—R. W. Moore, presi- 
dent, decreased his holdings from 


lions, equivalent to 98 cents a share; 
substantially the same amount as|2500 to 2,200 shares in February. 
” ae ” 


the $1 paid in dividends to share- 
holders. C.P.R.—W. M. Neal, vice-president 
for western lines, decreased his 
holding of ordinary stock from 210 
to 160 shares in February. 
- + 


Surplus for year 
Add: Prev. surplus ... 
| Less: Tax adjt. ..... 


84,348 786,562 
7,996,420 
50,787 


Saint John, N.B., has decided to 
have a survey made of its financial 
set-up and administration with a 
view to modernization. 


Int. Nickel—Britton Osler, K.C., 
Toronto, holds 10,000 shares directly 
and has proprietary interest in 13,- 
732 shares through a holding com- 
pany. The latter block was reduced 
2,000 shares in February. 

- - 7 


McIntyre Porcupine Mines—R. S. 
McLaughlin, Oshawa, a director, i 
Dec., 1936, held 100 common shares 
directly. Through a holding com- 
pany in which he has proprietary 
interests there was an acquisition of 
5,000 shares, increasing the indirect 
holding to 15,000 shares. 

& 7 


COLD MINING 
IN NORTHWESTERN QUEBEC 


Abitibi Power & Paper—On the 
5% bonds, interest coupons will be 
in arrears 27%% by June 1. In 
claims under reorganization, bond- 
holders will seek 100 plus this 27144% 
and also simple interest at 5% on 
deferred coupons; total about 131%. 

The $1 million of 7% preferred is 
situated nearly as favorably as the 
bonds. The 6% preferred now has 
claims for $134.50 a share including 
dividend arrears. 

If the preferred holders are suc- 
cessful in upholding their claims in 
substantial measure, there would be 
no book equity left for the common. 
It is understood that tentative re- 
organization proposals would give 
next to nothing to the common. 


Copies on Request 


Devoted to a comprehensive survey of gold mining 
in Northwestern Quebec, the current issue of our 
quarterly publication “Investments” sets forth in de- 
tail the remarkable expansion of this new field, gold 
production of which increased from $76,000 ten years 
ago to $23,000,000 in 1936. 


In addition, this issue of “Investments” also contains 

Sel ies eae ee rane 
location properties either in uctioz, 

under development, or in the prospect stage. 


Investors will find much of vital interest in this pub- 
lication; copies will be gladly furnished on request. 


Reorganization Considered 

Several plans of reorganization 
for Langley’s Ltd., Toronto, with a 
view to liquidating arrears of pre- 
ferred dividends have been con- 
sidered by the board of directors, 
G. S. Langley, president, told share- 
holders at the annual meeting on 
March 31. Further consideration to 


NESBITT, THOMSON & COMPANY 
LIMITED 


355 St. James Street West, Montreal, P.Q. 


Branches in the principal cities of Canada 


this - 
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W. S. Morden Estate 


Assets Mostly in Hillier Investments 
Ltd., Private Holding Company 


An estate valued at $530,306 was 
left by the late Wilson Saunders 
Morden, K.C., Toronto barrister, 
former vice-president and director 
of the Chartered Trust & Executor 
Co., president of Canada Talc Co. 
and Federal Fire Insurance Co. and 
director of Canadian Paperboard, 
Consolidated Fire and Casualty Co., 
General Brock Hotel Co. and George 
J. McLeod Ltd. The late Mr. Morden 
was president of the Canadian 
Manufacturers’ Assoc. in 1935-36. 

Although the estate amounted to 
$530,306, much of it is in Hillier 
Investments Ltd., a -privdte invest- 
ment and holding company. The 
1,955 shares of stock in this company 
among the assets of the estate are 
given a value of $344,080, or $176 a 
share. Also listed among the book 
debts is $87,051 due from Hillier 
Investments Ltd. Out of the total 
estate, $431,131 was investment in, 
or loans to, Hillier Investments, the 
actual assets of which are not avail- 
able. 

Holdings of 50 shares of Federal 
Fire Insurance stock, of which Mr. 
Morden was a director, are given a 
value of $43 a share, or a total of 
$2,150, and 250 shares of Consoli- 
dated Fire and Casualty Insurance 
Co., of $10 par value and on which 
$4 a share had been paid, are valued 
at $2 a share, or $500. 

Two hundred shares of Canada 
Tale Co. stock are included in the 
inventory at $40 a share, making a 
total of $8,000. Mr. Morden was 
president of this company. His other 
directorates were’ General Brock 
Hotel Co., in which he held one 
share which was not given any 


value, and George J. McLeod Ltd., a 
private publishing company in To- 
ronto. 
Consumers’ Gas Important 

Most valuable single item in the 
estate, with the exception of Hillier 
Investments Ltd., was 100 shares of 
Consumers’ Gas Co. stock having a 
value of $20,400. Other holdings of 
well-known companies included 100 
shares of Zimmerknit common, 
valued at $550 but on which $169 was 
still owing; 50 shares of Chartered 
Trust & Executor Co.; 100 shares of 
Fanny Farmer Candy Shops, and 200 
shares of Gypsum, Lime and Ala- 
bastine (Canada), all valued at 
approximately current market 


levels. 
Speculations ‘That Lost 


Evidently at one time Mr. Morden | $4 


was not averse to taking a chance. 
Among the stockholdings which are 
given no value are 8,000 shares of 
Consolidated American Oil Cos. 
Stock of this company is believed 
worthless and in 1926, 600 shares sold 
for $2 for the lot. Murray, Mogridge 
Mining Co. properties were fore- 
closed some years ago and the stock 
is believed worthless but the estate 
includes 2,000 shares. 

Other investments which are 
listed as if no value included: 32,000 
shares and $300 in 7% bonds, due 
Aug. 1, 1910, of Rossland White Bear 
Mining Co.; 12 shares and $500 in 7% 
bonds, which -matured in 1908 and 
1909, issued by Manitou Fish Co. of 
Toronto; 500 shares of Tar Island 
Oil & Gas Co.; and $150 in 7% bonds, 
due May 1, 1907, of Consolidated 
White Bear Mining Co. 


Significant Investors’ Index Numbers 


1926 = 


Textiles Food 


Mach. Pulp 
: and and Mill- 
No. of equip. paper ing Oils 
Securities 8 6 + 4 
1929-386:* 


ing 
10 


113.5 


Low 30.8 


1937: 

Jan. ..... 1563 387.2 119.6 
BOR cesée 163.4 36.7 120.7 
Weekly Figures, 1937: 
Mar. 4.. 167.1 37.1 123.0 
Mar.11. 169.3 38.5 128.3 
Mar.18.. 1669 37.8 126.0 
Mar. 25.. 167.4 41.2 126.7 
Apr. 1... 170.6 46.7 127.3 
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Employ April Income ~ 


Prompt reinvestment of surplus income 
avoids loss of interest resulting from idle 
funds. Our April Review and Bond List 
will aid in selecting suitable securities, 
Yields vary from 3.25% from Dominion of 
Canada Bonds to over 6% from Corporation 
Bonds. 


Copy of our Review and Bond List will be 
forwarded upon request. 


Wood, Gundy & Company 
Limited 


Ottawa 


of Abitibi Power & Paper Co. under 
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Winnipeg Toronto ancouver 
London, Eng. Tuernone: Excmv 4321 London, Ont. 
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Are they going higher or are 
they high enough at present 
levels? 


Our recent review helps to 
answer these questions. Write 
or telephone for a copy. 


| WN, Lobe 
C Company 


330 Bay Street 
WaAverley 3041 
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Over Half a Century of 
Service to Investors 


1935 
289,096 tons 
$40-$41 
45,949 tons 
$55-$50 
$10,906,209 
$9,357,033 
$1,205,186 
2.50% 


1936 
355,274 tons 
$41-$42 
61,485 tons 
$50-$52 


$14,662,751 
$12,052,486 
$2,185,189 
4.538% 
$5,443,537 $3,195,675 
$2,241,301 $1,762,851 
which was formerly $1.3-$1.6 m 


Municipal,. 
Public Utility and 


Industrial Bonds 


HANSON 
BROS. 


INCORPORATED 
Founded in 1883. 
255 St. James St. W. 


MONTREAL 
OTTAWA TORONTO 


and Ste. Anne mills in shape for 
operation, although the latter has 
not yet been reopened. 


Construction of an 8%-mile flume 
to carry pulpwood to the Ste. Anne 
mill has been started, to be com- 
pleted by August, 1937, at a cost of 
some $250,000. 

The 1936 production of 355,274 
tons of newsprint was manufac- Toronto 
tured, 176,733 tons at the Iroquois 
Falls mill; 82,148 tons at Sault Ste. 
Marie; 43,686 tons at Port Arthur; 
52,707 tons at Pine Falls, Man. Both 
the Pine Falls and Port Arthur 
mills were increased from a l-ma- 
chine to a 2-machine output in 1936. 


Newsprint Securities 


are reflecting the prospects of $50 
newsprint. A booklet showing how 
twelve leading companies might be 
affected is available on request. 


MILNER, ROSS & CO. 


Members The Toronto Stock Exchange 


330 Bay Street, Toronto 


Included in production were sales 
of 62,612 tons to other manufactur- 
ers in 1936 compared with 35,813 to 
other producing firms in 1936; and 
in 1937 it is expected that higher 
volume of direct contracts with cus- 
tomers will reduce the sales to other 
manufacturers. 


Results for wholly-owned subsidi- 
aries, for which separate figures are 
supplied in addition to their inclu- 
sion in the Abitibi totals, show: 


Manitoba Paper Co. had a profit, 
before depreciation, of $247,138, con- 
trasting with a loss of $31,843 in 
1935. 

Ste. Anne Paper Co., shut-down, 
cost $139,715 in 1936, compared with | 
$140,114 (including $50,000 write- 
down of inventory) in 1935. 

Abitibi Electric Development Co. 
had operating profit of $11,286 com- 
pared with $11,342 in 1935. 

Kaministiquia Power Co. showed 
an operating profit of $299,257 com- 
pared with $23,875 in 1935, 

Mattagami Railroad Co. has oper- 
ating profit of $21,572 in 1936, 
against $23,875 in 1935. 

Thunder Bay Paper Co. (Port 
Arthur mill) has a loss before de- 
preciation of $62,734 in 1936, com- 
pared with a 1935 loss of $221,947. 


G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
McKINNON BUILDING - TORONTO, ONT. 


“Gen Stocks—Foe Profits 


We have prepared a Bulletin covering ten mining 
stocks which we believe, at present levels, show 
distinct profit-making possibilities during the next 
few months. 


All are listed on the Toronto Stock Exchange... 
Five are producers . . . Four are developing... 
All are amply financed. " 


Copies of this Bulletin available on request. 


“Chomas Waeston, Limited 
: hock Brokers 


Orders Executed On All Exchanges 


Reinhardt Stock 
On Toronto List 


The 177,159 shares of no par value 
common stock of Reinhardt Brew- 
ery Co. have been listed on the 
Toronto Stock Exchange. 

The company operates a brewery 
in Toronto, selling its products 
through liquor control board stores 
and brewers’ warehouses in On- 
tario. 

Officers and Directors — J. E. Davies, 
pres.; H. E. Davies, vice-pres.; C. I. Mac- 


Neill, sec.-treas.; L. J. Heit, H. W. Shapley, 
K.C., J. P. Patterson, J. B. Taylor, all of 


Toronto. 

Stock— Author. Outstand.- . Par 
Common .. 250,000sh. 177,159shs. n.p.v 
Working Capital 
Jan.31, Oct. 31, 

1936 


1937 
$ 
181,584 


37,470 
Working capital 116,156 144,114 
Profit and Loss Account 
11 months ended Jan. 31, 1937 


702,986 
321,665 
381,321 

3,823 
385,144 
218,551 


38,908 
41,335 
11,455 


330 Bay Street TORONTO ELgin 0318 


We wish to announce 


$ 
154,178 
38,022 


Current assets 
Current liabilities .... 


the appointment of 


MR. GEORGE SCOTT, C.A. 


(formerly of Rutherford Williamson & Co.) 


Gross profit 
Add: Sundry revenue 


eereeeeere 


as General Manager of 
this company. 


C. A. GENTLES & CO. 


Members 
The Toronto Stock Exchange 
TORONTO .’ Montreal Curb Market 
Canadian Commodity 


ADelaide 4012 
Trustee to Purchase Exchange (Inc.) 
. 3 


Nat. Utilities’ Bonds 


Chartered Trust and Executor Co., 
as trustee for the 20-year first mort- 
gage 6% bonds of National Utilities 
Corp., which is a subsidiary of Brit- 
ish Columbia Electric Railway Co., 
is calling for tenders for sale of 
$11,500 of bonds to the sinking fund. 


Total income 

Less: Selling expenses 
General expenses 
Depreciation 
Income taxes to Oct. 31, 1936 .. 


Profit for period 
Earned per share 


276 St. James St. W. 
MONTREAL 
PLateau 4881 


347 Bay St. 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 


Preepertue of Canadian 
. Ltd., obtainable trom your 
Own Investment dealer, 


CALVIN BULLOCK, LTD. 
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Trading Is Featured 


By News 


print Issues 


Market For High-grade Government Issues Continues 
Soft — Beauharnois Power Bonds Record 
Sharp Advance 


Prices of high-grade government bonds continue to decline both in 
the Canadian and U. S. markets, and, as would be expected, long-term 


issues are suffering most. 


Expectations are that prices may rebound from present levels. In this 
connection it is pointed out that short term money rates continue at a low 


Jevel and bank reserves are large, 


The Dominion Government secured a iower rate on its $25 millions of 
treasury bills, sold March 31, than on the issue sold on March 12. 

The U. S. Federal Reserve Board has announced that it will buy govern- 
ment bonds in the open market to maintain “orderly conditions.” It is 
stated that the proposed purchases will not be designed to peg government 
securities, but nem to ai ea sharp price fluctuations. The action will 
giso facilitate “orderly adjustment” of Federal Reserve member banks to i i 
the 16 2/3% increase in deposit reserve requirements effective May 1. SF Canin ce caeieas dentine Te 

{uch of the selling in New York has come from banks desiring to build | tonnage of coal sold during the past 


up ¢hoir 


in February, but during March was 
ex 


Newsprint Bonds 


Newsprint bonds have again been | 


the feature of the Canadian bond 
market, sharp advances being re- 
yrded by most issues. Demand from 
speculators and investors alike has 

en marked as a result of an- 

uncement of a base price of $50 a 
ton for newsprint in the first half 

Abitibi 5's have advanced 12% 

nts to 108%. Like other news- 
rint companies Abitibi has reported 
sharply higher earnings in 1936. 
‘onsolidated Paper 5%’s have ad- 
vanced eight points to 104%. These 
two companies stand to gain more 
than others from the increased de- 
mand and higher prices for news- 

int since they are the only com- 
panies with large idle capacity. 

Minnesota and Ontario Paper 6's 
have advanced 11% points to 82. 

. * s 

Road to Recovery 

In reviewing the present economic 
position the April letter of A. E. 
Ames & Co. has the following to 
say: 

“We are as yet far from what 
should be regarded as a high level 


Acoust:-Ca.orax 


Reduces Noise 


J. B. BUCKHAM 


8 Broadway, Toronto 


Acoustics, Noise and Insulation 
CONSULTANT 


FRASER COMPANIES 
LIMITED 


Our new analysis of this 
important producer of pulp 
and paper is available to 
any investors who may be 
interested. 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 

507 Place d’Armes, Montreal 
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| Classified | 
| Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini- 
; mum ad., $1.75. Three insertions for 
the price of two. Add five words 
| when box number is required 
| Classified ads. payable in advance. 


—————S—S—S—S—S—S—S—SSSSSBBBaooo=s= 
Manufacturer’s Advertising 


Manager 


}}XPERIENCED ADVERTISING MAN- 
<4 AGER Canadian, exceptional quali- 
~..40ns, Columbia University trained in 

. Background of agency and 

work. Strong agency and pub- 

ntacts Imposing references. 
4! connections. Interested con- 
s broad international experience to 
tal tario manufacturer. Salary 
on, 20d preferably contract. Knows Can- 
est Se markets well, Box 43, Financial 
“s, 20ronto, Ont. 


——. 


(‘ANADIAN INVENTOR APPLYING 
tunpee’ Patents on new device for raising 
unken vesse Is 
been, 
Folic} 


4 Marine officials who have 
Dians claim it is practical. Enquiries 
_ 4 from men with money who can 
aa company = ye lost P lieee 
- “ie sea. or buy the paten . 
Box 41, The Financial Post, Toronto. 
es 


~~ 
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FINANCING WANTED 


, eS 
VW ANTED PRIVATE FUNDS AT 4% TO 
€stablish new construction company 
Provide mortgage for the construction 
Box 39 70° homes in North Toronto. 
- The Financial Post, Toronto. 


Stamps Urgently Wanted 


WE Pay 10/- PER LB’ ON ALL USED 
‘amps any kind). Collections 

» Send parcels to TRYER & COM- 

77 Overstone Road, 

and receive cash 


LIMITED, 


reserve position to meet the new requirements. 
Canadian chartered banks increased their holdings of government with 3.8 million tons in 1935. While 
bonds during February. The Bank of Canada increased its holdin 


Will Not Repudiate 
Montreal’s Debt. 


From Our Own Correspondent 

MONTREAL. — Montreal’s debt 
will not be repudiated, but it is 
the intention of the city to consult 
with outside experts in an effort 
to lighten the load of interest 
charges. 

Proposal to write a clause in the 
Montreal bill providing for con- 
version of the city’s debt was 
turned down on Mayor Raynault’s 
suggestion pending tMe promised 
provincial survey* of municipal 
indebtedness, 


Dominion Coal 
Dominion Coal Co. reports a net 


year was 4.2 million tons, compared 


the gross income was somewhat 


gs slightly higher, provision for debt and other 


a seller of government bonds to the charges left net profits at much the 


i Wemxty 


MONTHLY AVERAGES = /avepaces 


0a Q 


| 105 Ps 
| GOVERNMENT 
| BOND PRICES 


of prosperity but, for the intermedi- 
ate term at least, it is probably not | Previous surplus ..... 
an exaggeration to say that, as the 
period of recovery lengthens, the 
uncertainties of the future grow 
more pronounced than in most com- 
parable phases of business recovery 
in the past. Because of the depths 
of the depression to which we de- 
scended, general recovery has been 
more rapid—so rapid in fact that 
many former relationships remain 


distorted. 


“Thus a fairly prosperous East is 
in contrast to an economically de- 
pendent West. Because of Govern- 
ment intervention the future of in- 
terest rates, which is important alike 
to businessmen and investors, is dif- 
ficult to estimate. Because of inter- 
ference with foreign exchange re- 
lationships and because of the ex- 
which rearmament may 
proceed, maladjustment may follow 
in the wake of rising commodity 


tent to 


prices. 


“In these and in many other direc- 
tions powerful new forces are at 
work. There are obvious elements 


of strength in the economic situa- 


tion but in the fifth year of recov- 
| ery it is also evident that uncertainty 


and instability are still present and 


| that changing interest rates, com- 
modity prices, wages relationships 
and government policies are not 


| making the road to prosperity a 


clearly-defined one.” 
” o . 


Saskatchewan Bonds 


| In presenting his budget to the 


\Saskatchewan Legislature, Premier 
|W. J. Patterson disclosed some in- 


same level as in 1935. 

Dominion Coal’s balance sheet at 
the end of 1936 shows a reduction 
of $532,463 in funded debt. On the 
other side of the statement, property 
account increased by $263,172, rep- 
resenting the purchase of additional 
rolling stock. Investment in and 
advances to Dominion Rolling Stock 
Co. increased from $75,040 to $373,- 
691. Inventories, trade accounts 
receivable and other accounts were 
higher, while the cash position 
showed a relatively substantial 
improvement. 


Income and Surplus Account 
Years Ended Dec. 31 . 
1936 1935 


$ $ 
| Operating profit 2,449,395 1,699,532 
| Less: Springhill rental 30,000 30,000 

Deprec., S. F., etc. .. 

Debt interest 

Income tax 


129,896 
"456,150 


Surplus forward 677,246 547,350 
*After $91,200 dividend on preferred to 
9. 


Dec. 31, 1935. 

Working Capital 
Current assets 5,129,190 4,350,618 
Current liabilities .... 930,348 962,729 


Working capital ...... 4,198,842 3,387,889 


Dosco 


Dominion Steel and Coal Corp. 
reports consolidated gross income 
in 1936 of over $1.4 million, an 
increase of about $165,000 compared 
with the year before. There were 
only minor changes in interest 
charges, depreciation and depletion, 
leaving the profit for the year at 
$258,124. This was practically 
equivalent to interest on the income 
bonds which are now 4.08% in 
arrears. 

The balance sheet shows a reduc- 
tion of $130,000 in funded debt. An 
issue was made of $800,000 first 
mortgage eight-year serial bonds of 
the Seaboard Power Corp. a 
wholly-owned subsidiary. Pro- 
ceeds of the bond sale were used 
to refund the corporation the bal- 
ance advanced for construction of 
the Seaboard plant and to provide 
for the construction of an additional 
unit to be completed in 1937. 

During the year the value of prop- 
erties and plants was reduced by 
$144,677, due principally to the sale 
of rolling stock purchased by Do- 
minion Coal Co. 

Bank loans during the year were 
reduced by $627,487 and now stand 
at $2.6 millions. 

The current position shows up 
favorably, largely due to an 
improvement in trade accounts and 
bills receivable and to an increase 
in cash on hand. 


teresting facts in regard to the dis- 
tribution of the $125 millions of 
bonds which the province has out- 
standing. 

The largest owner of Saskatche- 
wan bonds is the Government itself 
which holds $13.5 millions in sink- 
ing funds, teachers’ superannuation | 
laccount, workmen's | Surplus 


Income and Surplus Account 
Years Ended ~—S 
1 


$ 

1,400,026 
982,830 
212,822 
seeeeee 6,250 
154,280 
103,844 
85,517 


Surplus forward 189,361 
Working Capital 
Current assets 9,364,905 
Current liabilities .... 3,553,469 


5,811,436 


1935 


$ 
1,295,633 


Gross revenue 
945,900 


Less:, Depreciation ... 
Bank interest 
Sub. interest 
Bond interest .ccecce 


compensation | Previous surplus iebhe 
board funds and other trust ac- 
‘counts. Municipalities of the prov- 
ince through their sinking funds 
hold $9.5 millions. While there is no 
|definite record, he estimates that 
there are between $30 and $40 mil- 
jlions of Saskatchewan bonds owned 


8,513,821 
4,250,114 


Working capital ...... 4,263,707 


‘by the Government, municipalities 
and individuals within the province. 
The Premier also revealed that 


life insurance, trust and investment 
companies hold substantially fewer 
Saskatchewan bonds than generally 


‘thought. Not more than $5 millions 


of Saskatchewan bonds are held by 
Canadian companies. American in- 
surance companies operating in 
Canada own a considerable amount, 


the total. { 
The average coupon rate on Sas- 
katchewan bonds is 4.75%. 


- * oa 


Hydro Bonds 

Quebec public utility issues have 
also been active, high-grade issues 
such as Saguenay Power and Shaw- 
inigan recording slight gains. 

Beauharnois Power 5's have ad- 
vanced 6% points to 6042. Expecta- 
tions are that Beauharnois will find 
additional markets for its output in 
the not too distant future. Rumor 
has it that Montreal Light, Heat and 
Power may take additional power 
in place of energy at present pur- 
chased from Shawinigan 
Power Co. Shawinigan’s require- 
ments for the territory east of Mont- 
real are increasing. 


Maclaren-Quebec issues have also Surplus forward ..... 


advanced sharply. While no infor- 
mation is forthcoming from official 
circles it is suggested that the On- 
tario Government may make a re- 


serve contract with the company. 
= - * 


Bond Index 
The trend of the high-grade mar- 


ket is indicated below: a 
fal Post Index of Averace Price 

Theol wield of High Grade Govt. Bonds 

Yield Pri 

% 
3.503 
3.503 
i 
3502 114.23 
3.490 114.15 


Year's 117.91 
Range 


2.966 


paar? 
. 


i ea 


Water and / Surplus for period .... 


| 


Anglo-Canadian ’Phone 


Anglo-Canadian Telephone Co. 
reports gross income in 1936 of 
$669,178, compared with $406,799 for 
the seven months ended December, 
1935. Net income available on the 
7% preferred stock amounted to 
$8.57 as against $5.32 in the previous 
seven months’ period. 

The principal change in the bal- 
ance sheet is an increase in the out- 


but in all only a small percentage of | standing class A common stock from 


$2.6 millions to $3.6 millions. Since 
the year end, arrangements have 
been made for the retirement of 
$3.3 millions of the 7% preferred 
stock through the sale of a new 
issue of 542% preferred stock of 
$3.6 millions. 
Income and Surplus Account 
12mos. 7 mos. 


Divds., interest, etc... 
Less: Salaries, dir. fees, 
legal & misc. exps. 
Taxes 
Interest 


Net income 

Less: 7% pref. divds.. 
Class A divds. 44,550 
Class B divds. 148,525 
4,515 

375,142 


379,657 
34,826 


344,831 


Add: Prev. surplus .. 


410,475 
Less: Misc. debits .... 283 


410,192 


| 
f Bond Redemptions | 


Rate 


6% 


Bond Issues: 
Can. Paper, A .. 
Avon River Pr. D. 5% 
Randolph Hotel °61% 
Connors Bros. . 61% 
Can. Steamships 5% 
Mar. T & T. A 5% 
Sirapson, Robt., 


Year Date Price 
1945 3 


Lid. 5% 
Ames Holden Tite 7% 
Gen. Stl. Wares A 6% 
Hinde & Dauch A 51% 
-t. mousing, A. 0% 
H. Walker-G. . 
conv. debs. ... $442% 1945 Junel 104 
For sinking fund: °$9,000. $117,000 


7,000. 
* any of the debentures thus 


1,250,000; 
‘sled meer be converted into common 


stock of Hiram Walker-Gooderham 
Worts Ltd. prior to June 1, 1937 at $45 per 


111.50 3.507 share. 
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Western Steel 
Bondholders 
To Get Stock 


Reorganization Plan Will 
aera, Set-up of the 
ompany 


PROFIT REPORTED 


Reorganization plans for Western 
Steel Products Ltd. provides for 
settlement of prereceivership credi- 
tors’, bondholders’ and preference 
and common shareholders’ claims by 
an issue of no par value common 
shares and discharge of $1 qnillion 
of receiver’s certificates by the is- 
sue of $700,000 of 5% first mortgage 
bonds and by a bank loan of $300,000. 

The reorganization proposal, which 
is to be submitted to a meeting of 
creditors, bondholders and share- 
holders, has been put forward by 
James Richardson & Sons Ltd., Win- 
nipeg, in co-operation with Royal 
Securities Corp., Montreal. In ad- 
dition, it has been approved by re- 
presentatives of the following which 
are interested: National Trust Co. as 
trustee for bondholders; Great-West 
Life Assurance Co.; Mutual Life As- 
surance Co. of Canada; Manufactur- 
ers Life Insurance Co.; Wawanesa 
Insurance Co.; the liquidator and in- 
spectors of Geo. W. Reed & Co. Ltd., 
a subsidiary. 

Liabilities of the company at the 
present time are as follows: 


Liabilities 
As at Jan. 31, 1937 


Receiver’s certificates 
Accts. payable & accrued items 
First mortgage bonds 
Accrued bond interest ..cscess: 
Mortgage payable 

ference share 
Common stock, n.p.v. .......8 


Basis of Settlement 


The proposed basis of settlement 
ith the various groups is as follows: 


(1) Prereceivership creditors 
(deferred accounts payable) are to 
receive 1% shares of common 
stock of the reorganized company 
for each $100 of claims. 

(2) Holders of the present first 
mortgage bonds are to receive five 
common shares of the new com- 
pany for each $100 principal 
amount of bonds. 

(3) Preference shareholders are 
to receive one new common share 
for each preference share held. 


(4) Holders of common stock of 
the present company are to re- 
ceive one share of common stock 
in the new company for each 80 
shares of common stock now held. 


If the proposed reorganization is 
approved then the holdings of new 


203,852 
2,058, 


THE FINANCIAL 
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OST 


C. P. R. Gross Up 
Sharply in March 
From Our “et "Cute deat 


income of the Canadian Pacific 
Railway for March totalled over 
$7.7. millions, an increase of 
roughly $1 million over the same 
month a year ago. 

The improvement in revenues 
Was even more pronounced dur- 
ing the last half of the month. 
From March 21 to March 31 the 
C.P.R. had a gross operating in- 
come of $4 millions, or 22.5% over 
the same period last year. 


common stock of the various classes 
of creditors will be as follows: 
be Issued Equity 
102,925 0 
3,058 2.7 
11,000 9.3 
1.0 


1,250 
100.0 


Present bondholders ... 
Pre-receivership credit. , 
Preference shareholders. 
Com. shareholders (old) 


—_———— 


118,233 
Working Capital Change 

As at Jan. 31, 1937, current assets 
totalled $857,611 and current liabili- 
ties, including receiver’s certificates, 
$1,151,214, so that working capital 
account shows a deficit of $293,603. 
Discharge of $1 million of receiver’s 
certificates by the issuance of $700,- 
000 of bonds and by a bank loan of 
$300,000 will result in a working 
capital surplus of $306,397, current 
assets after the reorganization being 
$857,611 and _ current liabilities 
$551,214. 

As proposed under the reorganiza- 
tion plan the company will have a 
simple capital structure, consisting 
of $700,000 of 5% bonds and 118,233 
common shares. It will also bring 
about a considerable reduction in 
fixed charges which will amount to 
approximately $35,000 per annum, 
exclusive of sinking fund charges 
and provision for depreciation. 

Had Profit in 1936 

According to an official statement 
issued in connection with the re- 
organization proposal, earnings of 
company for the year ended Jan. 31, 
1937, are estimated at,$38,543 prior 
to charges for bond interest and de- 
preciation, but after providing for 
interest on bank loans. In each of the 
four previous fiscal periods the com- 
pany reported a loss from operations 
prior to charges for depreciation and 
bond interest. Losses were $27,182 in 
1936; $80,440 in 1935; $132,168 in 1934; 
and $189,594 in 1933. 

Total assets are valued at $3.1 mil- 
lions, 

Proposed Directors 

The following are proposed as 
directors of the new,company: James 
A. Richardson, R. J. Gourlay, F. E. 
Halls and G. W. Hutchins, all of Win- 
nipeg; A. F. Culver, Montreal; Louis 
L. Lang, Waterloo; E. S, Sargeant, 
Toronto. It is expected that Mr. 
Richardson will be president. No 
change in the active management of 
the company is contemplated. 


Municipal Finances 


Bowmanville, Ont., has struck its 
1937 tax rate at 47 mills, a reduction 
of one mill from the 1936 rate. The 
levy is divided as follows: town rate, 
11 mills; school, 16 mills; debentures, 
7.5 mills; county, 12 mills; unem- 
ployment relief, 0.1 mills. 

oe aa + 


Jonquiere School Corp., Que., has 
been authorized by the Quebec 
Municipal Commission to pay inter- 
est coupons of April 1, 1937. Interest 
on past due bonds to that date will 
also be paid. 


Jonquiere, Que., which is under 
the supervision of the Quebec Muni- 
cipal Commission, has been author- 
ized to pay interest coupons of 
April 1, 1937. 


i. 2s oe 
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Calgary, Alta., reports a deficit of 
$59,868 on operations of its general 
department in 1936. This deficit was 
after taking into revenue $79,403 of 
surplus earnings from the sinking 
fund. Current tax collections in 1936 


amounted to 75.11% of the levy. Total | 


collections, including arrears, 
amounted to 95.5% of the levy. 

Net capital indebtedness at the end 
of 1936 amounted to $13,470,432. 
Sinking fund shortage amounts to 
$830,778. 

- > - o 

Peterboro, Ont., tax rate in 1937 
will be 36.4 mills. The rate has been 
struck at 37 mills but was sub- 
sequently reduced as a result of 
action of the Ontario Government 
in granting a subsidy of one mill on 
the rateable assessment. 

s . * 


Sarnia, Ont., tax rate in 1937 will 
be 38 mills, a reduction of 1.75 mills 
from 1936. The budget provides for 
a total expenditure of $975,280 of 


[Bond Sales 


Forest Hill 


The village of Forest Hill, wealthy 
Toronto suburb, has sold $250,000 of 
4% debentures maturing in 20 an- 
nual installments to R. A. Daly & 
Co. and Fry Co. at 101.136, which is 
a cost basis to the village of 3.85%. 
Proceeds of the issue are to be used 
to acquire, extend and improve tne 
electrical distribution system of the 
village. Bids were as follows: 


R. A. Daly & Co. and Fry & Co 

Wood, Gundy & Co. .......ssecees 

Dominion Securities Corp. ...+eee2 100,171 

Dyment, Anderson & Co. ..secceee 100 

J. L. Graham & Co. ....... ecccecs 

Harrigan @ Ca. dccscccsceccas eeeee 

McLeod, Young, Weir & Co. ...... 

Griffis, Fairclough & Norsworthy 
(option) 


County of Lanark 

County of Lanark, Ont., has sold 
$36,000 of 342% debentures to J. L. 
Graham & Co. at 97 which gives a 
cost basis to the county of 3.93%. 
The issue matures in 15 annual in- 
stallments, Proceeds are to be used 
for highway construction. Bids 
received were as follows: 


J. L. Graham & Co. ......60. eevee 
Dominion Securities Corp. .....s+. 
Stewart, Scully & Co. .....secsces 


4 | McLeod, Young, Weir & Co. ...+«- 


R. A. Daly & Co. ....cseccccees eee 
Treasury Bills 

The Bank of Canada has an- 
nounced the sale of $25 millions of 
Dominion of Canada treasury bills 
dated April 1 and due July 2 at an 
average discount price of 99.80237. 
This gives An average cost basis to 
the Government of 0.786%. This re- 
presents a slight reduction in the 
cost of short-term money to the 
Government from the issue sold on 


&/ March 12, the average cost basis at 
time being 0.805 


siderably milder than usual. 


which $679,128 has to be raised by 
taxation, 
s* ¢+ ®@ 


Edmonton, Alta., reports that its 
public utilities had a net profit of 
$944,093 in 1936 after all charges in- 
cluding bond interest and provision 
for reserve for improvements and 
extensions. The full amount of 
$944,093 was transferred to the city’s 
general revenue acctunt for relief of 
taxation in 1937. 


It is interesting to note that four 
of the city utilities have had net 
surpluses totalling $10,167,348 since 
the commencement of operations. 
The street railway, though it is now 
on a paying basis, did not always 
show a profit. The accumulated de- 
ficit of the railway is $1,424,266. 

The city’s sinking fund reports 
total assets as at Dec. 31, 1936, of 
$12,275,399, which includes real 
estate holdings and accrued interest 
but does not include interest due but 
unpaid on bonds in default. During 
the year the sinking fund purchased 
$1,253,648 of Edmonton bonds to 
bring the total amount held to $6.- 
191,203. Of this amount $3.2 millions 
mature before 1945 and $1.2, millions 
in 1946, 1947 and 1948. 

The fund holds $2.1 millions of 
bonds which are in default of which 
the amount of principal past due is 
$870,381. Included in defaulted bonds 
are $756,500 of Alberta bonds and 
$1,032,145 of Ontario municipal 
bonds. 


Cranbrook, B.C., had a surplus of 
$5,099 on 1936 operations after tak- 
ing into revenue a surplus of $7,418 
from the previous year. Debenture 
debt at the end of 1936 totalled $580,- 
640 against which there was held 
a sinking fund of $302,328. 


Consumers’ Gas Co. 
Sales Record Gain 


Gas sales of the Consumers’ Gas 
Co. of Toronto for the first half of 
the current fiscal year, that is, to 
March 31, showed a'slight increase 
over the corresponding period of 
the previous year despite the fact 
that the winter months were con- 
Sales 


We have pleasure 


McCormick’s 
Biscuit Deal 
Frees Stock 


Geo. Weston Buys Control, 
Ending Voting 
rust 


‘DEAL ANALYZED 


Voting trust agreement, to which 
all stock of McCormick’s, Ltd., held 
by Nathan Cummings, president, 
was made subject by the 1936 re- 
organization, has been terminated 
by the sale of shares to George Wes- 
ton, Ltd. The voting trust agreement 
was to last as long as the first mort- 
gage bonds remained on an income 
basis, but Mr. Cummings was left 
free to sell his stock at any time. 

The voting trustees, who had the 
power to elect a majority of the 
directors, included Mr. Cummings, 
S. G. Dobson, general manager of 
The Royal Bank of Canada, and H. 
P. Thornhill, associate treasurer of 
the Sun Life Assurance Co. 

Control of McCormick’s, Ltd., has 
been acquired by George Weston, 
Ltd., through purchase of 70,001 
shares of McCormick’s common 
from Nathan Cummings for 25,000 
shares of Weston common and $10,- 
000 in cash. The estimated value of 
this consideration is $460,000. Mc- 
Cormick’s has 113,000 common 
shares and 17,905 preferred shares 
outstanding, and this deal gives 
Weston over 50% voting control. 

It is understood that George Wes- 
ton Ltd. expects to have only one 
representative on the board of Mc- 
Cormick’s for the present. Mr, Cum- 
mings will remain as president and 
operating head of McCormick’s. 

Contract Right 


Weston also acquires the rights to 
all benefits to be derived from the 
contract between McCormick's and 
Nathan Cummings. This contract 
was arranged to provide part of the 
compensation to which Mr. Cum- 
mings would be entitled in the 
event that he was able to repair the 
company’s finances and earn a 
profit, The contract provides that 
Mr. Cummings is to assume active 
direction of the company’s affairs 
until April 30, 1940, and to receive 
as part compensation the following: 

(1) A number of preferred shares 
equal in par value to the amounts 
paid as interest on the first mort- 
gage bonds to and including May 1, 
1940. 

(2) After net current assets reach 
$350,000, a number of preferred 
shares equivalent in par value to 1/5 
of the amount by which net current 
assets increase, exclusive of in- 
creases resulting from the sale of 
assets. 

(3) A block of 15,000 common 
shares, or 1,500 preferred shares, if 
net current assets exceed $850,000 at 
Dec. 31, 1940, and the company is not 
in default on its bonds. 

(4) A block of 15,000 common 
shares, or 1,500 preferred shares, if 
net current assets exceed $750,000 at 
Dec. 31, 1941, and the company is 
not in default on its bonds and a 
similar allotment if the Same con- 
ditions prevail at Dec. 31, 1942. 

Minimum Exceeded 

On Dec. 31, 1936, McCormick’s re- 
ported net working capital of $435,- 
222 which is in excess of the mini- 
mum amount at which the issue of 
preferred shares could begin. 

At last year’s dividend rate of 85 
cents for each common share of 
Weston stock, annual dividend re- 
quirements will be increased by 
$21,250. At the same time the issue 
of an additional 25,000 shares of 
stock will bring the outstanding 
amount to 400,882 shares, which 
would have reduced per share earn- 
ings on the common in 1936 to $1.03 
a share instead of actual earnings of 
$1.11 a share. 

Some gain may accrue to the two 
companies from economies in pur- 
chasing and management but this is 
not expected to be an important 
factor in making the change profit- 
able. The main benefit anticipated 
is from more orderly marketing of 
biscuits in Canada. Both McCor- 
mick’s and Weston have complained 
of unfair competition and price cut- 
ting and interests associated with 
George Weston, Ltd., feel that this 
has cost much more in the past than 
will the $21,250 in annual dividends 
on the stock to be issued. 

It is understood that holders of 
preference shares and first mortgage 
bonds of McCormick’s are being 
protected in the deal. George 
Weston will be required to continue 
the operation of the McCormick’s 
plants which are part of the secur- 
ity for bonds. 


for the month of March were up 
1%%. 

Appliance sales continue to in- 
crease in number of units and in 
dollar volume. The gain in March 
was 49.6% over the corresponding 
month of 1936. The gain for the six- 
months period was 174%2%. 

Collections have also recorded an 
improvement. 
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Montreal Holds Up Plan 
to Tax Outside Brokers 


From Our Own Correspondent 
MONTREAL.—After having given 
approval to the proposal to impose 
a tax of $1,000 annually on outside 
brokers, the legislation committee of 
the Montreal City Council has de- 
cided to hold up the clause in the 


TORONTO 


Montreal Bill following complaints 
by brokers not members of the Stock 
Exchange or other organizations. 
As approved for incorporation in 
the draft of the Montreal Bill, the 
impost was to bear upon all brokers 
not members of the Montreal Stock . 
Exchange, the Curb Market, the 
Bankers Association or the Invest- 
ment Dealers Association of Canada. 
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OUR ATTIC 


room, made cosy, com- 
fortable and clean with 
TEN/TEST”. 


This modern dining 
room proves that 


TEN/TEST adds 
beauty, too. And it’s 
strong... rigid... 
permanent. Protecting 
health... saving 
money... adding to 
comfort as well. 


transformation like the 

attic above is easy and 
inexpensive when you use 
TEN/TEST Rigid Insulating 
Board. Waste spaces can be 
quickly converted into useful 
spaces—attics that are eye- 
sores can be made into com- 
fortable extra bedrooms — 
dusty, dingy basements trans- 
formed into clean, cosy play- 
rooms. Beauty is added—and 
at little cost. 

TEN/TEST Insulation is per- 
manent. Once applied it’s there 
to stay. It cannot sag out of 
place ... cannot slump into 
corners... will not settle around 
door and window frames like 
some forms of insulation. It’s 
a rigid insulating board—that’s 
why. And it insulates against 
the cold and heat, protecting 
your home from winter’s icy 
blasts and from summer’s 
scorching sun. Your house re- 


mains comfortable all year 
round. Cut your fuel cost, too 
—savings up to 30% on fuel 
consumption having been 
ee on ee eee 
TEN/TEST is easy eee 
strong... draft proof... weather 
proof... and cannot rot. 


Insulate with TEN/TEST and 
mistakes. 


avoid costly building 
You'll save money, year after 
year. If you plan to remodel 


send for the TEN/TEST Book, 
filled with ideas for building, 
renovating and ae 
You'll find it a great help 
selecting decorative treate 
ments. 


done on easy terms. 
for details or consult your lum- 
ber dealer. 
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The Financial Post’s | 
Platform for Canada 


1. Balanced budgets. 
2, Abolish politics in C. N. R. 
3. Merit system in public service. 


4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 


5. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8 A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


The Fathers of Re-Confederation. 5 


ANY of the most acute financial and 
taxation problems of governments in 
Canada arise out of the wider réle that the 
State today plays in the affairs of men, To the 
practical implications of this problem, the 
Royal Commission on Public Finance will be 
forced to devote a great deal of its time and 
attention. 

This particular aspect of the job of mod- 
ernizing our constitution concerns the adapta- 
tion of our system of government to the more 
direct interest of the modern state in the 
realm of social security. 

In 1867, governments concerned themselves 
little with the security of the individual in his 
working life. Théy were more interested in 
the security of the nation in its international 
relationships. 

Democracies, as well as autocracies, have 
decided that, for better or for worse, rugged 
individualism requires a complementary 
force in the shape of community direction of 
the creation of national wealth and its dis- 
tribution. Unemployment insurance, health 
insurance, provision for the sustenance of the 
aged, the sick and the unfortunate, are instru- 
ments which society has decided to add to its 
tools for the upbuilding of a more secure and 
happier life, just as long ago it decided to add 
free education and public highways and fire 
departments. 

In Canada, the problem is not so much one 
of deciding whether or not we want to work 
for these things, but through what class of 
government we shall have them. The recent 
Privy Council decisions focussed renewed 
attention upon the problem. These decisions 
made it clear that a wide range of measures 
of this character, matters which concern the 
very core of social well being, are the respon- 
sibility of that type of government which can 
least afford to undertake them, and can least 
efficiently administer them. 

The Canadian constitution requires clear 
distinct re-writing to pin those responsibili- 
ties where they belong. Few will question 
that, if government is going into the field of 
social control in a larger measure, then the 
control should be such as will provide for 
some uniformity of action on a national scale. 
If to the natural competitive conditions which 
govern the development of industrial and 
commercial life of Canada we were to add 
competition in standards of living, an intol- 
erable strain would be put upon the links 
that bind these areas together to make a 
nation. 

The tendency in government throughout 
the world is toward strengthening the cen- 
tral aythority. In Great Britain, despite the 
“Home Rule-for-Scotland” movement, there is 
only one government for some 45 million 
people. In South Africa there is only one 
government for 8% million people; in New 
Zealand there is only one government for 
1% millions. In Australia there are several 
state governments, but Australia has simpler 
machinery for changing its constitution and 
the people have from time to time voted to 
establish centralized bodies which exercise a 
great deal of the power that in Canada is 
exercised by our individual provinces. 

Across the border in the United States, the 
old battle cry of “State’s rights” is virtually 
stilled. The Federal Government is being 
given supremacy over an ever-widening 
sphere of authority. 

In 198 democratic countries recently sur- 
veyed by The Financial Post, Canada had the 
most law-makers for its population. Portugal 
had one law-maker for 76,000 people; Britain 
one for 34,000; the United States one for 
every 15,000. We have one for every 12,000. 

Surely no one will deny that our excessive 
supply of legislators is related to our exces- 
sive burdens of debt and taxation. 

Admitting all the arguments against cen- 
tralization of government, recognizing all the 
potential dangers, we must still face the fact 
that the trend to centralization is inevitable 
because, with the growing complexity of the 
affairs in which government interests itself, 
there is need to concentrate authority in order 
to avoid competition in government. 

These comments may seem to anticipate in 
part the recommendations of the Commission 
rather than to outline one problem it will 
have to deal with. It may be that the Commis- 
sion will find it possible for us to continue 
___ broadening the social responsibilities of gov- 
e eer ete retain for the provinces 

; measure of their present powers. But 
it is unlikely. 


Parliament Not a Police Court 


HEN the Price Spreads enquiry was 

on, many businessmen were sum- 
moned to Ottawa ostensibly to help the 
enquiry to investigate certain trends in 
modern merchandising. When they got there, 
they found themselves treated as public 
enemies. They were put through a public third 
degree and were accorded fewer rights than 
are extended to a criminal in the box. 


Both the parliamentary committee and the 
Royal Commission on price spreads had coun- 
sel to assist them in their work. The lawyers 
were supposed to be there to act in as inde- 
pendent a capacity as the commission itself; 
to help bring out all the facts. Actually the 
chief commission counsel, Norman Sommer- 
ville, K.C., acted as though he had been ap- 
pointed to bring in a criminal verdict of guilty 
against the businessmen who, were invited to 
contribute to the enquiry’s knowledge and 
understanding of business. ; 

The Financial Post strongly protested this 
attitude at the time and was accused of en- 
deavoring to prevent the searchlight of truth 
being turned upon abuses in business. 


We are happy now to learn that the then 
Prime Minister apparently agreed with us. 
During a debate in the House the other day, 
Hon. C. H. Cahan, K.C., cited the fact that in 
England, if counsel are appointed to assist 
a commission, they are instructed to elicit the 
facts with impartiality. He urged that Ottawa 
should prepare a set of instructions of that 
kind for counsel appointed for various Can- 
adian enquiry commissions. The duty of coun- 
sel is to act impartially, he said. 

During the discussion that ensued, Opposi- 
tion Leader Bennett brought out this bit of 
hitherto secret history: 

“I must say that I took strong objection to 
the attitude of the leading counsel for the 
price spreads commission. The attitude taken 
was not of that impartial character which, in 
my judgment, counsel assisting a commission 
should show; and what is more, I tc’ .liat gen- 
tleman so. 

“I asked him to come to my office, and told 
him that his duty was to assist the.commissjon 
impartially in getting the facts, and not to 
treat the witnesses as though they were in a 
police court; rather he should: treat them as 
witnesses giving evidence before a commis- 
sion...” 


Mr. Bennett recalled that during the pres- 
ent session, when the counsel for a parlia- 
mentary committee was given certain facts to 
bring out, he refused to put them on the re- 
cord because they would be favorable to the 
company. 

Some disgraceful scenes have been wit- 
nessed at parliamentary enquiries and adopt- 
ion of Mr. Cahan’s suggestion for a permanent 
set of instructions to Government counsel, 
ordering them to be impartial and nonpoliti- 
cal and to seek only to bring out all the facts, 
would be useful. 


Commercial Flying: Safe or Unsafe? 
IX major crashes, each involving loss of 
_life, have occurred on regularly scheduled 

airlines in the United States since the middle 

of December. No major airline has been 
exempt from the bad fortune and the bad 
publicity of recent weeks. 


In the mind of the average man and woman 
these crashes raise serious doubts as to the 
safety of flying, even with modern planes and 
modern aids to air navigation. 


The figures indicate that air travel is not 
yet as safe as train travel. In the United 
Sfates there is about one death for every 10 
million passenger miles flown over regularly 
scheduled commercial air routes. There is 
about one death for every 1,000 million pas- 
senger miles on the railways. This makes 
air travel just 100 times as unsafe as travel 
by train. But before anyone draws any long 
conclusions from that fact, let it be noted that 
the safety record of travel in the air is just 
about the same, as nearly as it can be figured, 
as the safety record of travel by motor car. 
Yet people drive their cars every day and 
seldom think of themselves as indulging in a 
very dangerous pastime. 

Air tragedies get into the newspaper head- 
lines. Last week 13 people were killed in the 
crash of a transport plane. The tragedy was 
given a three-column heading on page one of 
a New York newspaper. In a bus crash, 20 were 
killed. The accident got a one-column head- 
ing inside. 

Airplane tragedies are still news; spectacu- 
lar news. Yet the number of people killed 
has never been high in any one year. Millions 
of passenger miles are flown every day and 
it is estimated that there are, on the average, 
more than 1,000 people aloft in transport 
planes every moment of the day and night. 

If driving in a motor car is dangerous, then 
flying is dangerous too. It is all a question of 
perspective. Commercial aviation has reason 
to be proud of its steadily improving record. 


Imperial Preference is Outside 
Politics 
HE renewed trade agreement between 
Canada and the United Kingdom went 
through both the House of Commons and 
the Senate with only a minor degree of 
criticism. This was to be expected. The 
agreement was originally ‘negotiated by the 
Conservative Government of Mr. Benn&t and 
its renewal, with slight modifications, was 


igs 
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Most of the criticisms of the 1932 agreement 
emanated from Great Britain, which felt that 
it gave more to Canada than it obtained in 
exchange. An effort was made in the re- 
newal of the agreement to adjust the balance. 
Curiously enough, this is not likely to have 
any important effect during the next three 
years in improving the relative position of 
Great Britain, because that country has be- 
come an importer of many of the commodi- 
ties on which it secured or held tariff advan- 
tages. In the case of other commodities the 
advantages obtained in the treaty: have al- 
ready been more than offset by increases in 
prices in the Old Country. 

During the debate in the Senate, Mr 
Meighen, leader of the Opposition, said that 
he had always been a profound admirer of 


the Ottawa agreements. They were, in his 
judgment, the best achievement for this Do- 
minion that has been effected in many a 
decade. 


“The achievement of 1932 was a tremendous 
thing. It was the great starting point of recov- 
ery from the depression. Besides being great 
in itself, it. inaugurated a policy of mutual 
preference. It adopted and embedded in our 
system a new principle, and it has contributed 
tremendously not only to the rehabilitation of 
trade within the Empire but to the strength 
of the bonds of the Empire itself.” 


It was Sir Wilfrid Laurier and Mr. Field- 
ing who adopted the policy of British pref- 
erence, but that policy was, at best, a one- 
sided arrangement. It came to full fruition in 
1932 in the Ottawa agreements under which 
these two countries agreed to grant mutual 
preferences assured by a friendly bargain 
negotiated between them. 

Imperial preference is now established as a 
national policy outside of party politics and 
it is in the interests of Canada, as of Great 
Britain, that it should so continue for an in- 
definite period. 


Editorials in Brief 
The North Sunnidale correspondent of the 
Collingwood Enterprise-Bulletin contributes a 
bit of business hews: 

“Farmers are being canvassed for ali kinds 
of scrap metal and pacifist and jingo alike are 
contributing their bit toward rearmament.” 

* *¢ 8s 


The Huntsville Forester finds “salutary and 
refreshing” the example shown by Mr. Bennett 
in co-operating with the Government in impor- 
tant legislation rather than indulging in “petty 
political wrangling.” It believes that the Opposi- 
tion leader’s recent trip around the world has 
had a mellowing effect upon his political pug- 
nacity. It adds: 

“If the tendency during the present session 
at Ottawa is indicative of greater co-operation 
among all parties, *t is a happy omen, and 
should lead ultimately to the recognition of the 
need of a National Government, pledged to 
tackle, with intelligent and determined pur- 
pose, a series of urgent social and economical 
problems upon the solution of which our 
emergence from the effects of a fading depres- 
sion can alone be facilitated.” 

* e e 


The American Newspaper Guild is attempting 
to orgauize reporters and editors of Toronto 
newspapers. It demands a minimum of $45 a 
week for “journeymen” reporters and limita- 
tions upon their hours of work. Desk workers, 
copy” Yeaders, etc., scaled at a minimum of 
$65 a week and editorial writers at a minimum 
of $75 a week, 

We cannot imagine any “industry” that lends 
itself less to standardization of “wage” scales 
than the editorial departments of newspapers. 
The reason is that newspaper work calls for 
qualities of mind that are not to be measured in 
hours worked or column inches turned out. Ac- 
curacy of interpretation, imagination in treat- 
ment, crispness of style, brilliance in phraseology 
are not to be measured by the rules of a union. 


The only newspapermen writers we have ever 
known who favored unionization of their craft 
were men who had fallen into ruts; who had 
reached the limit of their development; men 
who could write a passable story of what was 
happening without knowing why it was happen- 
ing or what the social or economic consequences 
might be. 


One might as well organize a standard wage 
scale for authors, statesmen, concert pianists and 
portrait painters as fix, in terms of dollars per 
week, what reporters, editors or “desk men” are 
worth either to their publications or to the world 
for which they write. 


Sayings of the Week 


“Hatred will not eliminate communism.”— 
Hon. Ernest Lapointe. 
. ” . 
“We must not consider war, even as a possi- 
bility.”—Sir George Paish. 
- = o 
“The greatest waste we have in Canada today 
is the men and women who are out of work.”— 
A. A. Heaps, M.P. 
< = . * 
“We cannot stake the future of this country 
on its export trade.”—Rt. Hon. R. B. Bennett in 
the budget debate. 


“We should be more interested in asking about 
a man how he got his money than how much he 
has got.”—Roger Babson. 

* * . 

“I cannot see that much can be obtained by 
taking from those that have and giving to those 
that have not.”—Premier Aberhart. 

” ~ = 

“By making known its difficulties a govern- 
ment need not fear weakening itself when it 
has the confidence of the citizens.”"—Leon Blum. 


“Relief is a matter of psychology. To my mind 
the less we talk about relief and unemployment 
the better for the country.”—L. P. A. Robichaud, 
M.P. 

> om 

“There is a limit to the spiritual and moral 
factors an army can recognize.”—General Suzi- 
yama, Japanese Minister of War, on use of 
poison gas. 

* o s 

“There are no principles! You might as well 
say there are no facts; for principles are merely 
formulas which classify such facts as.are well 
established.”—R. J. Deachman, M.P. 


“The old barrier between the academic and 
the practical has been broken down. Now there 
,is nothing too practical for the academic and 
nothing too academic for the practical.” — Dr. 
Nicholas Murray Butler. 


“The United Kingdom has the right to think 
of its own people first and to use its position as 
the most valuable market to see that the inter- 
ests of its own people are safeguarded.” — Sir 
Francis Floud on Empire Trade pacts. 


“A man’s official character does not do justice 
as a rule to the stal virtues which he pos- 
sesses as a private citizen. The Almighty is 
compelled to do things in his official capacity 
that he would scorn to do as a private indi- 
vidual.”—Lord Tweedsmuir. 


Bp yer Ta fe te 


dell 


—Cartoon by Grassick. 


“Come in if you like but tie your deg outside.” 


As Others 


The Weekly Press 

St. Catharines Standard , 

The Financial Post states that 95% 
of the weekly editors of Alberta op- 
posed. Social Credit and Premier 
Aberhart, whereas they might have 
swung with the tide of mass hysteria 
in that province. By and large the 
independent weekly press of Can- 
ada is a great credit to the Dominion. 


An Exclusive Story 
Hamilton Review 
It is interesting to observe that 
The Financial Post, so far as is 
known, is the only paper in the dis- 
trict concerned to have chronicled 
the fact—and with a two-column 
heading—that the organization field 
of the: American Newspaper Guild, 
United States news works affiliate 
of the American Federation of 
Labor, has been extended to Canada 
with the establishment of a guild 
unit in Toronto, 


The Weekly Press 
Collingwood Enterprise-Bulletin 
For many years it has been our 

privilege and pleasure to have had 
a somewhat intimate acquaintance 
with Col. John Bayne Maclean, 
chairman of The MacLean Publish- 
ing Co. Again and again through- 
out that period we have heard him 
proclaim the importance of the place 
occupied by the weekly newspapers 
of the province. Further, we have 
heard him many times stress the 
value of the weeklies in the round- 
ing out of public opinion. It is there- 
fore not surprising to find, in a re- 
cent issue of The Financial Post, 
one of the outstanding publications 
of The MacLean Company, a word 
of approval and appreciation of that 
section of the press in which he has 
kept so watchful an eye. 


For Self-Government 
Moose Jaw Times-Herald 

To bring about a financial set-up 
that will enable the provinces to 
financially “stand on their own feet,” 
is an achievement which, The Fin- 
ancial Post says, “would in itself 
warrant the appointment of a Royal 
Commission in Public Finance.” The 
Post goes on to say “As the financial 
problems of the province have in- 
creased, their burdens have been 
lightened by almost haphazard in- 
creases in their subsidies and by ad- 
vances from the Dominion Govern- 
ment. The position has been reach- 
ed where the Central Government 
raises money and the provinces 
spend it. This is certainly not satis- 
factory to the Dominion.” 

All of which tends to show. that 
federal guarantees for provincial fin- 
ancing, whether or not they work 
in Australia, do not fit into “a basic 
principle” of the Confederation of 
the Dominion of Canada. 


Making Headlines 
London Echo 
Commenting on the almost inter- 
minable brief presented to the textile 
enquiry by J. C. McRuer, K.C., gov- 
ernment counsel, The Financial Post 
says that always the emphasis is 
upon profit. Always the effect is to 
build up the idea that to earn a 


profit is vicious. Always there is an | ; 


earnest attempt tg compare on that 
investment. Mr. McRuer at the 
moment is not a lawyer but a manu- 
facturer—a manufacturer of head- 
lines. “We cannot help wondering 
what kind of headlines would be 
produced if the tables were turned 
and the lawyers themselves were 
investigated,” The Post continues. 
“Take Mr. McRuer himself.” 

But, of course, Mr. McRuer is be- 
ing paid to produce these evidences 
of large profits and as yet no one 
is being paid to interrogate Mr. Mc- 
Ruer, These enquiries have certain- 
ly been the greatest windfall for 
political lawyers ever yet conceived. 
There is more to politics than run- 
ning for office—much more—! 


Mr. Aberhart and the Weeklies 
St. Mary’s Argus-Journal 

The Financial Post which keeps 
close tab on conditions throughout 
Canada is deeply impressed by the 
journalistic courage of the country 
weeklies of Alberta who have almost 
unanimously opposed Mr. Aberhart 
and his Social Credit futilities. They 
have consistently exposed the Money 
Messiah’s political hyprocrisies and 
combatted his fallacious economic 
doctrines. The Financial Post points 
out that at a time when the public 
has been engulfed in a wave of mass 
hysteria, those who refused to be 
swept along with the un 


concludes that if one wants to know 
what the country thinks at heart, 
what its true common sense view- 
point is, one can usually find it by 
a perusal of the editorial pages of 
the country weeklies of Canada. 


See Us 


that sometimes appears to be inad- 
equately appreciated cannot fail to 
be pleasing to the publishers, sen- 
sitive as they are to their short- 
comings. 

The Financial Post is a journal in 
which the writer has ever taken a 
keen interest. This has been not so 
much because it is a recognized 
authority as regards financial mat- 
ters, but for the reason that its edi- 
tor is seemingly so well qualified to 
discuss public issues in a lucid and 
independent manner. The construc- 
tive criticisms that are weekly pre- 
sented respecting national affairs 
cannot fail to be effective in the 
molding of public thought along 
right channels. Canada is fortunate 
in the possession of the quality of 
journalism represented by The Fin- 
ancial Post, and the country week- 
lies that are endeavoring in a humble 
way to make common cause against 
some. of the excesses of political 
opinion that exist from time to time 
in too large degree, are grateful for 
the manifestation of co-operation 
which it gives. 


Humanizing the Statistics 
Winnipeg Free Press 

There is a wealth of information 
in the “Business Year Book and Mar- 
ket Survey” for 1937 just published 
by The Financial Post. Figures, how- 
ever, may not mean much if they 
are not collated intelligently. This 
is done in the Business Year Book. 
The facts themselves are outstand- 
ing. For instance, Canada’s national 
wealth is currently estimated at $27 
billions, and it is known that the na- 
tional income in 1936 was $4 billions. 
But where and how was that income 
earned? Which among the communi- 
ties which make up Canada’s popu- 
lation of 11,028,000 in 1936 earned 
and dispensed that income? Busi- 
ness wants to know, if business is to 
be intelligently informed, and busi- 
ness can derive much of the infor- 
mation it ought to have, from this 
1937 Business Year Book. 

The information is worth deriving, 
for it goes far to explain just how 
the people of Canada should possess 
one of the largest per capita incomes 
of any people in the world. 

This Business Year Book can be 
read as a very human document. Its 
comparisons reveal much about the 
people who are the agents of all the 
wealth created and expended. 


Relief Bonuses and Building 
The Quinte Sun, Trenton 


On the desk here is a table show- 
ing the relief costs in Canada. In 
1936 the country spent $80,268,176 for 
relief. This money was in the nature 
of a bonus to the businessmen of 
Canada. Without this money having 
been given to those in need to buy 
food, clothing, fuel and other neces- 
sities, many more score businesses 
across Canada would have folded up 
and the relief problem become 
greatly aggravated. 

This money had to be spent by 
the Government or Governments— 
and in spite of the fact The Financial 
Post says, and with much truth, re- 
lief has become a racket, there was 
no way of dodging this responsibil- 


ty. 

But what did Canada get for the 
80 millions spent last year? We 
would venture to say that at least 
half of it was spent with nothing to 
show for it. It seems so stupid, when 


Other People’s Views 


Quebec and Communists 
Regina Leader-Post 

The Government of Quebec is en- 
acting the most repressive measures 
ever taken in Canada against Com- 
munists. The Leader-Post regards 
the Quebec law as an infringement 
on the rights of the Canadian citizen. 
It is wrong in principle, and in prac- 
tice it will likely lead to an increase 
in Communism in Quebec, The Com- 
munists, driven below ground, may 
prove much more of a menace than 
if left in the open. 

However, an odd feature about 
the situation is that Communists and 
other “Left wing” people in Que- 
bec fought hard against the Tas- 
chereau Government on the ground 
that Taschereau was a plutocrat and 
a reactionary. 

So they helped get rid of Mr. Tas- 
chereau. and have got Mr. Duplessis 
and his new legislation. 


The Quebec Fascists , 
Winnipeg Free Press 
What is Communism? Premier 
Duplessis refused to define it when 
piloting his scandalous restrictive 
measure through the Legislature. 
“Communism can be felt,” he said. 
“Any definition would prevent the 
application of the law.” Such a state- 
ment opens the door wide for every 
kind of abuse of the powers given. 
Every red-baiter in Quebec can 
smell Communism behind: every 
door if he sets out to do it. The dang- 
erous statements made by the 
Premier indicate that common sense 
will not guide the Government in its 
panicky application of the law. 
There has been some speculation 


peice 


there is so much that needs to be 
done (Trenton is not the only town 
that needs a new school or public 
building) and with proper direction 
could be done with this money. 

The building trades is one of the 
lines that, in spite of improved busi- 
ness, is still much below normal in 
this country. There must be in Can- 
ada thousands of carpenters, brick- 
layers, steamfitters, etc. without 
sustaining work, many of whom are 
getting relief. Why cannot the Gov- 
ernment advance this money to 
towns like Trenton that so desperate- 
ly need new buildings and have 
these men put to work? 


Statistical 
Saskatoon Star-Pheonix 

Anyone who has a leaning to- 
ward puzzling out statistical infor- 
mation should have a merry time 
with The Financial Post’s Business 
Year Book which has just been is- 
sued for 1937. Edited by Kenneth R. 
Wilson, figures covering practically 
every Canadian line of business or 
Government activity have been as- 
sembled in a 200-page record of 1936. 

The amount of explanatory text in 
the Year Book has been reduced to 
a minimum required to explain the 
numerous tables which have been 
included. One section of the book 
which is particularly interesting is 
that devoted to market data of the 
principal Canadian cities. These 
tables give populations, racial and 
religious origins, estimates of the 
amount of business done in each line 
of endeavor, and figures on debts 
and taxation. Other sections deal in 
general with matters of finance, 
trade and manufacturing in Canada. 
The book will make a ready refer- 
ence for those who like statistics or 
because they need them in business. 


Quality Rather Than Source 
The Peel Gazette, Brampton 

The Financial Post is urging the 
Dominion Government to co-operate 
with that of Great Britain in an im- 
migration scheme proposed by the 
latter. Under the proposal in ques- 
tion the British Government would 
pay $3 out of every $4 expended in 
establishing the: newcomers in this 
country. ; 

Such a proposal might not be 
wholly objectionable if the migrants 
to be sent here were of the same 
quality as those who came of their 
own accord in the first half of the 
past century. Unfortunately, how- 
ever, experience with recent govern- 
‘ment fostered and government aided 
migration schemes does not justify 
expectation of anything of the sort. 
On the contrary there is too much 
reason to expect that the new inflow 
would drift to the cities and add 
to relief expenditures in the_ latter. 

On the whole it would seem better, 
when the doors are re-opened for 
migrants from abroad, to regulate 
the inflow on the basis of capacity 
of the newcomers to make their own 
way after arrival rather on the 
source from which they may come. 

It was that sort of migrants who 
in centuries past, helped in making 
England itself what it is today. It 
was newcomers of like quality that, 
in the past century, so greatly as- 
sisted in the upbuilding of the United 
States. It is newcomers of equal 
quality who are needed to aid in 
making the Canada of the twentieth 
century. 


* se 

as to the political classification to 
which the Duplessis Government be- 
longs. All doubts on this point have 
now been cleared up. Quebec has 
the distinction, such as it is, of be- 
ing _ control -of a Fascist Govern- 
ment. 


Baiting Reds in Quebec 
f Calgary Herald 

The Duplessis Government in Que- 
bec has gone one step further than 
the famous Section 98 of the Crim- 
inal Code in applying restriction to 
Red doctrines. It has put through a 
measure known as the Padlock Bill 
which gives the Government the 
right to close any premises used in 
any way to propagate Communism 
or Bolshevism by any means what- 
ever. 

This is an attempt to suppress free. 
speech which is not likely to win 
approval in other provinces. 

We have in Alberta a government 
which is bent on imposing a dictat- 
orship on the expression of public 
opinion. The Canadian people will 
not tolerate such suppression. It re- 
sembles too closely the restriction 
practised in Russia, Germany and 
Italy to be accepted. 


Balancing Budgets 

Saint John Telegraph-Journal 

There is only one way to balance 
a budget, and that is to keep ex- 
penditures within the reach of pros- 
pective income, When expenditures 
are in danger of overrunning the 
ability of income to supply the neces- 
sary revenue, the wise and prudent 


course is to cut the budget until it' 
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New Books ,. , 


Extinct Companies 
ROBERT D, FISHER MANU 
EXTINCT OR OBSOLETE Cove 
PANIES, VOLUME V. Publishes v; 
Robert D. Fisher, New York. Pric 


This volume marks a change o¢ 
name. Fifth in the series formerly 
known under the title, “The Ma 
Scudder Manual of Extinct 
Obsolete Companies,” this 1937 eq). 


tion, Volume V, carries the name of — 


the new publisher. It contains 
reports on over 75,000 Corporationg 
not listed in the earlier volumes. 


Mr. Fisher has become the Dube 
lisher, following the death of Mr 
Scudder in 1935, and the new yo). 
ume fits into the set of the first four 
published by Mr. Scudder. In the 
first three volumes, information 
regarding forfeiture of company 
charters was presented in pars. 
graph form. Volume IV listed 
about 250,000 additional corpora. 
tions, and also indexed the tota] of 
some 300,000 corporations covered in 
the first three volumes, and the data 
were condensed into tabular form, 


Volume V includes information 
which heretofore has not been 
available to the public. It lists 
reports on thousands of dormant 
and inactive companies, merge 
reorganizations, changes of nam 
companies that have revived their 
charters, and information establish. 
ing the year securities became 
worthless for practical purp 
The book also contains valuable 
information about the actual liquid. 
ating or decree values of thousands 
of supposedly worthless Securities, 
and of those in process of liquida. 
tion. There is also information jn 
many cases showing that securities 
may have some equity or exchange 
values. 

Mr. Fisher says he does not pre. 
tend to give a complete list of 
extinct companies, but believes that 
the manuals contain most of the 
companies whose securities were 
widely distributed. 


For many financial libraries, anq 
estates offices, the new volume, as 
well as the old ones, are indispens. 
able. 


fits the anticipated receipts. But 
many of our public officials look 
only on the other side of the picture 
and see increased taxation as the 
sole expedient to meet mounting ex. 
penditures. 

Why, in the face of anticipated rey. 
enue which, if it is realized, will set 
a new high level for ordinary re. 
ceipts in this province, the proy- 
incial secretary-treasurer should 
even suggest the necessity of new 
taxation to balance the budget, is 
something that is indicative of the 
—_ of -the times. The answer, of 
course, to the question as to why the 


budget will not be balanced this, 


year is found in the estimated ex- 
penditures, whichialso will establish 
a new high record for New 
Brunswick. 


Social Security Trend 
. Palm Beach News 
The most striking recent trend in 
life insurance is the increasing popu- 
larity of policies of the guaranteed 
future income type. 


A generation ago, the great bulk of 
all life insurance was of the pure 
protection type. It guaranteed that 
the beneficiaries of the policyholder 
would have a certain sum in the 
event of his death. Relatively little 
attention was given to the invest- 
ment side of the deal, and the insur- 
ance industry did not offer, as it 
does today, an exceedingly varied 
assortment of policies designed to fit 
almost any conceivable case. 

At present, life insurance buyers 
wish protection for dependents, as 
in the past, but they also demand 
more. They know that the majority 
of men are penniless in their old 
age, and must obtain subsistence 
from relatives or organized charity. 
They know that many of these men 
were wealthy, that many more had 
good jobs and seemingly good in- 
vestments. They passed the age 
when they could work, their estates 
or investments were destroyed 
through some unlooked-for happen- 
ing, and old-age poverty was the 
tragic end. 

So these modern insurance buyers, 
in constantly increasing numbers, 
are obtaining policies that will as 
sure to them living incomes in theif 
declining years, as well as money 
to leave to dependents. 


Let’s Have the Facts 
Lethbridge Herald 

The Alberta treasurer tells us that 
we had a surplus on income account 
in the first 10 months of the present 
fiscal year. 

How did we get it? 

Did the Alberta Government pay 
the interest on the bonds falling due 
during that time? Did they pay half 
the interest? Is it not a fact that 
they budgeted for only one-half the 
regular interest rate, and that many 
holders of Alberta bonds refused 0 
send their coupons to the banks ‘° 
be cashed, fearing that if they did 
so it would be tacit agreement that 
they would accept half the interest 
which the Government contracted 
to pay them? 

The fact that Alberta collected 
$16 millions on income account i” 
the first 10 months of the present 
fiscal year and only paid some $1. 
million in interest as against more 
than $5 millions interest due 4 
counts for a “surplus” which is 2° 
surplus. It looks as if we were about 
$4 millions in the hole, instead. Mr. 
Low would do a public service if he 
would issue a clear-cut statemen! 
advising us how much we owe 
the interest bill from April 1 last 
Jan. 31 this year. 


Stop Me If You've 
Heard This One -- 


Thomas Jefferson had some doubts 
regarding the wisdom of having tw° 
law-making houses in the nation® 
government of the United Sut 
and one day he expressed this dou 
to Washington. 

“You are better informed on such 
topics than I am,” said Washington. 
“but I will continue to uphold tt 
system of England and America. . 
watched Jefferson for a moment, 
and then added, ““You yourself bave 
proved the excellence of the tw 
houses this very moment.” 

“19” exclaimed Jefferson, “how # 
that, General?” 

“You turned your hot tea treme 
the cup to the saucer to get it coo 
Ps a Washington. “It is the samé 


we desire in the two house 
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Business Indicator 
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still Big Reserves 
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For Recovery to Tap 


Good Year For Wheat, Newsprint or Construction 
Would Add Greatly to Canadian Prosperity— 
Strikes, Styles and Skirts 


Further increases in Canadian business this year must largely depend 
on three industries, two basic and one secondary. These ate 
1,—Wheat growing 
9—Pulp and paper 
3,—Construction 
Recovery to date has been largely achieved without material improve- 
ment in any of these important branches of Canadian industry. 
True, there has been wheat harvested every year, but not even a 
normal crop since 1932 and nothing like profitable prices since 1930. 
Newsprint has also been manufactured and sold in big volume right 
through the depression but not until recently has there been promise of 
prices which the manufacturers consider profitable, 
As for construction, it has neither enjoyed volume nor profits since 
ria and newsprint not only give direct employment to a large 
block of our population, but in indirect returns, traffic to the railways 
for instance, they rank among our foremost industries. In exports they 
re at the top. 
: Construction is undoubtedly the biggest potential consumer of labor 
in the Dom and it can use all grades from the most skilled steel 
worker and mechanic to the lowliest pick and shovel man, 
Real prosperity in any one of these three industries this season would 
, send the level of Canadian business higher, while a good 
year for any two would send purchasing power to a point not reached 


since 1$28. 
Strikes Will Continue 


demic appears to be the inevitable companion of readjustment, either 
when this is toward lower wage levels and profits in the beginning of 
a depression or when, as at present, bad times are over and new money 
starts coming in. . 

Canadian business leaders may as well reconcile themselves to this 
condition unless, of course, returning prosperity picks up to the point, 
not altogether desirable, where profits are so large that there is no 
quarrel among workers and owners as to their distribution. 

Incidentally, where inventories are still low, this industrial unrest 
and soaring commodity prices may interfere with restocking. 


Business Indieators 


Construction—March figures of 

contracts awarded well above same 
month a year ago, but cumulative 
total for year to date down slightly 
from 1936, Unfavorable weather cur- 
tailed March building. April and 
May figures will be more significant 
of year’s trend. Success or failure of 
new government Home Improve- 
ment Plan will probably be deter- 
mined then also. 
. Trade—Lumber continues to fea- 
ture heavier exports from Canada. 
Practically all old yeserves now 
cleaned up and some domestic short- 
age reported of dried pine and other 
building lumbers. Imports of coal 
showing seasonal decline. 

Current trend of Canadian busi- 
ness is revealed in the following 
statistics especially compiled by The 
Financial Post; new figures this 
week being marked thus 4: 


Railways—Recent figures ina:cate 
much more favorable results, Car- 
loads gained almost steadily through- 
out March with the result that gross 
revenue for both the Canadian 
National and the Canadian Pacific 
rose sharply. This follows a very 
substantial improvement in net re- 
venue in February. 

Automobiles—In spite of, or per- 
haps because of strike troubles, au- 
tomobile production has been gain- 
ing in Canada in comparison with 
this time last year. Factory output 
of both cars and trucks was up 
sharply in February. Prior to 
United States strikes, subsidiary 
Canadian plants stepped up produc- 
tion in order to clear as many ve- 
hicles as possible before the supply 
of certain vital parts from parent 
American companies might be cut 
off, 


Business Indicators as Compiled by The Financial Post 
4Denotes new figures this week. 
— Cumulative Total—— 


WEEKLY DATA ‘ 
Late Jan. 1 to date 
1937 1936 
045,567 , 47,882 
45,560,382 $ 41,166,731 
44,007,000 $ 


Transportation— 
Car loadings (Mar. 27) 
C.N.R. gross earn, (Mar. 31) . 
C.P.R. gross earn. (Mar. 31) .. $ 


Business Conditions— 
Weekly index D.B.S. (Mar. 30) 4113.9 


MONTHLY DATA 
Business Conditions— 
Financial Post index (Feb.) . 117.6 
Transportation— 
CPR. net revenue (Feb.) .... 9 
C.N.R. net revenue (Feb.) .... $ 


Iron and Steel (Feb.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales® (Feb.) ... 
Factory output (Feb.) «+. 
Trucks and Buses: 
Domestic sales* (Feb.) cece 


106.9 


1,904,248 
555,117 $ 


1,479,969 


867,397 
$864,790 


$288,460 $ 


990,739 
71,894 § 


117,087 
193,590 


128,395 
230,996 


55,751 
93,365 


61,996 
115,758 
9,058 
22,114 
2,103 


4,456 
11,205 


17,323 
29,424 


3,742 
9,866 
9,750 


4,311 
10,853 


8,801 
414,415 


2,065 
45,292 


Factory output (Feb.) 
4,436 


Experts (Feb.) ...0.ccccccccece 


Construction— 

Building permits (Feb.) 2,120,111 $ 

Contracts awarded (Mar.) ..+. $ 416,508,100 $ 
Newsprint (tons) — 

Production (Feb.) 

Exports, tons (Feb.) 
Sugar (1b.)— . 

Melting & sales§ (raw) 

Manufactured§ ......esseeees 
Flour (bbis.)— 

Production (Jan.) ° 

Wheat flour exports (Feb.) .. 
Trade— 

Retail trade (index no. of sales) 

(February) 

Imports (February) 

Exports (February) . 

Wheat exports (bus. (Feb.) .. 
Employment D.B.S. Index (Mar. 1)— 


Ne 
a 
58 


3,815,613 $ 3,223,934 
31,409,100 $ 32,127,200 
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563,223 
482,488 


43,699,603 
2,886,466 


8 


275,832 
222,945 


22,026,102 
20,934,196 


1,008,630 
347,884 


449,524 
368,962 


= = 
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41,489,975 


88 
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59,107,448 $ 127,542,014 
15,151,058 21,798.489 


(000’s omitted) .......ss006 
Other Industrial Indices 
ring: 
Plank & board exports M_ bd. ft 
(February) 

t & shoe prod., pr. (Jan.).. 
Crude petrol, imp. gal. (Jan.) 
Cotton imports, Ib. (Jan.) .... 
Raw rubber imp. Ib. (Jan.) .. 
Coal imports, tons (Feb.) .... 
Cigarette cons., (Feb.) No.? .. 
inance— 
sr} debits (Feb.)t 

Ss GO) pcicevaceced 
Life insurance sales (Feb.) .. 
Automobile Financing (Feb.)~ 
Used cars 1,642,816 $ 
New cars $ 1,926,096 $ 
*D.B.S. All-Canada figure comprising over 90% 
1000's omitted $For 4 weeks to Feb. 27. 


ee 


42,731,934 
98,524,192 $ 1 
30,604,000 $ 


For Recording 
Your Investments 


Our “Record of Securities” form 
enables investors to maintain a 
ready record of their bond and. 
share holdings, interest and divi- 
dend payments, etc. 

We shall be glad to send you one 
of these forms free upon request. 


Royal Securities Corporation 
Limited 
330 Bay Street 
Toronto 2 


244 St. James Street 
Montreal 


Offices throughout Canada; alee in New York and London. 
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Better Prices 
For Newsprint 


Aid Business 


Replacement of Equip- 
ment Greater as Output 
Speeds Up 


MORE BUYING POWER 


From Our Own Correspondent 

MONTREAL, — Advance in the 
price of newsprint over the past two 
years and promise of a further sub- 
stantial increase for 1938, benefits 
business generally but the greater 
influence at the moment is the con- 
tinued increase in consumption of 
newsprint paper. 

Manufacturers, supply houses and 
others catering to the newsprint in- 
dustry are now more concerned with 
trend of production than with the 
price of newsprint. As production 
increases parts wear out more 
quickly; Fourdrinier wires have to 

replaced with greater frequency: 
rollers and bearings; pulpstones and 
other forms of equipment are in 
greater demand. 

‘Such companies as Dominion En- 
gineering Works, Niagara Wire 
Weaving, and manufacturers of 
felts, bearings, etc., have already ex- 
perienced a marked improvement in 
their newsprint business. 

Can Overhaul Machines 

More orders are in sight for them, 
as with the higher price for news- 
print, the operators are in a better 
financial position to carry out much 
needed repairs and overhauling of 
machines in operation. In addition 
companies like Consolidated Paper 
and Abitibi are likely to put new 
machines into operation if the de- 
mand and price keep up. The reno- 
vation of a newsprint machine is a 
costly undertaking and the amount 
of money that may be put into cir- 
culation by the newsprint manu- 
facturers on this account is likely to 
run intoa substantial figure over the 
next year or two. 

The increase in production has a 
beneficial effect in a number of 
other ways, more especially on the 
transportation agencies and settlers. 
Freight costs, whether by rail or 
water, bulk largely in the selling 
price of newsprint, These costs are 
so important that in the last few 
years there has been a major change 
in the routing of newsprint, forced | 
upon the manufacturers by the low 
price, 

Railways Lose Out 

In previous years practically all | 
of the shipments to the United States 
and Canada went by rail. When 
the price of paper dropped, there 
was no corresponding savings in rail 
shipping costs. Consequently the 
operators turned to shipping by 
water, which is now almost of equal 
importance to rail shipments, Some 
of the companies have even gone so 
far as to build and operate their 
own boats. The saving has been sub- 
stantial and it is doubtful if the rail- 
ways will ever regain their former 
dominant position in the newsprint 
shipping field. 

However the increased shipmenrits 
of newsprint benefit the railways, 
as well as the water-borne shippers, 
in no small measure. The greater 
employment of equipment reacts in- 
directly to the benefit of many 
industries remotely connected with 
newsprint manufacturers. 

A large proportion of the pulp- 
wood used, especially in Ontario and 
Quebec, is purchased from settlers. 
The better price obtained for the 
finished product and the rapidly in- 
creasing demand for wood, have 
brought about a better price for the 
pulpwood operator. This, in turn, 
has meant higher returns for the 
settler and greater buying power. 

The advance in newsprint price 
has a greater effect upon business 
indirectly than directly. The long 
deferred maintenance work will 
probably be speeded up as a resuJt 
of the improvement in finances. This 
in itself will amount to several mil- 
lions of dollars, but a greater influ- 
ence is seen in the effect of return- 
ing prosperity on the security hold- 
ers and in the distribution of more 
and higher wages. 


Gains Continuing 
In Commodities 


Hides, Wheat and Cattle 
Join Upward 
March 


Hides. wheat and cattle are among 
commodities to join the upward 
price trend of cotton, copper and 
rubber, according to price indices 
of leading commodities this week. 
Silk shows a moderate gain but 
sugar prices on leading markets 
were easier. Coffee and hogs re- 
main unchanged. 

Of all commodities listed in cur- 
rent indices quoted by The Finan- 
cial Post only sugar remains under | 
its price of a year ago, raw sugar at 
.0345 cents a pound comparing with 
0375 cents a pound at this time last 
year. 

Both wholesale and retail Domin- 
ion Bureau of Statistics’ indices 
show a further increase for Febru- 
ary over January and over Febru- 
ary, 1936. 

Comparative figures follow. 


Commodities 


PRICE RANGE 
re- 
Latest vious 
week 


wegk 
Cattle ..sccreccecs $9.75 $9. 
Hogs 


Same 
week 
last yr. 
$6.35 
scores 9.50 a 
Copper, Ib. sseeeee +17 165 
Cotton, Ib. s.-w+0+ , 1506 .1473 
Rubber, Ib. .....+« 2622 
Sugar, raw, Ib... _.0345 
Silk, Ib 2.22 
Wheat 1.49% 
09% 
16% 


Fishers’ 
N. Y. 

COMM. ...+--e008 
Crumps (Brit.) .... 
U. S. Labor < 
Canada (D.B.S.) ... 

Monthly Indices 


Latest. Prev. 
month month year 
Retail (Feb.) .... 818 81.6 80.1 
W'sale (Feb.) .... 829 ° 81.3 72.5 
United States (Mar.) 143.5 139.4 124.9 
Gt. Brit. (Jan.) .... 102.9 100.8 91.8 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 = 100 base. U. 8. 
is Annalist 1913 base. 
Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
ce. Toronto: Copper-electrolytic, New 
York: Silk—Japanese, 13-15, New York: 
Sugar — 96 degrees commitaent e/f New 
York: Wheat—No, 1 Man. North Ft. W.- 
Pt. A. Basis: Hides— No, 1 packer light 
Hogs—select bacons, Toronto. 


Canada (D.B.S.) 


native cows: 


’ 
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THE FINANCIAL POST 


Background of Dasiaises ||Nova Scotia 


No Drop in Motor Output—Big Moving Day Coming— 


Air Transports Busy —Bread 


— Retailers 


Suggest Monday Summer Closing—Big Tourist 


Year Forecast 


Notwithstanding the epidemic of 
strikes which hit the American 
automobile industry in February, 
factory sales during that month and 
January exceeded those of the same 
two months in 1986 by a consider- 
able margin. While figures for pro- 
duction are not yet available it is 
understood that the factory sales as: 
mentioned are very close to pro- 
duction as usually cars are only 
made as ordered or to replace actual 
retail purchases, 


Total production for January is 
estimated at almost 310,000 as 
against 298,000 in Jan., 1936, and 
296,000 in February as against 224,- 
000. Production for the same period 
in Canada was also very much 
higher as previously reported, total 
for the two months being close to 
40,000 for passenger cars and trucks 
as compared with less than 27,000 for 
the first two months of 1936, 


More May I Movers 


Gradually increasing rents this 
spring are expected to result in an 
unusual exodus of tenants on May 1. 
The shifting, however, is not expect- 
ed to have any particular reaction 
on these rent increases but merely 
an incidental accompaniment, Many 
tenants when faced with the actual 
increase—which runs from .5% to 
10%—will probably relieve their 
feelings by giving notice and many 
of them may eventually move. But 
they will probably pay higher rents 
for their new quarters or accept 
something not as good, 

Compromises will be reached in 
other cases by the landlords under- 
taking to carry out certain needed 
improvements, This was a feature 
of the spring moving last year when 
buying of wallpaper, paints, and 
other decorative materials rose 
sharply toward May 1. 


Air Freight Soars 


A gain of well over 50% featured 
Canadian air freight and express in 
1936, according to a survey just pub- 
lished by Canadian Aviation. Ap- 
proximately 27 million pounds were 
carried as compared with under 18 
million pounds in 1935 and 14.5 mil- 
lion in 1934. 

The bulk of this volume was car- 
ried by eight of the largest opera- 
tors. The first three of which were: 


Pounds 
Canadian Airways 
Starratt Airways 3,600,000 
WD Bs woe kh 0550d0e0 2,323,000 
In contrast to the figures for 
freight and express the increase in 
mail was insignificant. It is esti- 
mated that this amounted to 1,154,000 
pounds in 1936 as against 1,126,000 
pounds in the previous year. 
* ¢¢ 


Miners Get Raise 


Nova Scotia coal miners have 
voted in favor of accepting the Do- 
minion Coal Co. offer of a new wage 
contract containing increases rang- 
ing from 6% to9%. Many thousand 
miners are affected by this decision 
which covers the northern half of 
Nova Scotia and Cape Breton Island. 
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Quebec Transport Muddle 


Virtual chaos in road transport in 
Quebec Province is predicted after 
April 15 if the Provincial Govern- 
ment does not take immediate steps 
to delegate the regulatory powers of 
the Quebec Public Service Commis- 
sion to some other party. The Com- 
mission, according to Bus and Truck 
Transport is scheduled to disappear 
and so far no indication has been 
given as to what if any control of 
transport will follow. 

It is feared that Premier Duplessis 
may not replace the commission, but 
may simply allow free competition 
at least for a time. Small independ- 
ent operators have long been de- 
manding this free competition and 
there have been few defenders of 
the big companies operating any 
public service, either bus lines, 
freight transports or any public 


utilities. 
o s a 


'Bread Moves Higher 


Quebec bakers have just put 
through their second increase in 
the price of bread within the last 
seven months. Consumers are being 
asked to pay another cent per loaf 
and a similar increase went into 
effect last September. All over 
Canada bread prices are stiffening 
as a result of the steady increase in 
price of wheat and flour. Cash 
wheat prices in Canada today are 
approximately 75% higher than 
those of a year ago. Bakers in 
Great Britain have also advanced 
prices on similar grounds. 
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B. C. Expects More Tourists 


Although B. C. in 1936 closed one 
of the best tourist years in its his- 
tory, largely as a result of the cen- 
tenary celebrations in Vancouver a 
still larger influx of visitors is 
expected this season. Preparations 
are being made to welcome 1.5 
million callers from eastern Canada, 
the Prairie Provinces and United 

tates. This traffic is expected to be 
worth at least $35 millions or $10 
millions more than last year. Esti- 
mates are based chiefly on early 
enquiries regarding tourist trips and 
reservations, Anniversary celebra- 
tions in 125-year-old Kamloops, afd 


Victoria which exactly 75 years ago 
was incorporated as a city, are ex- 
pected to boost this year’s travel. 


Britain Short of Skilled 


Labor 


Whaley-Eaton Service comes to 
the conclusion that practically all 
the skilled labor in Gréat Britain is 
employed, Statistics show 1.6 mil- 
lion unemployed but it is estimated 
that less than a million of these 
can be classed as truly employable. 
Of these, it is stated, none are 
skilled and few represent proper 
material for skilled labor. There is 
evidence that some sections of in- 
dustry are operating inefficiently 
through being forced to use par- 
tially trained men and all indus- 
trialized nations, states Whaley- 
Eaton, face the same problem 
though perhaps not in such acute 
form 


Industrial activity in Britain in 
1936 represented an advance of 
almost 10% over 19385 with the 
largest single gain being made by 
the iron and steel industries which 
advanced almost 20% and with engi- 
neering and ship building next with 
a gain of 17%. | 


Oppose Saturday Closing 


Winnipeg down town merchants 
have endorsed a plan which would 
permit one full day holiday for all 
employees throughout the year. 
This plan is submitted as an alter- 
native to the suggested proposal of 
the city council that all stores be 
closed Saturday afternoon. The mer- 
chants would much rather have 
the half holiday on Wednesday 
pointing out that volume on Satur- 
day ranks very high in the retail 
trade particularly in regard to the 
groceries, retail clothing and haber- 
dashery. 

Winnipeg retailers are agreeable 
to having Mondays declared a full 
holiday in July and August and 
point out that this would give their 
employees a longer summer week 
end as is now enjoyed by any office 
workers and at the same time they 
would not lose the lucrative all day 
Saturday trade. 

They further point out that they 
have no objection to compulsory 
half holidays throughout the year 
providing it is not on Saturday and 
also provided that it applies to all 
merchants not only in Winnipeg but 
throughout the whole province. A 
uniform half holiday, they state 
emphatically will affect all equally 
but if one section closes on one half 
day when another section of the 
city or province would remain open 
then there would be a loss of trade. 
Optional and alternative closing it 
is asserted is confusing and dam- 
aging. 


Selling More Hardware 


In keeping with the higher prices 
being quoted elsewhere in the Do- 
minion -western Canada hardware 
firms have jacked-up prices gener- 
ally. Nails, screws and other iron 
and steel products have been 
raised. Early spring business is be- 
ginning to appear in the western 
provinces, says Hardware and Metal 
and present indications are the most 
promising in several years. Ultimate 
volume, course, will depend 
largely on the crop which farmers 
are now getting ready to sow. 
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Check-up on Drugs 

Faulty drafting in the recent On- 
tario bill prohibiting .the sale of 
codeine and similar habit-forming 
drugs except on a doctor’s prescrip- 
tion would actually prevent incorp- 
oration of mild quantities of these 
drugs in a number of commercial 
preparations. Dr. Kenneth G. Gray, 
solicitor of the Ontario Department 
of Health, however, tells Drug 
Merchandising that such a move was 
not intended. The section of the 
regulations has since been redrafted 
so as not to interfere with well- 
known medicinal preparations pro- 
viding, however, that certain maxi- 
mum quantities are not exceeded. 
When the first reading of the bill 
was announced, many druggists 
were under the impression that it 
would even regulate over-the-coun- 
ter sales of proprietary remedies. 
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Holidays With Pay 

Employees of the Imperial To- 
bacco Co, of Canada who have been 
in continuous employ at the company 
for 18 months will receive one 
week’s vacation with full pay each 
year. It is estimated that this will 
include over 2,600 employees of the 
company. 


Strike at Burns Plant 
Believed Nearing End 


From Our Own Correspondent 

VANCOUVER.—Dispute between 
employees and management of the 
Burns & Co, packing plant here is 
nearing an end following a series of 
conferences under the chairmanship 
of Justice J. Charles McIntosh, com- 
missioner, 

A strike has been in progress at 
the Burns plant since the first of 
the year, and the strikers have 
picketed several retail stores handl- 
ing Burns products carrying plac- 
ards urging boycott. 


Your Investments... 


We shall be glad to give you 
information and valuations on the 
securities included in your invest- 
ment portfolio. Write or telephone 
any of our offices. 


M‘LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronte 


Ottewe 
Montreal 


Telephone: Elgin 0160 


Correspondents in New York ond London, Bug. 


Act Bolsters 
C.1.0. Drive 


Trades Union Endorsation 
Hailed as Victory for 
Lewis Group 


RANKS GROWING 


‘From Our Own Correspondent 


SYDNEY, N.S.—John. L. Lewis’ 
drive to organize 4,000 steel workers 
in eastern Nova Scotia has been in- 
tensified after passage by the Nova 
Scotia Legislature of a bill seeking 
to give trade unions in Nova Scotia 
“legal status” and the right to 
allow collective bargaining. The bill 
also gives employees the right for 
check-off for union dues, where such 
check-off already existed for any 
such purposes, It would be pro- 
vided that should a reasonable ma- 
jority of employees wish it, upon 
their request, their employer is to 
make such a deduction from their 
wages for union dues. The bill was 
introduced by Opposition Leader 
G. S. Harrington and accepted by the 
Government. j 

Organization of the Amalgamated 
Tin, Iron and Steel Workers of 
North America in Sydney, N.S. and 
Trenton, N.S. has been’ under way 
for the past few months under the 
direction of President D. W. Mor- 
rison and executive officers of the 
U.M.W. They claim a membership 
at the present time of 1,800 among 
the 3,000 steel workers employed at 
the Sydney steel mills and a mem- 
bérship of 1,000 among the 2,000 steel 
employees working at Trenton, N.S. 

The passing of the Trades Union 
Act by the Nova Scotia Legislature 
has been acclaimed by C.LO: lead- 
ers here as a distinct triumph, and 
extensive organization of the re- 
maining steel workers at Sydney 


IN THE FIFTH YEAR 
OF RECOVERY 


A brief review of the extent of 
Canadian economic recovery together 
with a graphic presentation of certain 
economic indexes for a number of years, 
are available in our April Investment 
Letter,.a copy of which will be fur- 
nished upon request. 


A. E. AMES & CO. 


Business Esteblished 1889 
TORONTO 


Montreal Winnipeg Vancouver Victoria New York London, Eng. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


AGENCIES: 
EQUITABLE LTD., Calgary, Alberta 


BUTLER BYERS BROS. LTD., a Sask. 
McCALLUM-HILL AND COMPANY, LIMITED, Regi 


na, Sask. 


J. K. RINGLAND & COMPANY, LIMITED, Herald Building, Lethbridge 


and Trenton, NS. will get under way 
immediately. 

Meanwhile C.I1.0O., leaders in Cape 
Breton are continuing their efforts 
to organize other classes of labor. 
A membership of 600 is claimed in 
a clerks’ union which has been 
organized at Glace Bay. The organ- 


ization is made up of clerks em- 
ployed in stores. The coming weeks 
will see organization extended to 
clerks at New Waterford and Syd- 
ney, C.LO leaders promised. At 
Glace Bay union cards are being 
displayed in stores where clerks are 
100% in the new union, 


ONLY STUDEBAKER & 
Ta oa 
OER 


DELIVERED 


HEY’VE been telling you for years that all 
automobile advertising says the same things. 
Well, here’s one automobile advertisement that 


dares to be different! 


This is nothing less than an out-and-out chal- 
‘lenge by Studebaker to all nine other makes of 
6-cylinder cars : ; ; a challenge that invites you 
'to decide which six is best to buy, not on the 


IN WALKERVILLE 
ONTARIO 


Government Taxes, Freight and License Extra 


basis of shopworn adjectives but of first 
hand facts! 


Studebaker bars no six offered in this — 
country from this competition for your 


favor. Studebaker fearlessly agrees to 


the 1937 Dictator against the 


whole field of sixes—higher priced, equal 
priced, or lower priced. Studebaker agrees 


to do it on any basis you name... specifica- 
tions, performance, economy, and safety. 


But in all fairness let us warn you that the 1937 
Dictator is the world’s first six offering the dual 
economy of the Fram oil cleaner and the gas- 


saving automatic overdrive ;..the world’s first 


six offesing automatic hill holder plus hydraulic 
brakes...the world’s only six with non-slam doors: 


See it... drive it.:.and you will understand why 
Studebaker so confidently makes this challenges 


STUDEBAKER'S C. A. C. 7% BUDGET PLAN OFFERS LOW TIME PAYMENTS 


The Studebaker Corporation of Conada Ltd. 


Walkerville, Ont. 


» 
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Trade 


Point to Further Big Expansion 
In Canadian Steel Industries 


-Engineering Projects Lead All Other Steel-using Con- Ontario Leads 


struction Groups — Great, Britain May 
Heavy Export Demands 


Two important economic influ- 
ences are operating to bring about 
what may prove one of the biggest 
booms in the history of Canada’s 
steel industry. 


(1) The now clearly defined re- 
vival in construction, in which 
engineering projects requiring 
Jarge amounts of structural steel 
are leading all other classifications. 

(2) The probability that Great 
Britain will be compelled to fill 
many of her steel requirements in 
Canada owing to the inability of 
British producers to keep pace 
with new and heavy demands for 
armament and industrial purposes. 


The current position of the indus- 
try is one of feverish preparation for 
enlarged production but the play of 
domestic and external factors in the 
outlook for Canadian steel producers 
makes it difficult to estimate the 
exact extent to which expansion ef- 
forts will be required. The domestic 
situation alone, in relation to the 
construction revival, is sufficient to 
account for much of the present 
plant extension by such @ompanies 
as Steel of Canada and Dominion 
Foundries and Steel, but if the re- 
cent development pointing to a 
heavier export demand is also con- 
sidered, the whole scope of the steel 
industry’s prospects this year and 
next is tremendously widened. 


Construction Figures 

Latest figures covering contem- 
plated construction in Canada, re- 
ported up to the end of March, place 
the total at no less than $134.7 mil- 
lions, compared with $64.6 millions 
in the corresponding period of 1936. 
March, first month in which spring 
construction figures can be regarded 
as significant of the actual ‘volume 
of building, revealed that of con- 
struction contract awards reported 
by MacLean Building Reports Ltd. 
at $16 millions, more than a third, 
or $5.5 millions, were for engineer- 
ing construction. 

The total of March awards is al- 
most twice that of February, but the 
preponderance of engineering in re- 
lation to other single groups is 
doubly significant from the stand- 
point of the steel industry. It is the 
group in which large amounts of 
steel are essential, and in addition 
the totals of $4.7 millions for busi- 
ness structures and $2 millions for 
industrial building, also indicate 
substantial increases in the use of 
steel products for structural pur- 
poses, 

When it is noted that the March 
awards alone represent a gain of 
almost 100% over the March, 1936, 
figure of $8.7 millions, the steel re- 


FEDERAL BUILDING 
HAMILTON 


Ideal. location for Brokers, 
Insurance and Professional 
Offices. 


In centre of city, reasonable 
rent. 


72 JAMES ST. NORTH 


Opposite Eaton's. 


Rental Office: Room 303 


sepeerspen ag 


3 


ke 


quirements affected by the construc- 
tion revival are obviously running at 
a level far in excess of last year. 


Steel of Canada 


As long ago as last October indi- 
cations- were given of the necessity 
for further replacement of obsolete 
equipment at the Steel Company of 
Canada’s plant in Hamilton. At that 
time it was decided to build a new 
150-ton open hearth furnace, replac- 
ing some of the older units, and in 
January of this year the second 
phase of the company’s construction 
programme was commenced. 

A $225,000 superstructure for the 
No. 2 open hearth furnace, on found- 
ations costing $65,000 was being 
built, and the company is now con- 
templating a $75,000 third-story ad- 
dition to its nail building at Hamil- 
ton. 

Dominion Foundries 

Dominion Foundries and Steel in- 
creased its production by 25% in 
1936 but early this year it was indi- 
cated that the company will increase 
the capacity of its open hearth and 
plate mill by 50% in the near future. 
The new tin plate mill is contpleted 
and producing 100 tons of cold re- 
duced tin plate daily, but demand 
for the new product has already 
reached a point beyond the capacity 
of the present i lation, 

New bookings for various products 
and improved production methods 
are expected to reflect themselves 
in earnings of the company this year 
but from a production standpoint it 
now appearg that Dominion Found- 
ries, like other units of the steel in- 
dustry, is in a position to again con- 
sider extension of existing produc- 
tion facilities. Its new cold reduction 


‘process at Hamilton is an important 


factor in production and there is 
apparently no limit to the market 
for the products manufactured by 
the,process, according to trade auth- 
orities. The process is used to pro- 
duce steel for wire ropes, boiler 
plates, high-grade alloys and low- 
cost steel. 
Algoma Steel Corp. 

Creation of a “steel empire” with 
Sault Ste. Marie as the “Pittsburgh” 
of Canada is the object of the huge 
expansion programme of Algoma 
Steel Corp. on which some $10 mil- 
lions may be spent over the next 
five yéars. 

Algoma’, Steel’s plans call for 
opening iron ore deposits and erect- 
ing a flat steel mill as well as other 
extensions to the existing Sault Ste. 
Marie plant. Two of the chief pro- 
ducts of the company will be tin 
plate and sheet steel, both of which 
are produced to a limited extent at 
the present time by Dominion 
Foundries and Steel. 


Dominion Steel and Coal 


Dominion Steel and Coal, operat- 
ing in the maritime area of Canada, 
is experiencing vastly improved 
business. At‘the time of the visit of 
Lord Riverdale, head of Arthur Bal- 
four and Co. of Sheffield, it was re- 
ported that Dominion Steel and Coal 
may become an important exporter 
of steel, pig iron and billets to Great 
Britain. Of less immediate connec- 
tion with the domestic construction 
industry, Dosco is nevertheless a unit 
of the steel industry which could 
benefit to.a marked extent from 
active demand from Great Britain 
for Canadian steel products. Re- 
marks of Lord Riverdale, who is 
closely connected with both steel and 
government circles in Great Britain 
were interpreted by Canadian steel 
circles as particulariy significant in 
this connection. 

National Steel Car 


National Steel Car has already re- 
ceived orders for supplies from the 
British War Office and like other 
steel companies it is in a position to 
benefit from the inability of the 
British steel industry to meet the 
new requirements of industry and 
armament programmes. 

Of all the construction industries, 
the steel companies in Canada ap- 
pear to be in the doubly favored 
position of supplying both domestic 
and export markets on a scale 
hitherto unknown. 


Exceptional . 
Opportunity in 
MONTREAL 


This fireproof building is centrally lo- 
cated, about 160 feet North of St. Cathe- 
rine Street, near The Robert Simpson, 
Montreal, Limited store and measures 44 
x 94 feet with warehouse 22 x 30 feet, on 
a lot of land with dimensions of 66 x 94 
feet, to lane in rear. f 


The building includes cold storage 
facilities measuring approx. 10,000 sq. feet, 
equipped with 2 25-ton ice machines. The 
ground floor, 44 x 94 feet, is suitable for 
a fur store or high class provision market, 
The three upper floors contain 13 apart- 
ments, all rented. 


This property is particularly well situat- 
ed in the heart of the best retail shopping 
district, in close proximity to the large 
hotels, railway stations, etc. The owners 
are prepared to sell the property or rent 
the ground floor and warehouse on @ 
reasonable basis. 


Inquiries invited. 


BANQUE 
CANADIENNE NATIONALE 
MONTREAL 


Guiding Principles 


In the manufacture of all G. L. A. products 
the questions of quality, uniformity and 
durability receive preferred attention. This 
policy has governed the operations of the 


Company since its inception 51 years ago. 


Gypsum, 


Liume cz’ Alabastine 


Cenacz, Limited ‘ 


Head Office: Paris, Ontario, Canada 
Vancouver Calgary Winnipeg Toronto Montreal 


In Construction 


By far the larger part of cur- 
rent construction activity is taking 
place in Ontario. March figures 
for all types of construction in 
March show the follgwing divi- 
sions by provinces: 

Construction Awards by Provinces 

Province: $ Val 


eereees pereeeevoves 
New Brunswick ..cesccesers 
Alberta ooee 
Saskatchewan ... eeere 
Prince Edward Is. secssesss 


Work Is Under Way 
On Vancouver Bridge 


From Our Own Correspondent 
VANCOUVER. — Construction of 
the Lion’s Gate bridge at First Nar- 
rows, entrance to Vancouver harbor 
—the biggest construction job in 
British Columbia in several years— 


is now under way. The project in-’ 


volves expenditure of about $7 mil- 
lions, practically all of which is sub- 
scribed by British capitalists headed 
by Lord Southborough. 

Eighty men are at work preparing 
the approach to the bridge through 
Stanley Park, and full gangs of 
several hundred men will soon be 
working on both the north and south 
shore approaches, Contractors for 
the bridge sub-structures, will start 
on the foundations immediately. The 
entire job is to be completed by 
September, 1938. 


Company 
Reports 
Abitibi Power & Paper 


G. T. Clarkson, receiver and man- 
ager for Abitibi Power & Paper 
Co., reports a net balance of earn- 
ings of $2,185,189 available for 
depreciation and toward bond inter- 
est for 1936, compared with 1,205,186 
in 1935, Before allowing for depre- 
ciation, the 1936 balance was equiva- 
lent to 4.53% on the $48,267,000 of 
5% first mortgage bonds, compared 
with 2.5% earned on this basis in 
1935. In 1931, the last complete year 
prior to receivership, the company 
charged $1.3 million to depreciation. 

‘ Nominal Surplus - 

The nominal surplus prior to the 
receivership, which commenced 
Sept. 10, 1932, was increased by ap- 
proximately $441,000 in 1936. Com- 
pared with the receiver’s earned 
balance since 1932, the pre-receiver- 
ship surplus indicates total balance 
sheet values in excess of the par 
value of preferred shares and above 
the book value of some $17.40 a 
share for the common stock. How- 
ever, the auditors, Price, Water- 
house & Co., comment that pro- 


vision has not been made for| ch 


on the 5% first mortgage bonds, nor 
for depreciation and amortization of 


depreciation. The auditors also make 
their certificate subject to qualifica- 
tion as to the values at which prop- 
erties and investments in subsidi- 
aries are carried on the books. 
Finally, there is about $12.4 millions 
of arrears of preferred dividends to 
be considered. At least nominally, 
the deferred depreciation, deferred 
bond interest and arrears of pre- 
ferred dividends are in excess of 
the book equity shown for the 
common shares. 
Receiver’s Results from Operations 
Years Ended Dec. 31 
1936 1935 


Income: $ $ 
oo of newsprint 


325,971 
9,357,033 


38,452 


pulp 

Sale of power 
Less: Oper. costs .... 12,052,486 

Disc. U. S, funds ... 3,221 
Add: U. S exch. rec. 

Int., disc, earned .. 39,819 

Sundry oper. profits 25,403 

Doubtful accts. w/b 100,000 

Prov. Paper divid, . 100, 


2,178,821 

221,190 

3,092 

163,675 
Idle property costs: 
die mill — oe 


48,000 
48,000 


Legal, audit exps... 
Rectiver’s remuner. 
=> Mead Co. inc. 


Amt. w/o pulpwood 

Amort, of G. H. 
Mead shs. ........ 

Exps, re bondholders’ 
meeting 

Cost of spec. reports 

Liquidator’s exps. .. 


Accumulated bal. under 
receivership 5,443,537 3,105,675 


Nominal Surplus Prior to Receivership 
1936 1935 


$ $ 
Previous balance .... 6,321,324 6,271, 
Add: Adjust. of res. ee: 
in 1932: 


Nominal surp. forward 6,762,277 6,321,324 
Working Capital —— 


Current assets: s 
Cash 383,489 223,301 
3,080,288 2,431,252 

+ 8,072,701 3,647,115 

71,350 72,150 

Kucaaincilines f “wsidslaniiuaninins 

6,617,828 6,373,818 


85,875 64,383 

640,652 538,584 
3,650,000 4,008,000 
4,610,967 


Net working capital .. 2,241,301 


Steel 

Improved working capital and in- 
creased earnings are shown by the 
report of Disher Steel Construction 
Co. for 1936. 

Operating profit for the year 
amounted to $25,394, compared with 
$3,258 in 1935. After providing for 
income tax and full d 


Accounts payable .. 
Receiv’rs certificates 


000 | to date this year represent 


| Net earnings 
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EMPLOYER AND LABOR 


Wallace R. Campbell, president of 
Ford Motor Co. of Canada, helping 
a steam shovel load the first truck- 
load of earth excavated from the site 
for the new Ford $3.3 millions body 
building and final assembly plant at 
Windsor, Ont. Erection of steel is 


scheduled to get under way April 21. 
The new factory, which will enable 
Ford to still further increase its Can- 
adian labor content in cars and 
trucks, will be ready for operation 
in the autumn, 


Construction Awards 


100% Higher in March 


Increasing: almost 100% over the 
previous month, building contracts 
awarded in Canada during March 
reached $16 millions, They were 
$8.7 millions in February and $10 
millions:in March, 1936, according to 
MacLean Building Reports Ltd. 

Total for the first three months of 
the year is $31.4 millions or slightly 
under the $32 millions reported for 
the corresponding period of 1936. 

Contemplated building at the end 
of March, however, amounting to 
$52.8 millions, is the highest monthly 
figure since September, 1931. Con- 
templated work reported for the 
first three months of the current 
year is $134.7 millions, a rise of 108% 
over the corresponding 1936 figure 
of $64.6 millions. 

Engineering Leads 

Engineering continues to provide 


Canadian Construction Contracts Awarded 
ch, 1937 b., 1 


No. 
Apartments ...... TITTT TTT 


25 
Residences.......csescssece 13054 


Hotels, clubs 
Office bIdgS. ...cccecsceece 
Public bidgs ...... vevcccce 


Total business ....secceses 


Total industrial 

Bridges 

Dams, wharves 5 
Sewers, watermains ,... 
Roads and streets 

Gen. engineering ....c.e0s 


‘Total engineering ....eeess 
Grand total 


Contracts Awarded 
$ Value 
. 31,409,100 
2,480 32,127,200 
29,391,300 
19,855,500 


3 months, 1937 
3 months, 1936 
3 months, 1935 .....+. 2,947 
3 months, 1934 ..ee++. 2,341 


year. 
C. E. Disher, president, states that 
the company is in an excellent posi- 
tion to benefit immediately by any 
demand for services, Orders on hand 
sub- 
stantial increase over the Lata 
ponding period of 1936. 


Income and Surplus Account 
Years Ended Dec. 31 


Net profit 
Add: Previous surplus 


5,223 
8,678 


Balance carried for. , 13,901 


*Deficit or loss. 
Working Capital 
1936 1935 
$ $ 
104,477 
10,513 


Eastern Theatres 
Eastern Theatres Ltd., operating 
the Imperial Theatre, Toronto, re- 
ports net profit equivalent to $1.15 a 
share on the 7% preferred stock in 
53 weeks ended Dec. 31, 1936. This 


weeks in. 1935. 

Although earned surplus was de- 
creased by $27,765, chiefly due to 
payment of full preference divi- 
dends of $7 a share, working capital 
rose by $12,614, reflecting accumg- 
lation from the substantial depreci- 
ation charge. 

Income and Surplus Account 
53wks. 52 wks. 
to to 
Dec. 31 Dec. 26 
1936 1 


$ 
42,750 

4,887 
40,815 

1,091 


—_— 


$ 
40,790 

7,660 
38,625 

1,326 


Add: oe TEC. oo 
Less: reciation ... 


erence 


Surplus forward .... 


Working capital ..... 


$ Value No. 
556,800 
3,158,600 


3,715,400 
213,500 
236,000 


the bulk of dollar volume with $5.6 
millions reported in this classifica- 
tion during March. Residential con- 
struction accounted for $3.7 millions; 
business for $4.7 millions and indus- 
trial construction for $2 millions, 

Apartments, residences, factory 
additions and power developments 
are included in a number of projects 
for which contracts were let in 
March to a value of $100,000 or 
more. The largest items reported in 
March were the international bridge 
over the St. Lawrence River at Ivy 
Lea, Ont., to a total of $2.5 millions 
and a power plant at Ruskin, B.C., 
at $1.5 million. 

The Abitibi Canyon power devel- 
opment addition at $500,000 and a 
department store in Montreal at 
$500,000 were also among the larger 
items. 


-» 1937 March, 1936 
$ Value No. $ Value 
500 200 


15 , 
550 1,574,300 
2,104,500 


23 649, 
808 2,381,500 
3,031,000 

63,300 
79,700 

2,700 
56,200 


BoSSRwwse 


elle. 


87,500 
4,615,100 


5,016,200 
1,017 10,289,100 


Contemplated Construction 
No. $ Value 
3 months, 1937 ......+. 7,187 134,738,100 
3 months, 1936 wcccccce 4,466 64,653,7' 
March, 1937 ....eeeeess 2,631 52,778,500 
February, 1937 ececcess 2,629 40,014,400 


a); 
| | eCunoe 


* 
8 


"14,662,751 10,908,209 | greater than in the first half of the , depreciation amounting to $76,465, 


sewn with a loss in 1935 of $91,- 
Hamilton Bridge Co. operated at a 
profit of $73,870 and Western Bridge 
Co, at a profit of $2,595, compared 
with losses for the previous year of 
$62,623 and $28,584 respectively. 

Sales for the year were 65% higher 
than they were in 1935. 

Capital expenditures made during 
the year amounted to $21,217 which 


Bridge Co. 
Cons. Income and Surplus Account 
Years Ended Dec. 31 
1935 


$ 
°78,314 


Operating profit 
Add: 5,872 


: Int. on invests. . 
Profit on sale of secs. 
Less: Executive salaries 


2'054 
16,590 
3,125 


46 
4,132 


76,466 
Less: Previous deficit. 103,767 


Deficit carried forward 27,301 103,767 
t ncial corporation tax and adjust- 

ment of life insurance cash surrender value. 
*Deficit or loss. 


Working Capital 
1936 1935 


$ $ 
58,548 572,508 
196,440 303,313 


317,108 269,195 


Current liabilities .... 
Working capital 


Collingwood Terminals 
Collingwood Terminals, opera 
a grain elevator at Collingwoow 
Ont. had operating revenue of $88,- 
607 in 1936 against $83,074 in 1935. 


In The 


Construction 
World 


Soaring commodity prices, includ- 
ing those of building materials, 
would threaten the present sound 
revival in Canadian construction. 

Any reference to indices or price 
trends will reveal the extent of the 
rise in both labor and material costs to 
date—and neither is impressive be- 
yond the implication that both are 
subject to influences which may 
get out of cantrol—but there are 
four reasons why the element of un- 
controlled costs could wreak disas- 
ter to Canadian construction. They 
are: 3 
(1) Speculative participation in 
the natural price rise of metals, ’ 
lumber and other building ma- 
terials during a period when de- 
mand is exercising its influence 
on supply. 

(2) Increased wage costs 
coupled with an evident shortage 
of skilled labor in the more tech- 
nical branches of the building 
trades, 

(3) Return of the large profit 
margin in contractors’ bids. 

(4) Taxation, 


Speculation cannot be controlled. 

Wage costs may be determined 
some day by the successful applica- 
tion of the theory of an “even keel” 
which is nothing more than an 
equitable balance between invest- 
ment returns and wages com- 
mensurate with living costs. The 
return of the profit margin is sound 
business, but taxation is an un- 
known quantity. 

All or any two factors might, 
however, raise the cost of building 
to a point where the present revival 
would be jeopardized. Perhaps the 
solution lies in a recent remark of 
Arthur Purvis to the effect that “co- 
operation” is the keynote of the 
trend toward revival of the building 
industry and reduction of unem- 
ployment in the Dominion. Ex- 
tremes of any kind are particularly 


dangerous at the moment, 
, aa * * 


Steel Expansion 
Based on Peace Needs 


Expansion of the steel industry in 
Canada is not based entirely on 
temporary demand from Europe or 
the fact that a construction revival 
is now under way in the Dominion. 
It is the result of carefully planned 
and conservatively managed policies 
extending over many years and with 
full realization of the raw material 
sources of iron ore and coal within 
the boundaries of the Dominion. 

Steel men plan for the long term 
but it is reminiscent of the large 
profits accruing from war prepara- 
tions and from war itself to read 
today’s plans for still further en- 
largement of steel productivity in 
Canada. In 1912, one of the leading 
steel companies was enjoying excel- 
lent business; it improved in 1915 but 
there was a note of distinct sceptic- 
ism in tee tone of The Financial 
Post’s answers to subscribers’ en- 


84,200 | quiries during 1918. By that time war 
600/ profits taxes and other compensat- 


ing factors had somewhat dulled the 


36,300 7 aa 
000] edge of excitement from clipping 


coupons and cashing dividend 
cheques. 

Steel men today are basing their 
expansion programmes on the long- 
term development of Canadian 
industry. 


National Pole & Treating 

In 1936 National Pole & Treating 
Co., controlled by Minnesota and 
Ontario Paper Co., experienced a 
fair increase in sales but almost a 
corresponding increase in expenses. 
Net loss for the year, after all 
charges, was about the same as in 
1935. 

On Dec. 1, 1936, note holders re- 
presenting 75% of the company’s 
$1,710.800 of 6% secured gold notes, 
due Dec. 1, 1936, had accepted the 
plan for extending the maturity for 
five years. It is believed that a 
sufficient number of acceptances 
will be received to avoid the neces- 
sity of reorganization proceedings 
under Section 77B of the United 
States Bankruptcy Act. 


Income and Surplus Account 
Years Ended Dec. - 
19. 


$ 
1,302,535 
1,209,793 


92,742 


Net sales ‘ 
Less: Cost of sales .... 


Gross profit 
Less: Sell., admin. exp. 147,193 


° 54,451 
Less: Other income ... 6,561 
Net Tr. loss . 

Add: Bond interest ... 


Amort. debt exp. ... 
Less: Misc. credits .... 


Less: Prev. surplus ... 
Surplus forward ° 747,915 
*Loss, 
Working Capital 
1936 


71,440 


Worlding capital ...... 1,698,437 1,803,170 


cs 


After payment of interest and other | BH 


charges, loss for the year was re- 
duced to $7,980 compared with $13,- 
459 in 1935. 

4. we of $22,000 has been 
made in the mortgage payable to 
the town of Collingwood and this 
item — améunts to $654,000. 

8 
Years Ended Dee st 
, 1935 

$ 
83,074 
35,056 
48,018 
2,790 
27,000 
1,642 
625 


Loss year 
Add: Prev. deficit ., 
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should know 


about this— 


The Tuberculin Test 
to doctor psp meom a Vault Pye eer tae the _ 
. ance skin arou injection, 
eo od thahar ocule 


or not the germs of tu 


qh many of the foremost schools 
and colleges, students are given 
tuberculin tests and also X-ray 
examinations, when they seem ad- 
visable. The tuberaulin test shows 
whether or not a boy or girl has 
picked up germs of tuberculosis. If 
the test shows that germs are pres 
ent, Xray pictures help to reveal 
whether or not the germs have 
done any damage. 


In the schools where it is con- 
venient to do so, mothers are 
invited to be present at the time 
the test is made. It is important 
that all parents should more fully 
understand how the early dis- 
covery of tuberculosis and proper 
treatment may prevent future 
danger. 


The tuberculin test is in no sense a 
preventive, or a cure. When fol- 
lowed by X-ray pictures that show 
trouble is brewing, it points the 
way to modern, scientific treat- 
ment of the patient. 


In case your child does not attend a 
school which provides the tuber- 
culin test and X-ray examinations, 


Keep Healthy—Be Examined Regularly’ 


Sis 


entered the body. 


you will probably wish to consult 
a physician. He can arrange to have 
these life-saving precautions taken 
in his own office or elsewhere, 
Tuberculosis, especially in the be 
ginning, can almost always be 
brought under prompt control, 


When the familiar symptoms ap. 
pear—a persistent cough, pain in 
the chest, loss of weight, undue 
fatigue, lack of appetite, chronic 
indigestion—the situation is serious 
and no time should be lost; They 
indicate that the disease is active, 
and that the battle with mankind's 
oldest enemy should begin in 
earnest. 


In Canada great progress has been 
made in fighting tuberculosis. But 
there are still thousands sick with 
this disease. Efforts in fighting this 
stubborn enemy should be in 
creased until it has disappeared like 
other life-destroying plagues which 
have been conquered by modern 


science. 


Send for the Metropolitan's’ free 
booklet *“Tuberculosis,". Address 
Booklet Dept. 4-F-37. 
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Your Investments 


What We Do: 


. Give information on Canadian securities to 
Financial Post subscribers. 


_ Publish anonymously letters of general in- 


terest. 


. Supply facts rather than opinions, 


4. Select lists of 


What We Don’t Do: 


1, Answer enquiries of nonsubscribers. 
2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 


securities; express opinions; 


or make forecasts. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be en- 
closed, Address letters to The Financial Post, 481 University Ave., Toronto. y 


Int. Power 


Please let me know the amount 
of arrears of dividends on Inter- 
national Power Co. preferred 
stock. Also can you tell me some- 
thing of the results for 1936? 


International Power Co.'s prefer- 
red stock was in arrears to the ex- 
tent of $27.75 a share at the end of 
1936. There has been a steady im- 
provement in the company’s posi- 
tion, It is rather difficult to give 
you an up-to-date picture of the 
company’s finances owing to the de- 
lay in issuing the annual report. The 
1936 statement is not expected to 
make its appearance for another two 
or three months. Gross earnings of 
subsidiaries increased to $5 millions 
in 1935 as compared with $4.5 mil- 
ions in 1934, when net income avail- 
able for dividends to the parent com- 
pany increased to $608,513 as com- 
pared with $536,233 in 1934. The fact 
that the company is paying regular 
quarterly dividends of $1.50 a share 
on the preferred stock, would indi- 
cate that earning power has been 
maintained if not increased during 


}900. 
ase S, & 
Is there likely to be a sharp rise 
in the value of Canada Steamship 


Lines securities this year? 


Lines 

Appreciation in the market value 
of Canada Steamship Lines securi- 
ties depends upon a recovery in the 
company’s earning power. This, in 
turn, depends upon the volume of 
grain traffic available for movement 
from the head of the lakes to the 
Atlantic seaboard. Indications are 
that there will be a limited amount 
of grain for handling this spring. 
However the prospects of the com- 
pany have been considerably im- 
proved as a result of the recapital- 
ization and on the basis of earnings 
ver the last two or three years, the 
any should be able to carry its 
funded debt. 


comp 


Investment Foundation 

Will you kindly give us an idea 
of the financial set-up of Invest- 
ment Foundation Ltd.? We undere 
stand that the company was pay- 
ing dividends on the common 
shares, but with the preferred still 
in‘arrears we do not see how this 
can be done, 


Investment Foundation Ltd. is not 
paying a dividend on its common 
stock; in fact, no dividends have 
been paid on it since the company 
was organized. After the payment 
of the regular dividend and the spe- 
cial dividend on account of arrears 
n April 15 next, the preferred will 
be in arrears to the extent of $5.75 
ashare. At the end of the last fiscal 
year, Investment Foundation had 
outstanding $1,489,500 of 6% cumula- 
tive convertible preferred stock and 
70,000 shares of common stock. The 
equity behind the preferred stock 
has increased from a low of $32.38 a 
share in 1933 to $72.96 a share in 
1936. This compares with a par 

i¢ of $50. During the same 

e equity behind the com- 
mon has advanced from a deficit 
to $7.32 a share. Net earnings for 
the year ended March 31, 1936, of 
$89,922 were only slightly higher 
than earned in the previous year. 
Earnings per share totalled $2.61, 
the reported since 1931, 
comparing with dividend require- 
ments of $3 a share on the preferred 
stock. General improvement should 
be reported for the year ended 
March 31, 1937. 


Bruck Silk 
Will you please let me have 
your views on Bruck Silk Mills 
stock? Have earnings been on a 
satisfactory basis? 


: 


larcect 
sar Zest 


Bruck Silk Mills recently experi- 
enced a very sharp decline in earn- 
ing power, with the result that it 
Was hecessary for the management 
to reduce dividends on the common 
stock. At the annual meeting held 
fast Dec. 23, the president reported 
that for the first month of the cur- 
rent fiscal year (November) the 
company’s sales were 20% higher 
‘han for the same month a year ago. 
Net profit for the year ended Oct. 
31, 1936, was $2,475, a substantial 
drop from the $150,312 in the previ- 
ous year. Earnings per share on the 
common stock were two cents in 
1936, as compared with $1.20 in 1935. 


Price Bros. 


I have a number of shares of 

ice Bros. preferred. As you 
know this has not paid any divi- 
Cends { r some time. I see this is 
and around 145. May I enquire 
fat is the attractive side of this 
“at would bring up so far 
a00ve par? 
ite Substantial advance in the 
ae of Price Bros. preferred has 
— due to the fact that the capital 
j "ganization has been carried out 
“ong lines favorable to the old 
sureholders, Moreover, the com- 
a operating position has im- 
tec; While the selling value of 
tp Products shows promise of rising 
4. Considerably higher level. An- 
ations are that earnings of the 
o_o er the next two or three 
face show a very substantial 
he, Siving rise to the hope 
the cvidends will be instituted on 
Us ed capital stock before long. 
lag ° terms of the reorganiza- 


tion, the old shareholders receive in 
exchange for their present 64% 
preferred stock, 5%% preferred 
stock, cumulative from Jan. 1, 1939, 
and 1% shares of common stock for 
= share of preferred stock now 


Bathurst 


I would like to have a report on 
Bathurst Power and Paper Co. Is 
the company well regarded and 
what are the prospects of a divi- 
dend? 


Bathurst Power and Paper Co.’s 
financial statement for 1936 is ex- 
pected to show an improvement in 
earnings over the year before. At 
present the company has under way 
a programme of expansion and im- 
provements, involving a substantial 
outlay. When completed, it is ex- 
pected this programme will result 
in increased production which in 
turn should benefit earnings. 

Financially the company is in a 
strong position, but the expense in- 
volved in the current programme 
will probably prevent the manage- 
ment from paying out.anything in 
the way of dividends for time being. 


Debenture & Securities 


Can you give a recent report on 
Debenture and Securities Corp. of 
Canada? 

The annual report of Debenture 
and Securities Corp. of Canada 
shows net profit for 1936 equivalent 
to $3.50 a share on the preference 
stock as compared to $2.48 a share in 
1935. The number of preference 
shares outstanding has been reduced 
to 2,907 in 1936 from 3,329 in 1935. 
Payment of dividends on this stock 
was resumed in 1936 and 1% was 
paid on July 2, and 4% on Jan. 2, 
1937. After these payments prefer- 
ence arrears amount to 20%. Rank- 
ing ahead of the preference stock 
this company has $98,000 of deben- 
ture maturing Oct. 1, 1946, a secured 
call loan of $150,000 and bank 
advances totalling $200,000. The 
investment in stocks and bonds held 
by the company Dec. 31, 1936 
totalled $1,248,825 and had a market 
value of $1,353,312. Through an 
adjustment in book value of invest- 
ments carried, the company has been 
| able to eliminate a deficit and shows 
la surplus as of Dec. 31, 1936, of 
| $136,910. 


C. W. Lindsay 


I would like to know what is 
the business of C. W. Lindsay Co., 
whether they have any outstand- 
ing bonds, and what is the finan- 
cial standing. 

C. W. Lindsay and Co. operates a 
number of stores in Montreal, Que- 
bec, the Ottawa Valley and King- 
ston for the distribution of musical 
|instruments and ele@trical appar- 
'atus. Capitalization consists of 
| $400,000 of 6% first mortgage bonds; 
$498,300 of 642% cumulative pre- 
|ferred stock and 33,008 shares of 
}common stock. The company has 
| maintained a strong liquid position 
| throughout the depression. Earning 
| power, on the other hand, has natur- 
| ally declined with the restriction in 
| public buying power. However, 
| there has been a gradual improve- 
ment since 1933 and in the fiscal 
year 1936 the operating loss 
amounted to only $33,525. The 
report for the year ended Feb. 
| 28, 1937, will not make its appear- 
lance until some time toward 
the end of April. Expectations 
are that the company will be 
able to show an improvement in 
operating results. Bond interest has 
been paid regularly, but the pre- 
ferred stock is in arrears since 
March 1, 1933. 


Can. Paperboard Bonds 


What is the position of Canadian 
Paperboard Co. 7% bonds? 


Canadian Paperboard Co.’s 7% 
bonds, due April 1, 1937, were de- 
faulted on April 1, 1930. In 1933 the 
company was reorganized, bond- 
holders receiving one preference 

| share for each $100 principal amount 
| of bonds and one new common share 
'for each $400 principal amount o 
bonds. Since April 11, 1934, the 
|company’s plants have been leased 
| to Gair Co., Canada, Ltd. In Febru- 
ary of this year shareholders ap- 
proved sale of the company’s 
property to Robert Gair Co. of New 
York. The purchase price is $612,500, 
part of which is payable in 6%, 40- 
year income notes issued by Robert 
|Gair Co. Actual cost of winding up 
the company’s affairs is not known, 
but it is expected that a payment in 
| excess of 30 cents on the dollar will 
| be made on each preference share, 
|with nothing being available for 
| distribution to common sharehold- 


| ers. 


Dominion Bridge 
Will you please comment on the 
position and prospects of Domin- 
ion Bridge? 


Dominion Bridge Co. reported 
/new business entered during the 
fiscal year Oct. 31, 1936, as 46% 
| larger than that entered in the pre- 
| vious fiscal year, but much of this 
| business has not been completed and 
| is, therefore, not reflected in earn- 
|ings for the year. Operating profit 
| in 1936 amounted to $287,019. Due to 
lan inerease of nearly $127,000 in 
‘profit on bonds sold, net profit for 
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the fiscal year 1936 amounted to 
$291,612 as against $235,233 in the 
previous year. Earnings per share 
totalled 57 cents and in order to 
maintain dividends it was necessary 
to draw upon surplus. Financially 
the company is in a strong position, 
with a net working capital at the 
end of last October of $7.3 millions. 
There does not appear to be any 
indication of a change in the divi- 
dend policy and as the outlook 
appears promising for an increase in 
new construction, it is anticipated 
that the company will be able to 
earn the current dividend of $1.20 
a share in 1937. 


Donnacona Paper 


Will you please give us latest 
ee on Donnacona Paptr 
? , 


Donnacona Paper Co. earnings 
last year were the best reported 
since 1931. After providing for bond 
interest, there was a balance of 
$103,943 which was written off to 
depreciation and depletion reserve. 
Under the plan of reorganization 
carried out last year, interest 
charges will tend to increase until 
1938 when they are on a fixed basis 
of 4%% annually. Currently the 
company is doing a better business 
and the prospects are considered 
good. Moreover the company has 
under way a plan of expansion and 
if the anticipated increase in earn- 
ings therefrom is realized, the com- 
pany may show substantial earnings 
on the class A stock. 


Goodyear Common 


Does it appear likely that Good- 
year Tire & Rubber Co. of Canada 
will. have earnings sufficient to 
maintain common dividends at the 
1936 rate? 


Goodyear Tire & Rubber Co. of 
Canada had earnings equivalent to 
$4.73 a share for 1936, and paid divi- 
dends in the past year of $5 a share. 
The régular rate of dividend on the 
stock has been $2.50 annually, but 
an extra of the same amount was 
paid at the beginning of this year. 

President A. G. Partridge stated 
recently that he expected an in- 
crease in the sale of rubber 
products in 1937 and that the 
company should get its full share 
of the higher volume of busi- 
ness. The outlook for 1937, there- 
fore, indicates the possibility that 
another “extra” dividend may be 
paid at the end of the year. The com- 
pany has a working capital of ap- 
proximately $9.3 millions, and is 
therefore well able to disburse gen- 
erous dividends. 


Nova Scotia Steel 


I am the executor of an estate 
that holds $4,000 of Nova Scotia 
Steel. and Coal 6% debentures. 
Can you tell me the amount of 
equity for these debentures, and 
prospects of resumption of pay- 
ments? i 
The liquidator ,of Nova Scotia 
| Steel and Coal has not issued a 
| report on the company’s operations 
| or financing. As the enterprise has 
been in bankruptcy for several 
years, this makes it extremely diffi- 
cult to determine the current posi- 
tion. From unofficial sources, we 
understand that the coal and other 
subsidiary properties of Nova Scotia 
Steel have been paying their way, 
but the steel property is still oper- 
ating at a loss. For the reason stated, 
it is impossible to say just what is 
the equity back of the debentures or 
when interest will be resumed. It is 
not anticipated that interest will be 
paid until a reorganization has been 
carried out. 


East Kootenay Power 


Will you please let me know 
what you think of the safety of 
East Kootenay Power Co. pre- 
ferred? 

East Kootenay Power has sub- 
stantial loans from Power Corp. of 
Canada which have not been 
funded. It may be a difficult matter 
for the company to finance these 
loans on a permanent basis. Further, 
earnings are only sufficient to cover 
interest on the first mortgage bonds 
and on the loans. There has been no 
provision for depreciation for sev- 
eral years. There have been no pay- 
ments on the preferred stock since 
March 15, 1932, nor have there been 
any earnings available on the stock 
since 1933 when three cents a share 
was reported as compared with 
dividend requirements of $6 a’share. 
The preferred is therefore an uncer- 
tain investment. 


Montreal Power 
Montreal Power has been re- 
commended to me for investment. 
Is this a safe security? 


Montreal Power stock at current 
levels is regarded as a stable type of 
public utility equity, but further ap- 
preciation in value depends upon 
many factors, not least of which is 
the political situation in Quebec. The 
agitation for public ownership has 
already resulted in the setting up of 
further regulatory powers by the 
Provincial Government. The Pre- 
mier has announced the intention of 
increasing the Government control 
of utilities as well as establishing 
a provincial hydro system. For that 
reason confidence in the Quebec 
utilities is somewhat shaken at this 
time and the market for utility 
stocks is weak. 


Canada Bud 


Will you outline the position of 
Canada Bud stock as an invest- 
ment? 


Canada Bud Breweries had earn- 
ings in 1936 equivalent to $1.12 a 
share on its 150,000 shares of com- 
mon stock compared with 91 cents a 
share in 1935. Two dividends of 40 
cents each were paid in 1936. In 
the previous year the company paid 
35 cents a share. No regular rate 
of dividend payments has been 
established as yet, but on the basis 
of a price of $9.50 a share, the yield 
would have been slightly over 8% 
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in 1936. The company has been able 
to increase its working capital quite 
substantially in the two years 
and at Dec. 31, 1 net working 
capital amounted to $370,757, Com- 
petition in the brewing trade in 
Ontario is very. keen but Canada 
Bud is fortunate in having a large 
percentage of its trade in bottled 
beers on which the margin of profit 
is somewhat greater than in the 
bulk, Sales for the first quarter. of 
1937 were greater than for the same 
period of 1936 but the year’s results 
will largely depend on conditions 
during the summer months. 


Richmond Building 


What is the approximate market 
price of the first mortgage bonds 
of Richmond Building and is there 
any prospect of interest payments? 


Shareholders of Richmond Build- 
ing Ltd., Toronto, surrendered title 
to the Central Building to the holder 
of a subsequently placed second 
mortgage in Dec., 1930. The Royal 
Trust Co., trustee for the bondhold- 
ers, has been in possession of the 
property since Dec., 1935. We un- 
derstand that there are no immedi- 
ate prospects of interest being paid 
on the company’s bonds afid that 
available revenues are being used to 
reduce tax arrears, With rental 
rates at present els and 100% 
occupancy, all exptnses and about 
one half of interest requirements 
would be earned. As the rate of 
progress now being made it is said 
that about another two years will 
be required to pay off tax arrears 
and be in a position to make dis- 
tribution to bondholders, Interest 
due July, 1933, and later has not 
been paid. The bonds are currently 
bid about 25. 


Algoma Central 


Is there any prospect of interest 
being paid on the 5% bonds of Al- 
goma Central and Hudson Bay 
Railway? 


Interest is not being paid on the 
5% bonds of Algoma Central and 
Hudson Bay Railway. In no year 
during the depression have earnings 
been sufficient to meet bond inter- 
est and only in 1935, was any pro- 
vision made for depreciation. The 
company’s position may improve 
somewhat as a result of activity in 
the business of Algoma Steel Corp. 
and development of its ore property 
at Michipicoten. The bonds of the 
Algoma Central Terminals are in de- 
fault to the extent of approximate- 
ly $700,000 and this is a prior charge 
to the bonds of the railway itself. 
There appears to be little prospect 
of any immediate return to bond- 
holders especially since there is con- 
siderable deferred maintenance, 


Hamilion Bridge 


What are the prospects for Ham- 
ilton Bridge Co. obtaining busi- 
ness that will permit a profit in 
1937? 


During the years 1932 to 1935 in- 
clusive, Hamilton Bridge Co. report- 
ed deficits on operations. During 
the past two years, however, there 
has been substantial improvement 
and there was an operating profit 
in 1936. The value of the company’s 
output increased about 60% and ton- 
nage shipped nearly 50% as com- 
pared with 1935. Prospects for 1937 
are better, especially since some re- 
vival in the heavy construction in- 
dustries is in evidence. It is under- 
stood that the contract for the $4 
millions superstructure of the First 
Narrows Bridge at Vancouver will 
be equally divided between the com- 
pany and the Dominion Bridge Co.. 
Erection of several other bridges is 
in prospect and it is possible that the 
company will receive a share of this 
business. No dividends have been 
paid on the preference shares since 
Aug. 1, 1932, and arrears amount to 
$29.25 a share. A plan for liquidat- 
ing these arrears may be presented 
in the comparatively near future. 
Working capital will have to be built 
up before dividends can be con- 
sidered. 


Atlelaide-Peter Building 


Have interest payments been 
maintained on the first mortgage 
bonds of Adelaide-Peter Building 
and what is the current market? 


Adelaide-Peter Building, Ltd., To- 
ronto, paid the interest coupon which 
became due Dec, 1, 1935, on Dec. 15, 
1936. At that time it was stated that 
all taxes were paid to the end of 
1936. The rental situation is still 
unsatisfactory with the result that 
it is impossible to pay bond interest 
regularly. This company was able 
to maintain interest payments regu- 
larly until June 1, 1935, The first 
mortgage bonds are quoted at 40 bid 
to 42 asked. 


Dominion Bonds 


What is the reason for the re- 
cent decline in bond interest? Will 
the market continue to drop? 


The decline in bond prices has 
been due to several factors, the most 
important being adverse develop- 
ments in foreign markets. The an- 
nouncement of the huge armament 
programme by Great Britain re- 
sulted in a drop in bond prices in 
the London market and the Can- 
adian market followed suit. Another 
important factor has been the ex- 
pectation in some sections of the 
financial community that interest- 
rates, will rise in the near future as 
a result of improved business condi- 
tions and new capital demands. In- 
terest rates have been at low levels 
during the past two years and we 
are rapidly nearing the stage in 
business recovery when borrowing 
rates can be expected to increase. A 
further factor has been the absence 
of buying on the part of the institu- 
tions which are hopeful of securing 
higher yields. 

There is considerable difference 
of opinion as to whether the present 
weakness in the market is a tempor- 
ary condition or the beginning of a 
long declifie in bond prices. From 
the long term point of view it seems 
certain that a rise in interest rates 
and a decline in bond prices can 
be expected in the next few years. 
For the immediate future, however, 
basic conditions appear to point to 
a continuance of low interest rates 
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Label Please 


As a help in giving prompt 
service, The Financial Post 
requests subscribers to attach 
to their enquiry letters an ad- 
dress label from The Finan- 
cial Post. A sample label, like 
the one oh your copy of The 
Post, is reproduced herewith. 


JOHN S CLARKE FP ex 
109 ELNMWOOD AVE 
SUDBURY ONT 

AUG=14-37 6586384 


This label will allow quicker 
identification of letters as 
coming from paid subscribers. 
The time saved in handling 
will result in earlier replies. 


although it is improbable that the 
market will regain its peak of last 
year. Both the British and U. S. 
Governments are pledged to a con- 
tinuance of cheap money and to a 
very large extent our market is 
governed by conditions in these 
countries. 


Abitibi Common 
How will Abitibi Power & 

Paper Co. common shares fare in 

reorganization? 

The precise results for Abitibi 
common shares in reorganization are 
uncertain, and subject to negotiation 
by the various interested groups of 
security holders and creditors. If 
you are considering newsprint paper 
shares, you might be safer for the 
time being at least, in those of some 
company that is not subject to the 
uncertainties of lifting a receiver- 
ship. 


Clarendon Properties 


Will you give me any informa- 
tion that is available about the 
first mortgage bonds of Clarendon 
Properties? 

Clarendon Properties, Ltd., form- 
erly owned an apartment building 
in Toronto, but the property is now 
operated by the Roydl Trust Co. in 
the interests of bondholders. The 7% 
first mortgage bonds are quoted 
around 35 bid and 40 asked. Since 
default of interest occurred in 1930, 
payment has been made as funds 
were available. The last payment 
was $12 on account of coupon No, 9, 
which became due May 1, 1932, and 
was paid Nov. 1, 1936. Earnings for 
the year ended Nov. 1, 1935, amount- 
ed to $44,415 and, after deduction of 
expenses and bond interest of $10,- 
500, a balance of $6,279 was carried 
forward. Earnings are not suffici- 
ent to pay full interest on the $700,- 
000 bond issue, but tax arrears have 
been paid and bondholders may 
expect further payments as funds 
are available, 


Algoma Steel 
Can you give any explanation of 
the recent decline in the market 
price of shares of Algoma Steel 
Corp? 

In an article appearing in The 
Financial Post of March 13, it was 
pointed out that this stock appeared 
to be amply valued and that the 
price was based on the long term 
rather than the immediate prospect. 
Earnings for the year ending April 
30, 1937, will be less satisfactory than 
in the year ended April 30, 1936. 
Lack of railway business in the first 
half of the current year resulted in 
a substantial decline in profits but a 
material improvement has been ex- 
perienced in the last half of the year. 
It is not expected, however, that this 
will offset the decline in the first 
six months. The company has plans 
for extensive plant expansion which 
will necessitate heavy expenditures 
and the issue of $6 millions of bonds. 
The company does not expect to pay 
dividends in the near future. 


International Pete 


Please give me your comments 
on International Petroleum as a 
high-yielding investment, 


International Petroleum Co. show- 
ed earnings of approximately $1.65 
a share last year compared with the 
current dividend rate of $2.50 a 
share. However, the company has 
written off its properties and invest- 
ments to such an extent that further 
deductions from earnings on this 
account may be regarded as partly 
nominal in character. Further, the 
company’s earnings are rising due 
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What do you think of Huron & 
Erie Mortgage Corp. shares for 
safety and investment? 


Huron and Erie Mortgage Corp. 
appears to be well protected against 
losses, The company’s reserve fund 
amounts to 30% above the $100 par 
value of the shares, and in addition 
we understand that undisclosed 
internal reserves are of larger 
amount, The company’s earnings do 
not appear likely to rise very rapid- 
ly, because it still has debentures of 
comparatively high rate outstanding, 
and interest rates have been declin- 
ing on mortgages. In recent years, 
however, earnings have been stabil- 
ized around $6 a share, and it there- 
fore seems likely that the $5 divi- 
dend can be maintained, 


Imperial Oil 
+ Is Imperial Oil likely to increase 
its income rapidly under present 
conditions? 


Imperial Oil Co. is paying divi- 
dends of $1.25 a share annually, but 
has been earning slightly less than 
$1 a share. The company does not 
seem likely to increase its earnings 
as rapidly as its subsidiary, Inter- 
national Petroleum Co. Income of 
Imperial Oil from International 
Petroleum does not seem likely to 
rise materially in the near future, 
because the producing firm is al- 
ready disbursing generous divi- 
dends. Imperial Oil, under present 
circumstances, may be regarded as 
a fairly stable type of equity invest- 
ment. 


Home Oil 
Please supply me with an 
analysis of Home Oil Co. 


Home Oil in 1936 again became 
interested in oil development by the 
acquisition of acreage in Alberta, 
having acted as an investment com- 
pany since the sale of its oil wells 
to Royalite Oil Company in 1934. Oil 
lands consisting of 12,521 acres in 
Alberta were acquired by the com- 
pany in 1936 along with other in- 
vestment holdings in oil companies. 

Investments as at Dec. 31, 1936, 
consisted of shares in mining com- 
panies in British Columbia, Domin- 
ion of Canada bonds and shares in 
Alberta oil companies. Dividends 
and interest from investments for 
the year 1936 amounted to $41,137 as 
compared with $40,994 in 1935. A 
net profit of $22,018 resulted in 1936 
as against $15,654 in 1935. This works 
out to earnings per share in 1936 of 
2% cents as compared with nearly 
two cents in 1935 and deficit earn- 
ings in the previous three years. At 
the same time working capital in- 
creased $3,542 in 1936 and amounted 
to $37,004 at the end of the year. 

Interest in this company now cen- 
tres in the results of development 
work on the newly acquired oil 
acreage. The company’s previous 
experience: in oil developments 
should be of distinct advantage in 
its selection of properties and in the 
carrying out of work. 

Funds for development work are 
being raised by an offer of additional 
shares to present shareholders on 
the besis of one additional share for 
each share held as of record Febru- 
ary 15, 1937 at $2 per share. These | 
rights expired March 15. These 
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astically taken up by shareholders. | 
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LEADING FIGURES IN AUTO UNION PARLEYS 


Above are the chief personalities 


in the strike-threatening negotia- | mobile Workers, C. I. O. link. The} trial relations director. 


tions between General Motors of 
Canada officials and a committee 
representing the newly - formed 


a 


Motor City 


(Continued from page 1) 
strength into an “industrial democ- 
racy” straddling the international 
border. 

Oshawa is the spearhead of this 
advance. Regarding General Motors 
of Canada as essentially a sub- 
sidiary of the United States corpora- 


tion it has picked this company as} 


its first objective and through its 
newly formed union is demanding 
an agreement similar to that won 
from the American body, to cover 
General Motors workers in Oshawa, 
Windsor end St. Catharines (Mc- 
Kinnon Industries). 

This is the basic aim of both in- 
ternational and local bodies of the 
union and this is the one thing the 
company is determined not to grant. 

There are other demands—senior- 
ity rights in allotment of jobs, eight- 
hour day ahd 40-hour week, time 
and a half for overtime, higher basic 
wage rates and guarantees against 
undue speed up methods. 

Company officials declare that no 
serious difficulties stand in the way 
of settlement on these points. The 
real point of issue from the com- 
pany’s view is the threatened break- 
down of the employee representa- 
tion system, regarded by officials as 
entirely satisfactory. 

In less than two months, the com- 
pany has seen a conceded majority 
of its workers flock to the union 
standard, elect union supporters to 
employee representative councils 
and come forward with a demand 
that in future the company deal 
with an international organization. 


Oshawa local of the United Auto- 


company side of the dispute is being 
upheld by James B. Highfield 
(right), general plant manager, and 


According to company figures, 
there are 3,600 employees in the 
Oshawa plants, 1,700 in St. Cathar- 
| ines and 500 at Windsor, or a total 
| of 5,800. The latest union report 
claims 3,000 members in Oshawa, 
about 900 at St. Catharines and 400 
in Windsor—a total of 4,300 or 74% 
| Compary officials refuse to be- 
lieve that the rapid inroads of the 
union in G. M. plants has sprung 
from any spontaneous desire of the 
workers for unionization. The up- 
| surge of unionism is attributed 
primarily to high pressure salesman- 
ship of the union. 

Supplementing this, according to 
public statements by the manage- 
ment, was an organized campaign of 
abuse and intimidation. This took 
the form, it was reported, of persist- 
ent nagging at workers to join the 
union and in some cases threats of 
bodily harm. Letters from employ- 
ees reported that cars suspended on 
the assembly line had suddenly been 
shoved together as a non-union em- 
ployee passed between, that car 
doors had slammed on fingers, that 
men were tripped and shoved while 
trying to perform ticklish opera- 
tions. Scores of employees, the com- 
pany was told, had joined up to 
| “stop being bothered” or merely in 
| following the line of least resistance. 
Intimidation Denied 

According to Hugh Thompson. 
union organizer from Detroit such 
intimidation, if used, was the work 
entirely of overzealous individuals 
and had no official sanction. The 
growth of membership, he says, was 





Youthful Agent of C. I. O. 
Starts Auto Drive Here 


(Continued from page 1) 


was then a trimmer in the Detroit 
plant of the Murray Body Co. Mr. 
Thompson says he was fired the 
next day, but the group he had put 
together persisted and won its fight 
for recognition after several strikes 
had disrupted production and tem- 
porarily cut off body supplies from 
the plants of auto producers. 

Getting fired stimulated him to 
increased effort, and he has been 
organizing ever since. Through his 
own and others’ efforts, there were 
nearly 100 automobile workers’ 
unions in different parts of the 
United States by 1935, and a charter 
was granted by the American Fed- 
eration of Labor. The union was 
one of those suspended by the A. F. 
of L. at the time of the split with 
the C.LO 

An Irishman 

By birth and disposition, Mr. 
Thompson is Irish. He crossed the 
ocean as a youth, 13 years ago, 
and lived for a time in Canada. The 
period of his Canadian sojourn was 
spent chiefly in Windsor, where he 
operated an auto body trimming 
shop of his own. His American wife 
and baby girl are with him in Osh- 
awa, Mrs. Thompson is his personal 
aide and assistant in maintenance 
of the union’s Oshawa office. 

Dapper, personable and smartly 
dressed, Mr. Thompson’s manner and 
appearance afford a sharp contrast 
with the traditional conception of a 
labor organizer. He is anything but 
an untidy, furtive and uneducated 
fomenter of trouble. He suggests 
rather an up and coming executive 
or a head of a prosperous business, 
conscious of having a definite func- 
tion to perform and being fully 
versed in the technique necessary to 
accomplish his ends. 

Really a Revolution 


Mr. Thompson takes a broad view 
of the C.LO movement. 

“Sometimes I think we can’t see 
the wood for the trees, when we get 
wrapped up in the job in hand,” he 
told The Financial Post. “But this 
thing is really a revolution. The 
mobilization of unorganized work- 
ers is bringing real industrial de- 
mocracy as a preferable alternative 
to Communism and Fascism. The 
extension of unity to the great mass 
of workers is giving labor an instru- 
ment to assert itself, set forth its 
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problems clearly and win a share of 
the wealth it is helping to produce. 
Opposed to Communism 

Emphatically opposed to Com- 
munism as a solution of either econ- 
omic or political ills, Mr. Thompson 
says he has persistently fought at- 
tempts of Communists to “muscle 
in” on the automobile workers’ and 
other C.I.O. groups. Even in Osh- 
awa, he reports, Communists made 
an attempt, unsuccessfully, to pene- 
trate the new union, exert an 
influence if not gain control, and to 
claim some of the credit for creation 
of the new body. 

In addition to the special creden- 
tials which designate him not only 
international organizer but official 
representative of the U.A.W., Mr. 
Thompson also carries a card ap- 
| pointing him delegate of the Steel 
Workers’ Organizing Committee, re- 
cently formed branch of the C.LO. 
He is also authorized to act where 
necessary to aid in organizing C.1.O 
units in other industries, though he 
expects for the time being to de- 
vote himself primarily to the auto- 
mobile and steel industries. 

Denying that the organization 
drive of C.I.O. unions in Canada will 
conflict with A. F. of L. bodies in 
the Dominion or overlap into their 
jurisdiction fields, he foresees the 
eventual organization of all or most 
of the 3,000,000 unorganized workers 
in this country. He believes it is 
coming not only inevitably, but so 
rapidly that organization workers 
can scarcely keep pace with the de- 
mand—so rapidly that he still can- 
not figure out when he is going to 
get his deferred vacation. 


| 


| 


| 
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Col. Frank Chappell (left), indus- 
Centre is 
C. H. Millard, president of the local 
union and international representa- 
tive of the U. A. W. 


Swung Into Union Camp 


made possible only by conviction of 
the workers that adjustment of dif- 
ferences could. only be achieved 
through strong outside labor 
organization. 

He was summoned to Oshawa, he 
explained, at the height of the 
trouble in February when a group 
of assembly line men threatened a 
walkout in a dispute over pay rates 
and production speed. Arriving on 
the day the strike was threatened, 
he promptly launched an organiza- 
tion campaign and called a meeting. 
enrolling 200 members that night. 
An office and lounging room were 
established in an Oshawa business 
building and arrangements made to 
hire halls for meetings. 

As well as mobilizing General 
Motors employees, Mr. Thompson 
set about converting Oshawa from a 
“company town” into a “union town.” 
He organized and won agreements 
for employees of several small in- 
dependent plants supplying Gen- 
eral Motors with parts. Milk drivers, 
bread salesmen, barbers, and a vari- 
ety of other non-auto workers have 
been enrolled as supporting mem- 
bers of the auto union, as a good- 
will gesture to hold trade. 

An important factor in building 
up the union so rapidly has been 
the sympathetic interest of the town 
authorities and many of its business- 
men. The mayor, several town coun- 
cillors, and a number of business- 
men and merchants have not only 
shown open sympathy with the 
union, but have even enrolled as 
union members. When the inter- 
national vice-president of the 
United Automobile Workers went 
from Detroit to Oshawa to address 
a union rally, he was officially wel- 
comed by Mayor Alex. Hall of 
Oshawa. 


No Sit-Down Strike 


A sit-down strike at Oshawa is not 
contemplated. 

“We have so many of the plant 
employees enrolled that we won't 
need to try a sit-down,” Thompson 
says. “With nearly all of the plant 
workers signed up, a straight walk- 
out strike and mass picketing of the 
plant is enough to tie up operations 
completely. And I don’t think any 
organizer ever had more power 
given him than I have to call a com- 
plete walkout as a last resort.” 

As to the general possibility of 
C.L.O. sit-downs in Canada, Thomp- 
son is non-committal. He suggests, 
however, that an aura of legality 
might be given sit-downers through 
a device utilized during plant-pos- 
session strikes in the United States. 
In several sit-dow” strikes in Gen- 
eral Motors American plants, he re- 
veals, the union bought General 
Motors shares for the strikers and 
advanced the argument that they 
were thus occupying plants in which 
they had a proprietary interest. 

As there is no available floating 
supply of General Motors of Can- 
ada stock, this could not be tried in 
regard to the Oshawa situation. 
That it could be attempted success- 
fully in relation to other large corp- 
orations in Canada, is doubted by 
legal authorities. 

As a result of the rapid organiza- 
tion, the union already has a size- 
able fund with which to operate. 
Each member is charged $2 joining 
fee and $1 a month in dues, which 


em of the pulp and 
paper industry — an in- 


dustry that contributes much 
to Canada’s prosperity — is 
provided for by issues of securi- 
ties which this old Canadian 
company is fully equipped to 
engrave and print promptly 
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I ~ told aiaeianen of a 
exemption on on a 
passenger automobile used for 
business purposes is allowed, un- 
less the car is used 100% for busi- 
ness purposes only. If this is the . 
case it does not seem that any car 
in Canada could qualify for de- 
preciation exemption. 

A good deal of misunderstanding 
exists regarding depreciation ex- 
emption'on cars used for business 
purposes. The income tax authori- 
ties make no exemption for depre- 
ciation on automobiles used and 
owned, for example by a salesman 
on a salary, or on cars which are 
'used for both business and pleasure 
in'the ordinary sense that such cars 
are available for both purposes. 

If, however, a salesman or busi- 

nessman owns a car used for busi- 
ness purposes, and earns his living 
from commissions, the income tax 
| department. uses total mileage as a 
| basis of computing depreciation and 
deducts 1/3 of the mileage as ap- 
plicable to personal use for purposes 
other than business. Depreciation 
exemption is allowed on the bal- 
ance as it would be in the case of 
commercial vehicles. 

Thére is a third distinction in the 
case of what are considered “com- 
mercial vehicles.” These are auto- 
mobiles owned by a business firm 
or by partnerships and used solely 
for business purposes, available to 
partners or employees for business 
use only. In such cases of business- 
owned cars depreciation is allowed 
in connection with corporation or 
partnership income taxation. 

~ * * 


Report as Salary 

A Canadian company sells its 
merchandise to a New York con- 
cern through the medium of a New 
York broker, the New York firm 
paying the Canadian company 
direct, for each shipment. The 
Canadian company sends a month- 
ly cheque to the New York broker 
for his commission. Should the 
Canadian company deduct the 5% 
non-resident income tax from the 
commission sent the New York 
broker? 


Owing to the fact that the New 
York broker is acting as an agent 
or employee for the Canadian com- 
pany he is regarded by income tax 


means that nearly $15,000 has been 
collected to date in the three On- 
tario centres where G. M. plants are 
located. Of this, about $5,000 has 
gone to U.A.W. headquarters in De- 
troit as the local union’s supporting 
assessment, but a portion of this sum 
has already returned to Canada to 
provide for salaries of organizers, 
rental of offices, stationery and gen- 
eral supplies. 

The company’s attitude is that its 
employees may jo:n the union if 
they wish and that it will deal with 
spokesmen for unionized employees 
as long as such spokesmen are em- 
ployed by General Motors. It 
adamantly refuses to negotiate or 
discuss employees’ problems with 
either local or international union 
delegates not empléved in the plants. 

In support of the contention that 
the workers had no real grievance 
that the employee council could not 
adjust, company officials cite figures 
to show that the production speed 
standard in the Canadian plant is 
30% slower than the rate at which 
car units are put through American 
auto plants. 

Eight-Hour Day 

It is also claimed that the eight- 
hour day question was brought up 
both at, recent employee council 
meetings and by the union com- 
mittee, but not pressed when the 
management offered to make it ef- 
fective by April 1. The Oshawa 
plants now operate on a 10-hour day, 
50-hour week basis, The union de- 
mands the eight-hour day to give 
employment to additional men and 
to make the employment period 
longer each year for present work- 
ers. To this the company retorts 
that out of 125 former G. M. em- 
ployees now on relief in Oshawa, 


authorities as in the same position 


commissions sent to him month- 
ly are reported on Form T-4 which 
is the return of salaries paid by 
corporations. While there is no de- 
duction at the source of payment, it 
is obvious that on receiving the T-4 
‘return income tax officials will con- 
sider the amount of commissions in- 
volved. Should the T-4 form 
disclose this to be an amount suf- 
ficiently large to be taxable in spite 
of exemptions which apply equallv 
to residents and non-residents of 
Canada deriving an income from 
Canadian sources, tax officials 
would move to collect anything due 
the department after statutory ex- 
emptions. . 

s* ¢ ¢ 


Small Legal Fees 


I wrote a lawyer in the United 
States who has special experience 
along certain lines and received 
his opinion on the subject, for 
which he rendered a bill for $100 
by mail. Should the 5% non- 
resident tax.be deducted in mak- 
ing payment sof the lawyer’s 
account, 


Payment of a lawyer’s account 
from another country might be 


classed in one of two categories but}. 


in the case of a $100 account there 
is no deduction of the 5% tax at the 
Canadian source of payment. It is 
considered similar to or as salary 
expenditure on Form T-4 if paid by 
a corporation, or it may be charged 
against legal expenses, 

However, income tax inspectors in 
examining deductions for legal ex- 
penses are careful to note whether 
these are excessive in relation to 
the type of business, its volume of 
trade and other factors involved. 
Obviously a $100 legal expense item 
would not be regarded as excessive, 
but should the amount be more sub- 
stantial the income tax branch might 
check the figures and require pay- 
ment of non-resident income tax. A 
special ruling in the case of large 
sums paid under these conditions 
should be sought from incorhe tax 
authorities, for the same reasons 
that apply to the case affecting pay- 
ment of a foreign architect’s fees. 


all but five could not possibly be 
re-employed, because of age or 
other disqualification. 

Because of the seasonal peaks and 
valleys of demand for new autos, the 
company explains, it is essential to 
gear production on a basis involv- 
ing periodic high speed peaks of op- 
eration. While great progress has 
been made in extending the produc- 
tion period over a longer period 
each year, the consumer demand 
reaching its apex every spring still 
necessitates intensifying the volume 
at that time. The plant and economic 
limitations on the number of men 
employable inevitably require speed- 
ing up of assembly with resultant 
pressure on the workers. 

In addition, the slackening of de- 
mand during the rest of the year 
and the necessity of shutting down 
the plant for several months each 
year to prepare for new model pro- 
duction, limit the average annual 
employment of most of the workers 
to about seven months. So that even 
if the hourly, daily or weekly wage 
rate may be quite fair, the lay-off 
period pulls down the total of a 
man’s annual earnings, and during 
his employed period he must work 
under pressure increasing to a peak 
in the spring. 

This production system is the 
fundamental source of any griev- 
ances the employees may’ harbor. 
The company is confident that such 
grievances can be satisfactorily ad- 
justed from time to time in direct 
negotiation through the employee 
councils. The union insists thaf the 
employee representation’ system is 
dominated by the company and 
therefore can never settle the points 
at issue to the complete satisfaction 
of the workers. 


A Coral Reef 
and a Dollar Reef 


Every tropical coral reef begins with a zero. But 


by the la 


ur of countless trillions of insect- . 


artisans, vast undersea mountains rise from the 
ocean floor—an object lesson in slow and steady 


accretion. 


A Dollar Reef, the substance of financial com-, 
tence, nearly always begins with a modest 


oundation, 


Unlike the hills of coral, however, financial ac- 
cumulation is not a natural law. It rarely ‘just 
happens’. Growth of fortune is impossible if 
Guesswork is the Architect. 


You are entitled to the facts that govern any 
proposed inivestment and you should take time 


to study the meaning of 


ose facts. Our well- 


equipped advisory service is at your disposal. 


Take ten minutes for consultation 
lt shortens the road to fortune. 


JOHNSTON» WARD 


Head Office: THE ROYAL BANK BUILDING, MONTREAL - 


Toronto, Ont. 


Kingston, 
Ont. 
Moncton, N.B, Saint John, N.B, 


330 Bay Street 


Telephone WAverley 4661 


London, Ont. 1 


jan the 


| April 10 
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Nofuz Equipment provides 
maximum safety and con- 
venience for a great 
Financial Institution 


“Safe as the Bank of England” is a 
phrase which has long expressed the 
ultimate in security. For greater safety 
Nofuz panelboards are installed in the 
new Toronto Stock Exchange Building. 
This modern fuseless circuit breaker is 
a sure protection against overloaded 
wiring, yet service is restored as soon 
as the overload is removed simply by 
flipping a switch. 


Top picture shows the main Nofez switch- 


board which distributes and controls the 
Toronte Hydro-Electric 
the beilding. 


Lower picture shows one of the two Nofaz 
panels which control the lights over the 
main trading ficor by means of remote 
control push buttons located on the mem- 
Wofez panels 
ate located throughout the bullding. 


bers’ 


_'-Westinghouse 


Prince Edward Hotel 
Elects New Directors | cardy, president, George A. Ross, 


First organization meeting .of the Gregor, Harry J. Mero, Windsor; 
new Prince Edward Hotel Co., Wind- 


throsshort =o» ll the electrical needs of construction and industry, 
modern Westinghouse equipment is available. Make sure 
of your electrical security by specifying Westinghouse 


Motors and Control, Circuit Breakers, Lighting Equip- 
ment, Transformers, in fact 


Everything Electrical. 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 
Toronto Office — 355 King Street West 


Cardy, Hamilton; C. A. Ripley, 
Montreal. 

The Prince Edward Hotel Co. was 
reorganized in Feb., 1937. Bond- 
holders are to receive $300 in cash 
and $700 in new second mortgage 
debentures for each $1,000 bond held. 


sor, was held recently and directors 
were elected as follows: Vernon G. 


vice-president, Montreal; W. D. Mc- 


Earl K. Akey, Detroit; Andrew J. 
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This Trade Mark 
is backed up by 
an exclusive asset 
“over seventy 
years’ 


How? 


By knowing in advance how 
lubrication affects _ production 
volume, power, maintenance and 
oil costs. The knowledge and 
ractical experience gained in 

e field, over a long period, 
handlin every type of industrial 
lubrication job places our lubri- 
cation engineers in a position to 
recommend authoritatively. This 
experience is yours for the ask- 
ing— we'll gladly pass it on to 
your men by sending an engineer 
o ee plant, any time you wish. 
_ or write the nearest branch 

ce. 


Gargoyle Industrial Lubricants are 


made by the makers of Mobiloil 
~—the world’s quality Motor Oil. 


Marketed in Canada by 
IMPERIAL OIL LIMITED 


St. John Halifax Mentreal Toronto Hamilton Winnipes 
Regina Saskatoon Calgary Edmonton Vancouver 
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Chairman 


Wanted 


British Economist Sought to Direct 
Royal Commission — Move to 
Modernize B.N.A. Act Will 


Follow Survey 


TTAWA. — Every effort is being put 
O forward by the Government to com- 
plete the personnel of the Royal Com- 
Public Finance before the Prime 
id his colleagues sail for the Coron- 
t draft of the terms of reference 


npleted but has not been approved 


mission 0! 
Minister a 
ation. The fii 
has been co! 
by Cabinet. 

The greatest difficulty is being experienced 
jn obtaining for the Commission a chairman 
of unquestioned authority in the field of tax- 
gtion and one who will be acceptable to all 
classes of people in Canada. It is believed 
that Sir Josiah Stamp has been offered the 
chairmans ip and has so far declined it on the 
grounds of pressure of his manifold responsi- 
bilities in the business and financial world of 
Britain. 

The Commission will embrace representa- 
atives of different groups in Canada and it is 
the obvious desire of the Government to in- 
duce one or more experienced business lead- 
ers to join in its deliberations to provide a 
practical background for the studies of the 
more academic authorities who may be in- 
cluded. 

The Commission is to investigate the divi- 
sion of taxation powers and financial respon- 
sibilities between the Federal Government 
and the provinces, with a view to removing 
existing strains on the country’s financial and 
economic system. 

The Government is fully cognizant of the 
urgency of the situation and the need for im- 
mediate action, but has not been able to com- 
plete the Commission as quickly as it wished. 


British Chairman 

T IS generally conceded that the Com- 

mission will be headed by a prominent 
British economist and in this connection the 
name of Sir Arthur Salter has been promin- 
ently mentioned. 

It is not known how many members of the 
Commission will be appointed from outside of 
Canada, but it is understood that both Prof. 
L. F. Giblin, of Melbourne University, and L. 
G. Melville, economic adviser to the Common- 
wealth Bank of Australia, have been consid- 
ered. Both of these men were members of 
the Commonwealth Grants Commission, 
which a few years ago made an investigation 
in Australia similar to that now proposed for 
Canada. 

Canadian representation may depend to 
some extent upon the type of talent secured 
from outside of the country. In selecting 
Canadian representatives the Government is 
faced with the problem of satisfying sectional 
interests. It has been suggested in some quar- 
ters that the simplest thing to do in this 
regard would be to appoint only one out- 
standing Canadian who because of his broad 
national viewpoint would not offend any par- 
ticular section or group. 

Present indications are that the Govern- 
ment is fully aware that the personnel of the 
Commission is of major importance. If it is 
to be successful in getting at the bottom of 
Canada’s problems then the best brains avail- 
able must be secured, Furthermore, upon the 
Strength of the Commission will depend ac- 
ceptance of its report by the public and in- 
sistence that its recommendations be imple- 
mented. 

Most students of the problem regard the 
personnel of the Commission of far greater 
importance than its terms of reference, It is 
well known that Dominion-Provincial rela- 
tionships are in somewhat of a muddle and 
must be straightened out. Various solutions 
have been proposed. 


Provincial Rights 
Q NE of the big obstacles which must be 
overcome, however, will be the insist- 
ence of the provinces on what they consider 
tobe their rights, Past experience has shown 
that they are jealous of their autonomy. They 
will be quite willing to surrender fields of 
expenditure, such as unemployment relief, to 
the Dominion Government, but at the same 
time they will be desirous of obtaining addi- 
tional taxation powers. Should the Commis- 
‘ion find that restriction of the powers of the 
Provincial Governments is desirable, its re- 
port will immediately meet with considerable 
°pposition. The difficulty is that most Can- 
adians regard themselves as citizens of the 
Province first and of the Dominion second. 
Thus, one of the main problems facing the 
Commission will be to get Canadians to look 
at their problems from a national rather than 
Provincial point of view. 

Recently, Premier Mackenzie King an- 
hounced that the Government is giving very 
‘areful consideration to the terms of refer- 
face of the proposed Commission. The scope 


of the enquiry, however, has been fairly defin- 


ely outlined. The survey is to be confined 
6 the financial aspects of the B.N.A. Act. All 
pleas of the western provinces for an economic 
€nquiry similar to the Duncan Commission’s 
‘urvey into the rights of the.Maritime Prov- 
‘nces have been rejected. 


Taxation and Subsidies 
HIS does not mean that the Commission 
will refuse to discuss the economic con- 
trols and problems of Canada. What the 
vernment considers to be the proper scope 
ot its work may be illustrated by the ‘moot 
Point of the tariff. The Government will not 
“ the Commission to discuss the type’ of 
tariff policy that is best suited to the national 
Purposes, 


But it will be expected to advise- 


NO HELP W. WANTED? 


Canada's Big Open Spaces a 
Fallacy, Says Economist — The 


Other Side of Canada's Immi-. & 


gration Enigma 


By WILLIAM B. HURD 
Department of Economics, McMaster 
University 


N THE last ten years much attention has 
been devoted to the study of population 
movements both toward and within the 


North American continent and a number of 
interesting findings have emerged which 
have a direct bearing.on Canada’s future 
immigration and population policy. 

It has been shown, in the first place, that 
European immigration to this continent, at 
least during recent decades, has been primar- 
ily of the pull variety. The great waves have 
occurred, not when times were bad in Europe 
but when times were good. The immigrant 
came not because conditions were bad at 
home but because opportunities were better 
in America. 

In the second place, prosperity on this side 
of the Atlantic seems to have been an 
antecedent condition of immigration. The 
trends in the cycles of immigration have 
occurred, not before, but, on the average, sev- 
eral months after the upturn in business 
activity in the receiving country. 

That does not mean that immigration, when 
it was resumed, did not contribute to the 
prosperity. It did. The point is rather, that 
prosperity came first and immigration fol- 
lowed. 

In the third place, recent investigations 
with particular reference to Canada, leave 
little doubt that in the past more or less 
unrestricted immigration from abroad has 
contributed materially to emigration of native 
Canadians both to the United States and 
elsewhere. 

Over the last 80 years our losses of native 
Canadians through emigration, largely 
across the southern border, have equalled 
our gains through immigration from abroad. 
Such being the case, it follows that, with the 
mortality rates prevailing over the period, our 
population could have increased -as rap!cly 
on a self-contained basis as it actually did. 

I am not suggesting that the Canadian 
population would have grown as rapidly had 
there been no immigration. Considerable 
emigration of Canadians to the United States 
would almost certainly have occurred in any 
case. Moreover, there were times, notably 
during the years following the opening of the 
West, when the general economic situation 
favored agricultural and industrial expansion 
on a scale which required additions to our 
population materially in excess of the supply 
available through natural increase. 

At such periods, but only at such periods, 
did immigration add substantially to the rate 
of Canada’s population growth. During 
periods of less rapid economic expansion 
natural increase exceeded the absorptive 
capacity of the Dominion and there occurred 
an overflow to other countries far in excess 
of current additions from abroad. 


Safety Valve Blocked 


ECENTLY an entirely new factor has 

been injected into the situation. In 1924 
quota restrictions were imposed on emigra- 
tion of foreign-born across our southern 
border and in 1930, due to the depression, a 
more careful check by U. S. officials curbed 
the migration of native Canadians. This 
partial closing of the great safety valve to the 


‘south has removed the chief avenue of 


escape--for our surplus population and has 
radically affected our present and future 
ability to receive new immigration from 
abroad. 

In fact, it has changed the whole picture. 
From now on the inflow of immigrants must 
be carefully adjusted to our capacity to absorb 
new workers in productive employment. 

Just what is meant by the term “absorp- 
tive capacity,” and how may it be measured? 
The simplest way to do this is to examine the 
population data for any one of the last three 
intercensal decades. Take the ten-year 
period 1921-1931. In this decade, there was 


a surplus of births over deaths of native-born 
Canadians, amounting to approximately 1,- 
557,000. In addition, about 300,000 Canadians 
returned from United States, making a total 
of 1,857,000 recruits to our native-born popu- 
lation. In addition, 1,212,000 immigrants en- 
tered the country. Had all native-born and 
immigrants remained, the population would 
have increased during the decade by 3,053,- 
000. ‘This is what might be termed a “gross” 
figure. To be strictly accurate a deduction of 
between 200,000 and 300,000 should be made 


to allow for deaths of resident immigrants. 

However, the actual increase of “absorptive 
capacity,” as shown by the census of 1931, 
was only 1,589,000. Obviously, then, native 
increase and immigration combined, supplied 
Canada with almost double the numbers we 
could absorb. Much the same situation ex- 
isted in the two preceding ten-year periods. 
In short, since Canada has had about twice 
the number of recruits for~her population 
that she could retain, the number she did re- 
tain would seem to be a fair measure of her 


absorptive capacity under existing conditions. 
How large were these numbers? ,During 
the decade 1901-1911, the mean rate of popu- 
lation increase was 183,000 per year; in the 
decade 1911-1921, it dropped to 158,100; and in 
the last decade it rose slightly to 158,600. 


No Help Wanted? 


HE question naturally arises as to what 

proportion of the net annual additions to 
our population in the recent past might have 
been provided by natural increase and the 
repatriation of native Canadians. Let us 
examine the figures on natural increase for 
the last ten years for which data appear in 
the Canadian Year Book. The period runs 
from 1925 to 1934 and includes five years of 
comparative prosperity and five years of de- 
pression. The average annual excess of births 
over deaths amounted to 128,946; the aver- 
age number of Canadians returning from 
abroad was 29,662. These two figures com- 
bined make a total of 158,608, a number al- 
most exactly equal to the average annual 
population increase of the Dominion for the 
decade 1921-1931 and slightly in excess of 
that for the preceding one. 

In other words, the anual supply of native 
Canadian available through natural increase 
and repatriation in the last ten years for which 
data are available was equivalent to the aver- 
age annual absorptive capacity of the country 
for the last two decades. 

To be perfectly fair, one must point out that 
during the latter part of the depression our 
natural increase has fallen appreciably below 
the 10-year average, and the stream of return- 
ing Canadians has been greatly reduced in vol- 
ume. One is reminded, however, that our 
absorptive capacity has also been greatly 
reduced. With the return of prosperity it 
would seem reasonable to expect a significant 
rebound in the birth rate—about half the cur- 
rent decline has been due to delayed mar- 
riages. Its also reasonable to expect at least 
a temporary revival in the re-entry of native 
Canadians from abroad since there is no rea- 

(Continued on page 12) 


Protection Against Drought ~ 


Ottawa Flirts With Idea of Reorganization of Western Agriculture 
on a Dry Farming Basis—Expensive Rehabilitation Machine 


By GORDON L..SMITH 

SUCCESSION of droughts has reduced 
A almost a quarter of western Canada’s, 

grain growing country to a point where’ 
even the food of the farming families con- 
cerned has had to be brought.in from outside. 
The first and most elemental function of agri- 
culture, that of providing the operator with 
subsistence for himself and his animals, has 
not been fulfilled. 

Nearly 300 municipalities, over half a ‘mil- 
lion people and 6,220,000 acres of land are 
concerned. During the past winter, most of 
the population has been on direct relief, de- 
pendent upon public charity for clothing, 
seed and livestock feed, and the only food on 
their tables. Savings from more prosperous 
times have long since been expended. 

- The problem is much too big to be solved by 

a simple migration of population to a more 

favored district. Half a million people and 

their houses, barns and stock cannot be picked 

wp podily and Sebesned somewhere else. 
; Ra 


take many years. In addition, there are many 
more people indirectly involved. There are 
hundreds of villages, scores of towns and 
small cities in or near the drought areas. 
There are thousands of miles of railroads, 
paved streets, water mains. There are many 
little industries, attracted when wheat crops 
were more certain, prices were good and the 


' grain growers were dispensers of charity, not 


recipients. 

And again, even if wholesale migration 
were practical, Canada would be losing the 
bulk of its best wheat growing area. Just as 
the hardest rocks yield some of the most 
precious metals, the baked gumbo of the 
prairies to the south and west of Regina in 
normal years produce that hardest of world 
wheats for which Canada is famous. 

Hence both the Bennett Government which 
was in power when the recent drought 
became serious and the King Government 


which has followed, have oe nabili 
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authorities are convinced that much of this 
area can be reclaimed. 


Millions Needed 
CROSS the line, in the great middle west 
of United States, the same problem is 
being faced on a larger scale. Washington 
has set aside $500 millions to solve the prob- 
lem or an expenditure of $50 millions a year 
for the next decade. 


More modest, the Canadian Government at 


first suggested not more than a million per 
year, though at the present session of 
parliament the Federal minister of agricul- 
ture suggested that the limit be removed and 
at least a three-year programme be adopted. 


Most ambitious plans both here and in 
United States have embraced the creation of 
huge artificial. aah aan the np Sera of 
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encing climate. But such projects, in addition 
to prohibitive cost, have been roundly criti- 
cised from other angles. It has been seriously 
argued that even the normal rainfall in most 
of the affected areas would not be sufficient 
either to fill the proposed lakes or to support 
continuous forest growth. 

So far, actual reclamation work has been 
largely concentrated on the smallest type of 
conservation projects. First object has been}; 
to store sufficient water for family, livestock 
and if possible, for garden use. . 


Small Projects 
CATTERED over a huge triangle whose 
base is the international border and the 
apex 300 miles north at Lloydminster on the 
Alberta-Sastatchewan boundary, nearly 2,000 
small dams have been built. These are largely 
the work of the farmer on whose land they 
are erected, and the cost ranging ‘up to $350 
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Otganization Move. by: Lewis 
Group if Sit-down: otrinee Are 
Abolished 


TTAWA—It the John L, Lewis Com- 
O mittee for Industrial Organization 
abandons the sit-down strike as its 
chief weapon of publicity and organization, 
its prestige will be immeasurably enhanced at 
Ottawa. 
The recent pronouncement of the minister 
of justice on the “sit-down strike,” in which 


‘Ottawa Ready to ° Welcome | 


he indicated that such illegal trespass upon ~ 


private property would not be countenanced ~~ 


in this country, was a statement of govern- 
mental policy upon a particular strike tech- 
nique and not upon the C.LO. itself. 

Ottawa has no intention of acting as arbiter 
and judge between two different types of 


labor organization—the craft union and the © 


industrial union. The fight between John L 
Lewis’ C.LO. and William Green’s American 
Federation of Labor is one in which the Do- 


’ minion Department of Labor occupies and in- 


tends to continue to occupy a_ position of 


neutrality. As a matter of fact, Ottawa has — 


been free of any conscious bias in its attitude 
to the four chief labor groups that have dom- 
inated Canadian industrial affairs in recent 
years, one at least of which was organized on 
the basis of industrial unionism. 

There is reason to believe, in fact, for reas- 
ons that will be set forth later, that the Do- 
minion Government welcomes the vigorous 
campaign of the Lewis unions to organize in 
Canada and will continue to view their activi- 
ties with friendly and dispassionate interest 
so long as they conform to the laws of the 
land. 


C.1.0. Free to Act 
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TTAWA’S attitude is that the C.1L.0. isa —~ 


legal body entitled to whatever protect- 


ion is afforded by Canadian law to organi- ~ 


zations in which workers associate themselves 
for the purposes of attaining their objectives 
by collective bargaining. So long as the C.LO, 
makes no attempt to break any Canadian 
laws it will not be disturbed or hampered. 
Conversely if any other union—such as one of 
the craft unions federated with the oe 
Trades and Labor Congress—breaks the 


_ Such as by combaifting an act of trespeas in th 


form of a sit-down occupation of an indus- 
trial plant, it will be ndeait with according to 
law. 

It goes without saying that the Dominion 
authorities read with feelings of some relief 
reports that the C.LO. across the border is 


likely to abandon the sit-down strike as its 


major weapon and that it intends to revert 
to traditional strike technique such as walk- 
out strikes, mass picketing and demonstra- 
tions. 

Under Canadian immigration laws, officials 
of international labor unions are permitted to 
enter Canada freely to confer with their Can- 
adian associates and even to give leadership 
in organizing strikes. Some pressure was 
brought to bear upon the Government to re- 
fuse recognition to C.LO. delegates and thus 
to bar them out of Canada under the immi- 
gration laws. 

There was never any chance that the pro- 
posal would be adopted. It would have em- 
barrassed the Government in its relations 
with existing labor organizations; first be- 
cause in certain fields the Canadian A, F. of 
L. unions are working in close co-operation 


with the C.LO. officials and secondly because 


to have meted out especial.attention to the 
C.1.0. organizers would have established the 


precedent that the Government must pick op 
and choose between different types of unions, 


This it does not want to do. 

However, if a C.1.O. organizer or an official 
of any other union entered Canada to organ- 
ize a sit-down strike, there is little doubt that 
the Government would immediately take 
steps to deport him. 


Communist Link 
FFICIALS at Ottawa profess to have no 


evidence of Communist association with — 


the Committee for Industrial Organization, — 


They have observed that the C.LO’s. activities 


have been hailed with glee by Communist is 


papers and organizers but they are not certain 


that this Communist support is weleomed by ; : 


the C.LO. However,:even if Communist 


groups actively intervened to organize or sup- 


port strikes or other activities of the C.LO., 


this would not be regarded by Ottawa as a 
matter calling for action, Under the regime 


of Rt. Hon. R. B, Bennett, the Communist 


party was regarded as an illegal organization. 
But it is no longer outside the pale of the law. 
It was said earlier that Ottawa might even 
be regarded as looking with some favor upon 
the spread of C.LO. organization work in Can- 
ada. It would be going too far to say that the 
whole cabinet holds such a view, but the favor 
with which the prime minister, Rt. Hon, Mac- 
kenzie King, and the minister of labor, Hon. 
Norman McL. Rogers, regard collective ba 
» gaining as an instrument to ensure 
peace, is on record in their writings and f 
lic addresses. 
‘There is a large body of opinion in ¢ 
Ottawa that feels that the CLO, will m 
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(Continued from page 11) 
son to doubt that there are still large 
numbers, in the United States par- 
ticularly, who are anxious to return 
to Canada, as soon as economic con- 
ditions warrant. 

If in addition one considers the 
fact that there are still in the 
neighborhood of 400,000 unemployed 
persons in the Dominion, it seems 
probable that Canada will be more 
than able to supply her own popula- 
tion requirements for several years 
to come, even if the rate of economic 
expansion obtaining during the last 
two intercensal decades is restored. 
And if by good management or good 
luck the boom conditions of 1901- 
1911 were somehow brought back, 
she would probably not need to 
draw more than 25,000 or 30,000 
permanent settlers yearly from 
abroad to meet her enlarged absorp- 
tive capacity. 

Unless some major error inheres 
fin the above reasoning, or some 
unforeseen and revolutionary 
change occurs in the technique and 
speed of development of our prim- 
ary and secondary industries, it 
would seem that Great Britain 
alone, despite her declining birth 
rate, would be able to supply any 
extra population, we are likely to 
require for at least the next five or 
ten years. 


Why Figures Mislead 


It should be borne in mind that 
this discusses the near future in 
terms of the immediate and recent 
past, and that underlying the above 
conclusions is the assumption that 
immigration will continue to be of 
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To the Shareholders: 

I take pleasure in enclosing herewith, 
on behalf of the Board of Directors, the 
Annual Report of your Company covering 
its operations during the fiscal year ended 
December Sist, 1936. 

The Balance Sheet included in the 
Annual Report gives effect as of Decem- 


thet was agreed to by the Shareholders at 
a Special General Meeting held on the 
22nd day of January, 1937 and duly eanc- 
tioned by the Honourable Chief Justice 
of the Superior Court of the Province of 


the right to receive the moneys and the 
new Preferred Shares or the new Common 
Shares, as the case may be, in accordance 
with the provisions of this Compromise or 

Your properties have been well main- 
tained, are ip good condition and wel 


I wish to take this opportunity of ex- 
pressing the appreciation of your Board of 
Directors for the faithful work of the 
officials end employees of the Company 


the pull rather than the push 
variety. 

Before passing on, it might be 
well to offer at least a partial 
explanation of why most current 
forecasts of Canada’s future popula- 
tion growth—and of her capacity to 
absorb immigrants—are so greatly 
in excess of anything we have been 
able even to approximate in the 
past. One reason seems to be that, as 
a nation, we have not yet fully 
realized that in the boom years 
before the war when 200,000 to 400,- 
000 immigrants were arriving yearly 
we were able to retain only a small 
portion of them as permanent 
settlers, and that such permanent 
immigration additions as did occur 
were offset to a very considerable 
extent by losses of native Cana- 
dians. We find it difficult to believe 
that in no intercensal period did 
Canada’s population increase by 
400,000 to 500,000 a year or by any- 
thing remotely approaching that 
figure. 

Another reason is the misleading 
nature of the criteria used in arriv- 
ing at these overoptimistic esti- 
mates. Two of these criteria are so 
widely employed and so universally 
accepted that not one in a hundred 
ever thinks of questioning them. 


Spaces Will Stay Open 

In the first place, low population 
density per square mile is often 
taken as prima facie evidence of 
great absorptive capacity. Such is 
far from being the case. As a matter 
of fact, in a good many instances 
just the opposite obtdins. Experts 
tell us, for example, that over- 
population is most marked, not in 


BALANCE 


the more densely settled western 
parts of Europe, but in the more 
sparsely inhabited eastern and 
central sections of the Continent. 
Population migrations in Europe 
since the war support this conten- 
tion. The same is true of Canada 
During the last intercensal decade 
there occurred a net migration 
from sparsely settled rural to 
densely settled urban parts of nearly 
437,000, a movement quite the 
reverse of expectation on the basis 
of relative density figures per 
square mile. Cases of this sort could 
be multiplied indefinitely. 

The error seems to arise from 
failure to recognize that surface 
area is only one, and a decreasingly 
important aspect of the natural 
physical environment. Climate, 
topography, location, the physical, 
constituents of the soil, subsurface 
supplies of minerals and fuels, and 
a number of other natural physica] 
factors re equally as important a3 
land area. Moreover, such an index 
entirely neglects the artificial 
physical environment, as well as 
technological, economic and social 
conditions which are of paramount 
importance in limiting population 
growth. 

Great open spaces are no criterion 
of population absorptive capacity; 
nor in themselves are great unused 
natural resources. We are all too 
prone to forget that it is only when 
a natural agent can be made to yield 
adequate returns on the capita] and 
labor employed that it has any 
current economic-significance or 
can be counted upon to support 
increased population. The mere 


SHEET 


as at 31st December, 1936 


(After giving effect to the Compromise or Arrangement, dated 
1936, between the Company and its Sharehoider s) 


26th December, 


ASSETS 


Current: 
Cash on Hand and in Banks........ 
and Accrued Interest, fully 


$132,620.60 


Call Loan 
guaranteed 

Accounts Receivable 

Less: Reserve for doubtful 


$ 4,054.15 
300,509.60 


RGSBBRED. » 000c0cesess 2,000.00 


130,620.00 


Inventories of Matured and Unma- 
tured Spirits, Raw Materials, Man- 
ufacturing and Other Supplies, 


valued at not more than cost, less 


Allowance for ullage and 


shrinka 
of Bulk Whiskey. .....cecesceess: 


: Deferred Charges: 
Unexpired Insu 
Other Prepaid Items 


Fixed: 
Land, Buildings, M 


Equipment, at depreciated replace- 


a 635,850.00 
$1,071,034.35 


4,536.87 


and 


ment values as appraised by The 


Canadian Appraisa 
Limited in December, 1936 


1 . Company, 


$16,211.05 


Trade Marks, Formulae, Patents, Goodwill ...... 1.00 


$1,991, 783.27 


LIABILITIES 


Current: 


——_ Payable and ‘Accrued Lia- 
ties 
Provision for Dominion, Provincial 


and Municipal Taxes 


$ 31,577.08 
33,779.62 


Amount of Capital repayment to be 
ie by ond July, 1937, to Class 


mad 
“A shareholders in 


accordance 


with clauses 2 and 5 of the Com- 
ise or Arrangement of 26th 


ber, 9986. . ccccvdeccossecccs 


Capital Stock: 
Authorized and Issued— 
125,000 Shares 
Participating 
value $10.00 each. 


sateen 


eye Cumulative 
referred, par 


1,250,000.00 


62,500 Shares Common of No Par 
Value.... eereeee eeeeeeeeeeerese 


Earned Surplus Account: 


Balance at credit Ist January, 1936.. 


Add: 
Deposit forfeited upon 
cancellation of Con- 
ae of Sale, trans- 


38,859.55 


$50,000.00 


Less: 
come Taxes thereon... 


Deduct: 
Additional Income Tax for 


and Income Tax for 1935........ 


Add: 

Profit from Operations 
for the Year ended 
3ist December, 1936.. 

Less: Provision for In- 
come Taxes therein. .. 


Less: 
Provision for Expenses 
re Capital Reorganisa- 


8,750.00 


41,250.00 
80,109.55 
1934 

12,132.48 
67,977.07 


88,199.50 
17,250.00 


70,949.50 
138,926.57 


12,500.00 


62,500.00 


Balance at Credit 3ist December, 1936............ 


AUDITORS’ CERTIFICATE 


We have examine the books of Distilleries, ended 
secount financial records of Meichers Limited for the year December, 
cape et eee _ 


1886 and have received al! the information 


The Inventories of Spirits, Materials and Supplies on hand have been certified to be correct by respunsi ble Officials of the Company. 


Se aS 


of 
and 


the Quebec Companies 


a 
Capital repayment to be made ts Clams “A” Shareholders... ............6ssecccecssccvees” 
authorized by the Direo- 


L 
foes in 1581 fie 


iat eed 
Amount 
te 


+ Sremicceas 


| sseieeeemereees 


Appreved om behal! of 


the book value of Trade 


value of Laventories and other adjustments 
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made in the Share Capita! of the Company pursuant to 


forma! date of 26th December, 1936, 
by Supplementary Letters Patent 


bo i ea ag ad er 


Marks, Formulae, Patents and Good- 
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accessible as they 


they remain virtually 


despite the fact that over practically 
the whole of the period we have had 
twice the number. of new recruits to 
our population that we were able 
to absorb. 

A second reason for the extrava- 
gant nature 6f many popular fore- 
casts then, is the cial and im- 
proper use of such criteria as the 
man-natural resource and the man- 
land ratios. 

Wishfal Thinking 

The habit of comparing the pres- 
ent population with what one 
fancies or hopes it may be one hun- 
dred or two hundred years hence, is 
a third possible explanation for 
these extravagant forecasts. It is 
predicted, for example, that Canada 
should have a population of, say, 
75 millions by the close of the pres- 
ent century. Why 75 millions, and 
why the close of the century is not 
quite clear. At any rate this assump- 
tion is taken as axiomatic. What can 
be little more than a guess or pious 
hope is elevated to the position of a 
logical promise. Simple arithmetic 
is then employed to show that be- 
tween now and then our population 
should increase one million a year. 

This argument is not reasoning; 
it is wishful thinking. 

\ This brings us to the crux of the 
problem, How can one speed up our 
economic development and what 
direction is it likely to take? 
Industrial Expansion 

I shall comment on the last ques- 
tion first. In the first decade of the 
present century immigration was 
directly to rural parts. In the decade 
just passed (1921-1931) 75% of the 
net additions to our immigrant 
population settled in urban cen- 
tres. In the first decade of the 
century the bulk of the immigrant 
arrivals went to the western prov- 


-linces. In the last decade approxi- 


mately three fifths settled in eastern 
Canada. There has thus been a de- 
cided shift in the destination of im- 
migrant arrivals—a shift from rural 
to urban parts and from west to 
east. That such a shift should have 
occurred despite the continued and 
determined efforts of the Canadian 
Government to foster agricultural 
immigration and to discourage ur- 
ban, indicates that the underlying 
economic forces were at variance 
with this objective and suggests that 
any major expansion that may occur 
in the immediate future is likely to 
appear in occupations other than 
agriculture—in other words, in min- 
ing and the secondary industries. 

The recent failure of Govern- 
ments to stimulate agricultural set- 
tlement is sometimes attributed to 
the type of agricultural settlement 
that has been attempted. The pro- 
posal is often made to set up more 
or less self-contained peasant farm 
communities based on European im- 
migration. It may well be that set- 
tlement of this sort might be pos- 
sible in certain limited and care- 
fully chosen districts, but one 
doubts whether, as a general policy, 
the establishment of such colonies 
would prove either a practicable or 
acceptable method of expanding 
population under existing condi- 
tions. 

Two-fold Survey . 

If population expansion is not to 
be achieved in this direction, what 
sort of development is likely to 
take place? As far as I can find out, 
no one knows. The nature and pos- 
sible scope of development in sec- 
ondary industries is yet to be deter- 
mined. That is why it seems that 
logically the first step in formulating 
any programme designed to promote 
population increase in this country is 
a careful survey of the possibilities 
of expansion in the industrial and 
extractive field. 

A second step might well be an 
intensive search for new resources, 
and the discovery of new uses for, 
and more effective ways of exploit- 
ing known resources. A third re- 
quirement has to do with finance. 
The savings of our Canadian people 
have never been adequate to take 
care of a great expansion, Every 
encouragement should therefore be 
given to the inflow of foreign capi- 
tal. We should at least see that 
foreign investors get.a fair run for 
the money they invest and have 
already invested in this country, and 
that our public and private credit is 
maintained at a high level on the 
money markets of the world. 

Extend Foreign Trade 

Finally, there is the necessity of 
extending our foreign trade. A cur- 
sory survey of Canada’s natural re- 
sources reveals the fact that because 
of their localized and specialized 
nature, their exploitation will con- 
tinue to depend to an unusual de- 
gree on the securing of export mar- 
kets. It is because of this circum- 
stance that the per capita external 
trade of the Dominion normally ex- 
ceeds that of all other important 
countries except New Zealand; is 
over twice that of France and Ger- 
jmany and a third greater than that 
oe the British Isles. By virtue of this 
Situation, Canada’s population ab- 
Sorptive capacity is extremely sensi- 
tive to the trade and fiscal policies 
of other nations; and not the least of 
our difficulties will be to persuade 
overpopulated countries that our 
ability to receive their exports of 
population is dependent on their 
willingness to receive our export- 
able surpluses of raw materials and 
manufactured goods. 

We will doubtless encounter other 
difficulties, Yet, if the facts pre- 
sented above have any weight and 
ji the interpretation of them is, in 
‘general, valid, it is the measure of 
‘success we are able to achieve in 
,the execution of some such compre- 
hensive plan of economic expansion 
that will determine our rate of 
population growth in the immediate 
future and the number of perma- 
ioe settlers we can absorb from 
abroad. 
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(Continued from page 11) 
what the taxation and subsidy 
policy of the country should be, 
given a certain accepted tariff 
policy. 

Thus, if the members of the Com- 
mission decide that Canada’s protec- 
tive tariff imposes an undue and un- 
fair burden upon the Maritime 
Provinces and the four western 
provinces, it will be entitled to 
assess the measure of this inequity 
and to recommend, for example, 
that the provincial subsidies payable 
to these provinces should be in- 
creased to offset, in part, the finan- 
cial burden ‘thus imposed upon 
them. 

One of the main problems with 
which the country is faced is the 
duplication of taxation and Govern- 
ment services. In studying the divi- 
sion of responsibilities and the cost 
of Government the commission will 
have to give considtration to this 
subject. It will have to determine 
whether various fields of activity 
should belong to the provinces or 
the Dominion. For instance, there is 
overlapping at the present time be- 
tween the Federal] Government and 
the Provinces in the field of health, 
labor, agriculture and mining. If 
responsibility for each of these is 
definitely determined and the field 
abandoned by the other Govern- 
ment, there would be a substantial 
saving in costs. 

Consideration will have to be 
given not only to present fields of 
expenditures, but also.to probable 
services which will be embarked on 
in the future. In this classification 
lies social legislation such as unem- 
ployment and health insurance. It is 
generally conceded that Canada is 
far behind many other countries of 
the world in this regard. The rea- 
son is our constitution, Under the 
B.N.A Act the provinces are re- 
sponsible for both unemployment 
and health insurance. Yet it is gen- 
erally conceded that provincial 
schemes would be unworkable and 
that a national scheme must be 
evolved. The same applies to pro- 
posals for contributory pensions. 

Unemployment Relief 

Another question that will have to 
be decided is the responsibility for 
unemployment relief, mothers’ al- 
lowances and old age pensions, This 
has been a contentious question 
throughout the depression. The 
provinces and municipalities have 
claimed that these are properly a 
responsibility of the Dominion Gov- 
ernment. 

Out of this will probably arise a 
discussion of the municipal problem. 
The Financial Post is informed that 
the terms of reference will make no 
Specific reference to municipalities, 
but they will enter into the picture 
as creatures of the provirice to 
which certain taxation powers and 
responsibilities have been delegated. 
The municipal problem is regarded 
as simply part of the provincial 
problem, 

Actually, however, the municipal 
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cost of mothers’ allowances and old 
age pensions and at the same time 
is paying a subsidy of one mill on 
the rategble assessment of every 
municipality. The latter might be 
considered as a contribution to re- 
lief costs over and above the Gov- 
ernment’s regular grants. 

Study of the subject of taxation 
will involve consideration of ade- 
quacy, efficiency and incidence of 
our taxation system. Cost of collect- 
ing various taxes will also be 
weighed carefully. 

Taxation Revision 


Under this heading the commis- 
sion will probably be asked to con- 
sider whether the whole system of 
corporation taxes might not be re- 
vised. This is a subject to which the 
Federal authorities have given con- 
siderable attention in recent years. 
It was one of.the subjects discussed 
at the National Finance Committee 
in December last. To date, however, 
progress has been rather slow be- 
cause of the attitude of some of the 
provinces. 

At presént corporations operating 
throughout the country have to 
make ten separate returns, one to 
each of the nine provinces and an- 
other to the Dominion Government. 
No two returns are the same and 
the basis of taxation differs in each 
case. Such a system is costly not 
only to the various Governments, 
but also to the taxpayer. By con- 
centrating the collection of corpora- 
tion taxes in the hands of the Do- 
minion and working out a uniform 
basis of taxation for the provinces, 
Government revenues from this 
source could be increased and at the 
same time the cost to the taxpayer 
reduced, 

New B. N. A. Act 

After the commission has report- 
ed, the question will arise of how its 
recommendations are to be imple- 
mented. It should be emphasized 
that all that will or can come out of 
the commission is a large-sized blue 
book of advice—good advice, the 
Government hopes. This advice 
will provide the pattern of a new 
financial basis for Confederation. 
Because of the prestige of the com- 
mission and the thoroughness and 
independence of its studies, it is an- 
ticipated that what it recommends 
will carry considerable weight with 
the general public and with repre- 
sentatives of the different classes of 
Government in Canada. 

Ottawa is then likely to convene a 
constitutional conference which, it 
is hoped, will meet in the spirit of 
the pre-Confederation conferencés 
at Quebec, Charlottetown and Lon- 
don. At this constitutional confer- 
ence, the modus operandi for re- 
drafting our constitution will be 
agreed upon and the first steps 
taken to the end of substituting for 
the British North America Act 
a modernized constitution for Can- 
ada. And in that redrafted consti- 
tution it is hoped that the recom- 
mendations of the Royal Commis- 
sion on Public Finance will be ac- 
cepted and implemented by the 
conferees. 


m Drought 


May Prove Too Costly 


(Continued from page 11) 


But even with these small begin- 
nings, there has been ‘plenty of 
criticism. The dams, of course, can 
only be constructed on favorable lo- 
cations. They must be placed, first 
of all, where there is a spring run- 
off of water. It may mean that a 
dam can be constructed on one farm 
and not on one across the road. 


In places, the country is probably 
so flat that only a surveyor can de- 
termine where the dam should be 
located. 


As a result, one fortunate farmer 
may get most of the employment in 
building the dam and practically 
the entire use of it, while his neigh- 
bors get nothing. With the money 
spread over-hundreds of such small 
projects and about one third of the 
West, it is conceivable that the ad- 
ministration of such a programme 
might have some political advan- 
tages. In fact that suspicion has 
already been voiced at Ottawa. At 
any rate, the solution is at best 
piecemeal and piecemeal settlements 
usually leave a wake of grief be- 
hind them. 

The large scale reclamation pro- 
jects already launched seem to have 
fared little better. These aim at a 
reorganization of marginal land, that 
is, areas of light soil that have 
blown out badly, lands that many 
observers argue should never have 
been plowed at all. 


Droughts following successive 
wheat crops have taken every shred 
of fibre or plant matter out of these 
soils and in dry weather they are 
at the mercy of the high winds. 
Cases have been reported of holes 
blown out to a depth of eight or 
nine feet, of the tops of whole farms 
drifting away, of shovels and not 
brooms being necessary to clean out 
halls and living rooms after a dust 
storm. 


Some Moving Out 

In such country the authorities 
have hinted at (1) removal of the 
grain growers, (2) regrassing the 
plains and (3) reintroduction of 
livestock ranching, 

The. first point has been partly 
solved by the people themselves, 
Considerable numbers have already 
pulled up stakes and moved to fields 


“ that have promise of being greener. 


or 


And if the drought which has 
already lasted five years runs into 
the season just commencing, more 
will follow. In fact, one agricultural 
authority predicted that another dry 
year would see a petition to the 
Government to have the reduced 
rates on settlers effects reversed. In 
other words, the tide would be from 
the West and not toward it. But 
there are still a large number of 
former grain growers clinging to 
this light land and hoping for a 
crop. Their removal will not be a 
simple matter. 


Takes Years 

Even this brief summary indi- 
cates that reclamation will not be 
completed in a year or in several 
years. Millions and perhaps hun- 
dreds of millions of dollars would 
have to be poured into small and 
big dams, garden and field irriga- 
tion projects, moving and resettle- 
ment work, grassing and the estab- 
lishment of cattle ranches, before 
the Canadian West could be put into 
permanent shape to cope, without 
discomfort, with such a series of 
dry years as have just been encoun- 
tered. To reorgahize agriculture in 
the three prairie provinces on the 
basis of more or less continuous 
drought would not only involve a 
huge immediate expenditure, but 
the creation and maintenance of a 
vast and expensive machine. Dams 
and ditches would have to be kept 
in repair, a Water impounded, grain 
growers kept out of ranch areas and 
all this maintained whether the rains 
failed or not. 

Would It be Worth It? 

Weather records, going back a 
century, for the great central plains 
of this continent, indicate that a 
drought of one year’s duration may 
be expected every three or four 
years, two dry seasons in succession 
occur about every 10 or 15 years, 
but any cycle beyond this, only once 
perhaps in a century. In fact, not 
since 1830 has anything like the 
recent series visited this continent. 

Expensive Insurance 

If such proves the case this time, 
then will successive governments 
and farmers of the West be prepared 
to maintain a huge and permanent 
machine which they may not need 
again this cen ? 
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in Pinehurst—while Old Man Winter 
lingers in the North. In Pinehurst you 
escape snow, slush, colds, and sinus 
ailments. Our grass greens, clay courts, 
bridle paths, all invite you now. Pine- 
hurst is so near, so conveniently 
reached, so comparatively inexpen- 
sive, that it’s just the place for your 
belated winteg vacation. The clientele 
is selected. 

Por bookies and information, call B. C. Mignard, 


Hotel Ambassador, New York—'Phone Plaza 3-9320 
—or write General Office, Pineburst, N. C. 


Hinehurst 


Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart/of the City 


Fireproof Construction 
European Plan 


Rates in Keeping with the Times 
220 Rooms 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 


H. F. STRUCKETT, 
Manager. 
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The “ Pfalz” in the Rhine 
Follow the lure of the romanti 
Swoll along the boulevards of ent 
Browse in the galleries of Munich or 
Dresden. Dream in the historic grandeur 
of medieval picture towns. Take q cure 
in Germany's fashionable spas. Dispon 
with the sea or in mountain lakes under 


bright skies and in a perfectly tempered 


Black Forest Musicians 


All Germany will be keyed to a spirit 

of gaiety and P easure x the great 

music, opera, theatre and pict 

folk festivals this summer. re 
: the Wagner Festival, July 93 

to August 21. 

Berlin: Art Weeks, symphony, choir, 

opera, drama, concerts. 

Dresden: International Music Festival, 

concerts, opera, plays. 

Duesseldorf: Exhibition — “Nation at 

Work”, May 8 to October 8. 

Frankfurt on the Main: Roemerberg 

Festival Plays—Goethe, Schiller, Shake. 

speare in front of historic Town Hall, 

Heidelberg: Reich Festival Plays in the 

courtyard of the famous Castle, July and 

August. 

Munich: Wagner-Mozart-Strauss Festive 

als, July 21 to August 26. 

Many other fascinating events all season 

throughout the country. 

For your personal comfort: modem trans- 

homelike accommodation 

at honest prices. Railroad fares reduced 

60%. Travel Marks available far below 

regular Reichsmark quotations. 

Consult travel agent or steamship office 

or write for information and interesting 

booklet No. 10D 


GERMAN STATE 
RAILWAYS 


INFORMATION BUREAU 
67 YONGE STREET : TORONTO 


CUSTOM-BUILT 


fo your own specifications. . + 
Floors to meet any taste or the particular require- 


ments of any business are readil 
Dominion Battleship Linoleum. 
including Jaspés and Marbles, 


colours and effects, 


evolved from 
© less than 21 


are available, to be cut into tiles of any shape or 
size, or into a wide variety of borders or interlining 
strips. Any flooring contractor, or large departmen- 


tal store, will give you an 


estimate on this perma- 


nent, easily-cleaned floor that never needs costly 
refinishing. Ask also about our 5-year guarantee. 
DOMINION OILCLOTH & LINOLEUM CO. 
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Coronation 


Their Majesties hold Courts 
at Buckingham Palace. 


10. Arrival in London of Envoys 
and Deputations. 

State Banquet at Bucking- 
ham Palace. 

11. Presentation of Addresses 
and Loyal Greetings by 
Prime Ministers of Do- 
minions and by representa- 
tives of India and of the 
Colonial Empire. 

Luncheon Party by Their 

Majesties at Buckingham 

Palace for British Common- 

wealth representatives. 

Dinner Party by the Duke of 

Gloucester. ; 
12. THE CORONATION. 


13. State Banquet at Bucking- 
ham Palace. 

14. Dinner to Their Majesties by 
the Secretary of State for 
Foreign Affairs at the For- 
eign Office. 

Court Ball at Buckingham 
Palace. 

15. Reception for, and Depar- 
ture of, Foreign Envoys and 
Deputations. 

19, Their Majesties drive to the 
City of London and Lunch 
at the Guildhall. 

2%. Naval Review by the King 
at Spithead. 


Travellers 


Dp; A. Dunlop, Toronto, sailed 
recently aboard the: Bremen for 
Europe. 
= = as 
A. E. and Mrs. Dyment, Toronto, 
have returned from a vacation at 
Preston Springs. 
* s a 
R. R. Bongard, head of the firm 
of Bongard and Co., Toronto, has 


Programme 


24. Their Majesties attend Em- 
pire Day Servi 
Paul's Cathedral. = 


29. 
Prime Minister 

Downing Street. a 
. Queen Mary's Birthday. 
Court Ball at Buckingham 
Palace. 

. Their Majesties attend a Re- 
ception by the London 
ae Council at County 


(and June 22), The King 
holds Levees at St. James’s 
Palace. 

June 


- Official celebrations of the 
King’s Birthday. 
Trooping the Color on Horse 
Guards Parade. 
The King holds Investitures. 

. The King holds a Levee at 
St. James's Palace. © 
Garden Party in the grounds 
of Buckingham Palace. 

- The King reviews Ex-Ser- 
vice Men. 

July 

. Their Majesties hold a Court 
at Buckingham Palace. 
Their Majesties visit Scotland. 
Their Majesties visit Wales. 

. Garden Party in the grounds 
of Buckingham Palace. 


returned from a month’s visit in 
California. 
os * * 

Frank B. Common, Montreal, and 
members of his family, are holiday- 
ing in Florida. 

cm 7 7 

W. R. and Mrs. Eakin, Montreal, 
have sailed aboard the Duchess of 
York to attend the Coronation. 

7 - ~ 


Sir Robert and Lady Borden, who 
have been holidaying in Georgia, 
are now in Atlantic City. They 
return to Ottawa shortly. 


Japanese cherry 
trees are decked 
like lovely balle- 
rinas in Washing- 
ton. Charleston, 
S.C., and Savannah, 
Ga., are aglow with 


CLA Spring blossoms. 


* ‘The Ask Mr. Foster 
Travel Service at 
Simpson’s will plan 
and arrange de- 
lightful trips to 
these and other 
bowers of beauty. 


i) There is no extra 


THe BALT 


Sail from SOUTHAMPTON July 10 


Eupress-Austratia 


@ See the picturesque cities 
of Northern Europe and 


charge for this serv- 
ice. Fourth Floor— 
Yonge and Rich- 
mond Streets. 


4 
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CRUISE 
$189 UP 


5 connecting sail- 
ings—Round trip 
Atlantic fores on 
application. 


charming Baltic resorts. 
Bergen, Ulvik and Eidfjord in Norway; 


Stoc 


olm, Sweden. Spend thrilling days in 


Russia. Returning, you visit Helsingfors, 
Germany (Travemunde), Copenhagen and 
then back to Southampton. See the pageantry 
of Great Britain and the Continent ia this 
Coronation-Paris Exposition Year. 


ON BOARD—a round of fun—deck sports, social 


gaiety, swimming, talki 
commodation, service an 


parties; unexcelled ac- 
cuisine. On one of the 


largest and most luxurious liners ever to cruise the 


Baltic. 
Your cruise ship, 


ia, sails from 


Empress of Australia 
Quebec July 2 (no extra wth. for meals and berth 


). Or you may select other 


while in Southam 

connecting Canadian Pacific ships for additional 

time in the British Isles. Return at your leisure. 
Cruise folder and full information from 


your own travel agent or 
E. F. THOMPSON, Steamship General Agent, Canadian Pasitic Bids. 


ON THE TRAIL OF °98 


Sr 


THE FINANCIAL P 


From eastern Canada and the United States by rail, northward in the 
coastal ships plying the “inside passage,” thousands of summer vacation- 
ists this year will visit Alaska, Ketchikan (top) is a port of cali on the 
route and meeting place for Alaskan Indians. Skagway (lower) is the 
northern terminal port for the large steamers. Map shows steamer routes 


up the coast of British Columbia. 


Aeress Canada: I 


Eleven-Day Boat Journey 
Explores B. C. Coastline 


Bookings for Trips Ex- 
pected to Reach Peak 
This Year 


Alaska, once the magnet for gold 
seekers, will be the goal this year for 
hundreds of Canadian and foreign 
tourists planning new fields to con- 
quer. 

Already, though the cruises do not 
start until June, Canadian National 
and Canadian Pacific officials re- 
port enquiries and bookings for 
steamship trips up the inside passage 
along the coast of British Columbia 
to Skagway. This trip can be ex- 
tended by rail and river boat down 
the Yukon to Dawson City. 

From eastern and central Canada 
the journey to the coast by rail is 
the longest lap of the trip, but in 
travelling time it can be made in 
fewer days than the journey north 
from Vancouver by boat. 

A shorter cruise, listed at $48, in- 
cluding meals and stateroom accom- 
modation, is the five days journey 
from Vancouver to northern British 
Columbia. The boat touches at 
Portland Canal, the southeastern tip 
of Alaska, scene of British Columbia 
base metal mining revival. Calls at 
Powell River, Ocean Falls, Prince 
Rupert, Anyox, Stewart and Hyder, 
Alaska, are also included. 

The nine days journey to Skagway 
and return costs $95. 

$115 For 11-day Trip 

The 11-days round trip from Van- 
couver to Skagway via the Macken- 
zie Rock, the Gardner canal-fjord of 
the Hanging Valleys, and Sitka, once 
the capital of Russian Alaska, is be- 
ing arranged at a fare of $115 from 
Seattle, Vancouver, Victoria or 
Prince Rupert. This is the minimum 
cost to the traveller for return fare, 
meals and berth on the steamer. At 
Skagway accommodation requires 
an additional expense. Higher priced 
accommodation on the steamers of 
the Canadian Pacific and Canadian 
National can be obtained. 

The visitor leaving from Vancou- 
ver makes one of the first stops at 
Cormorant Island off the east coast 
of Vancouver Island, en route to 
Alaska, and at this point are seen 
the first totem poles. Heraldic de- 
signs cover the tall poles on the 
streets of Alert Bay at Cormorant 
Island and other poles decorate the 
cemetery. Traces of the old Indian 
communal lodge are seen in the huge 
poles which form the lodge frame- 
work, and Alert Bay is still the cap- 
ital for 13 tribes of coast Indians 
whose livelihood is gained chiefly 
from fishing. The totem poles are 
not idols of these tribes but they 
represent animal spirits friendly to 
the tribe or clan. In the case of the 
Alert Bay Indians, the raven is the 
tribal bird indicated on the totems. 

From Alert Bay the ship crosses 

Queen Charlotte Sound before enter- 
ng the archipelago of islands along 
the B. C. coast. 

Going north from Queen Char- 
lotte Sound, several stops are made 
along the “inside passage,” until 
Prince Rupert is reached. This is 
the largest settlement in North Brit- 
ish Columbia. It has grown from a 
village built on stilts, overhanging 
the water and is the harbor for a 
large fishing fleet. 

North of Prince Rupert is Port 
Simpson at the B.C.-Alaskan border. 
This was an old Hudson’s Bay trad- 
ing post. The first Alaskan port, 
Ketchikan, is a fishing centre and 
meeting place for the Indians of the 
Metlakatla, Thlinget and Haida 
tribes. Three famous totems stand 
at Ketchikan; the Kyan and John- 
son totems and the Captain Cook 
totem which is topped by a stove- 
pipe hat, . 

At Wrangell the visitor gets his 
first taste of Alaskan scenery, The 


port of Wrangell takes its name from 
Baron Wrangell, governor in 1830 at 
the time when the north Pacific was 
under Russian rule, The town is the 
gateway to the Cassiar and Stikine 
River and contains interesting relics 
of both Russian and Indian civiliza- 
tions. 

Passing through the Wrangell Nar- 
rows, the ship steams into Taku Inlet 
where the mighty Taku glacier 
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comes into view. It is a huge mass 
of slowly moving ice ending in sheer 
cliffs where it has broken off on 
meeting the sea water. Icebergs 
are continually floating away from 
the glacier’s vast surface of a mile 
to five miles in width and 90 miles 
in length. Ice floes pass the steamer 
as it edges to point within a safe 
distance of the glacier. 

Juneau, capital of Alaska, is next 
reached on the northward voyage 


that Distinguish 
a Great Atlantic Fleet 


The first regular trans-Atlantic steamship service, 
uninterrupted since its inception In 1840. 


Largest fleet on the Atlantic. 
Individual attention and personal service ashore 


and afloat. 


The world’s fastest ship — R.M.S. “Queen Mary” 


For fifteen consecutive years, Cunard White Star 
has carried more passengers than any other line. 


The vision and policy of Samuel Cunard of Halifax, the 
founder, and of successive generations in the Company, 
have culminated in the “Queen Mary”, but the background 
of these ten decades of progress has been one of individual 
attention and personal service to passengers. 

In the deep draught steady ships which regularly sail 
from Canada to England, Scotland, Ireland and France 
this spirit prevails, as elsewhere in our fleet, and the ships’ 
personnel stands ready to serve the traveller just as our 
offices and agents throughout Canada are organized to 


assist the enquirer. 
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217 Bay Street 


but the man to see 
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3471) Toronto 
your local agent. 


Saiamet Travel 


Will Be Heavy 


Saguenay, Western Tours 
and National Parks Lead 
in Popularity 

Where will Canadians and visitors 


-to Canada spend their summer holi- 


days this year? 

No single area or Canadian vaca- 
tion resort can be rated as the most 
popular, for types of vacations dif- 
fer to include water trips, motor 
tours and a dozen types of summer 
recreation. The trend this year is 

itself evident 


n making 
-in early enquiries received by travel 


bureaus and the transportation sys- 
tems, and these are divided into 
various groups according to areas 
and types of holiday accommodation 
required. 

If early indications are accurate 
Alaska, the Yukon and the water 
route up the British Columbia coast 
will: prove popular. Closely associ- 
ated with this vacation itinerary is 
the interest shown by both Cana- 
dians and Americans regarding west- 
ern tours to the Pacific Coast, re- 
turning via the large national parks. 
The fact that motor tours can be 
combined with lake trips to the head 
of the Great Lakes from eastern Can- 
ada has aroused the interest of many 
who will drive part of the way west, 
ship their cars aboard great lakes 
steamers and continue west by mo- 
tor. Hundreds of others are planning 
the western trip by rail to Vancou- 
ver, combining this journey with 
stops at the leading park areas of 
the West. “ 

In eastern Canada the all expense 
cruises down the St. Lawrence and 
up the Saguenay River lead in popu- 
larity, according to early enquiries. 
These trips are inexpensive and in- 
clude rates as low as $15 from To- 
ronto to the Thousand Islands and up 
to $71 or more for the six days’ 
cruise to Murray Bay and the Manoir 
Richelieu, or $95 for the Saguenay 
cruise, 


and here, on the slope of a huge 
mountain, is seen the city which 
owes its existence chiefly to gold 
mining, including the once sensa- 
tional glory hole of the Treadwell. 
Through Lynn. Canal 

The last lap of the Alaskan voy- 
age is through the Lynn Canal. The 
Lynn Canal cuts a wild and beautiful 
country in the form of a fjord and 
with Chatham Straits of which it is 
an extension, it is one of the deepest 
and longest geological “faults” on 
the Pacific Coast. Mountains tower 
to a height of 4,000 and 6,000 feet on 
either side of the canal and traces 
of ancient glaciers are clearly visible 
at many points, with existing gla- 
ciers seen on the western side at 
Davidson, Rainbow, Garrison and 
Bertha. These are all offshoots from 
the huge Muir glacier. 

At almost every point are remind- 
ers of the gold rush of ’98. As the 
ship approaches Skagway it passes 
Haines, gateway to the Porcupine 
mining area and nearby is Chilkoot. 
At Chilkoot was the landing stage 
used for travellers to ‘the Chilkoot 
Pass in the gold rush days. 

Picturesque Skagway 

‘The arrival at the terminus port 
of Skagway is one of the features of 
the trip. The Lynn: Canal winds 
through the mountainous country 
until at the turn of a bend is seen 
the once rip-roaring town of '98, and 
home of the infamous Soapy Smith 
and his gang, now a quiet and well- 
behaved community in which flower 
gardens are a prominent feature of 
the local landscape. 

From Skagway Fortune Bay, 
Smuggler’s Cove or the great Denver 
glacier are within hiking distance. 
The cost of accommodation at Skag- 
way, although not included in the 
fares announced for trips this year, 
is not high. Inland from Skagway 
the journey is made on a narrow 
gauge line, the White Pass and 
Yukon Railroad in observation cars 
over a track blasted nearly all the 
way through solid rock. Dead Horse 
Gulch is reached en route and relics 
of the gold rush days again are seen 
in the trails of early prospectors. At 
the international boundary the train 
crosses into the Yukon and a stop 
is made at Bennett where those re- 
turning to Skagway the same day 
commence the southward journey. 

Shooting The Rapids 

Whitehorse is the southern term- 
inus of the sternwheel steamer 
which paddies its way down the 
Yukon to Dawson. The trip requires 
a full two days, or four days to re- 
turn. Herds of caribou can be seen 
swimming the river on the way to 
summer pasture and there is the 
thrill of shooting the Five Finger 
Rapids. 

At Dawson City much of the old- 
time romance of the mining city re- 
mains though the industry has been 
revived by modern mining methods. 
At Dawson is the cabin of Robt. Serv- 
ice and the Indian village of Moose- 
hide. Sections of the city are noted 
for their flower gardens. The short 
season has produced its own particu- 
lar school of horticulture which 
rivals any southern city. An in- 
creasingly popular tour from Daw- 
son is the Yukon River Circle jour- 
ney, swinging around to Fairbanks, 
up the Tenana and over the Alaskan 
Railroad to Seward. By this means 
it is possible to visit the Mount Mc- 
Kinley National Park, where the 
mountain rises 20,300 feet above sea 
level, and visits can also be made 
to Kenai Lake. Placer River Canyon 
and Spencer Glacier. 

The combination of rail and water 
travel, of Alaska and British Colum- 
bia, is one making a wide appeal. 
From the east, many travellers plan 
to stop at Jasper National Park, larg- 
est national park in North America, 
and who disembark at Prince 
Ru can also visit Jasper, return- 
ing south to Vancouver and thus 
completing the triangle tour of Brit- 
ish Columbia. 


PEED along the dustless 
sky-trail ; ; ; in a mighty 
Northwest air-liner : ; : and 
thrill to the magic of a modern 
miracle. 

From the vantage-point of 
a luxurious cabin 3 : ; watch 
the scenic beauty of the un- 
folding route « ; s gteat cities 
pulsing with life . s « quiet 
countryside and forest : < 3 
a lakes : : ; the gran- 

eur of mountains:ii:a 
journey unforgettable: 

Pilots of proven experience 
333 beam and beacon... every 
device created to ensure safety 
33. these are there to guard you 
33. every minute... every mile, 

Fares are truly economical 
;.. with substantial reductions 
for round trips. | 


THE FASTEST AND 
MOST CONVENIENT 
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Guard your travel funds—Adopt 
the modern way of carrying 
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Issued in Dollars—denominations of 
$10 — $20 — $50-— $100 
Canadian or U.S., 
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86 | 3.2,\Can. Packers .. 115, 923 93 92 64 
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Lape Cadillac... 
Lava Cap. . 
Lebel Oro. 


-..-|MacKin. Steel . -+-| (6 bid 9 asked) 

ree Do. pref. .... (60 bid — asked) 

a Paper, pf..| .|(112) bid — asked) 273) ---|Maclaren Pr. P.| | 364 314 36 

..-|Can. Paving, pf. seal (3 Jan. 29) --.|M, L. Gardens.. 50 2.00 1.75 1.75 1.75 

§.2\Can. Perman. . 7152 152 152 152 veal Do. pref. .... 130; 4 3 3 3 

eS ere ere (25 Jan. 30) 5 ee esee 4841, 93 103 9§ 9 

6.6) Do, pref. ....{  ....|(105 bid — asked) ns, :.| Do, pret. . 130, 94 91 9 9 

-.|Can. Steamsh's|~ 360, 34 3% 34 33 17 '60+10c.. hmaritimne Tele. .) evee|(— bid 173 asked) 

...| Do. pref. 8 67 8 15 | 700 ---| Do. pref. .... esee| (17 bid — asked) 

“ 6.3'Can. Vinegars . 19 20 ee zs .../Mareus Loew’s. ese+| (— bid 20 asked) 

s6 | . (Can. W. Cable../ ,... 74 asked) | 125 120/ 7 5.8) Do. pref. .... 9125 120 120 120 

9} > 22) Do. ®) 141 284 30 | 8i\ . ...\Massey-Harris .}  9609| 142 152 143 148 

114 1.750 oee| Do. pref. ..0- Saea (114 Feb, 15) ar ocvl BOs BORE ccée 1651; 70 72 694 70 

ee js -|Can. Bakeries . e--.| (44 bid 5 asked) 7.6 McColl Fron. .. 18285 114 113 104 103 

cael Do. pref. .... 105'65 65 63 63 6.6 Do. pref, .... 621 

183 | 8 “4\Can. Bk. Com:. 177200 200 1984 199 |. vee(Melchers ......| _211| 4 

l1475¢ ..\Can. Bronze ... 65,56 57 585 55 | **"! Do. (BD 1229 oon 
1054, Ss 4.7) Do, pref. ....| «...\(— bid 107 asked) | ..-|Mercury Mills .. wenal (2 Feb. 19) 

si. --|Can. Canners ..| 280; 8 8i 8 81 . «--| Do. pref. 30; 20 22 20 22 

**| Do. ist pfd... 225,19 20 18) 20 | ..-/Mitchell, J. S... +-+| (50 bid — asked) 

| Do. 2nd pfd.. 1199' 103 11 10 11 -++| Do. pref. ....| ... (111 bid — asked) 

./Can. Car & Fd’y 13281/ 188 203 174 194 | -+-|Mitchell, Robt.. 1685; 25 273 26 26 

-| Do. pref. 2935, 28 294 28 28h . -|Monarch Knit.. seeel (5 bid — asked) 

.\Can. Celanese . 1605 28 28) 27 273 83, Do. pref. «+++, (— bid 70 asked) 

31124 125 125 125 i , Montreal, Set. ; 15} 48 48 45 48 

: 240°22 22 22 22 6.3 Do. eee 80108 110 110 110 

Can. ‘Convert. eel 25,29 29 28 29 .|Mont. Is. Pr. ...| (1h bid 4 asked) 

Can. Cottons .. oes-| (74 bid 78 asked) 4.8 Mont. L. & Pr.. 12127| ¥ 314 30 31 

..-- (105 bid 108 asked) 6.4:Montreal Loan. e+++¢ (31 bid — asked) 

285| 424 423 42 42 Mtl. Ref. & S. P, cose ‘ist bid — asked) 

\Can. Fairb. pf..; ..../(101 bid — askes> .  se| Do. Vot. Tr.. ....| (ih bid — asked) 

Can. For. Inv.. 110; 27 27 25) 253 : 3. 5 |Montreal Tele.. ‘| 100} 62 63 63 63 

5| Do. pref. ...-|  ....|(105 bid — asked) | 10.2 Montreal Trams| 438, 91 90 872 8&8 

‘Can. Gen. Elec.. -++.|(210 bid 230 asked) j 3.6Moore Corp. .. 866 44 442 44 442 

«.»-|(103 bid — asked) 3.2; Do. pref. (A). 25.188 185 185 185 

1391! 76 764 75 175 2.6| Do. pref. (B). 13.265 262) 260 262) 

3775, 68 64 6 6 .-|Muirheads .. . «+-./(100 bid 110 asked) 

6 6 5a — Do. _ e+e+| (20 bid 22 asked) 


| 

| 

850 A 
.|(244 bid 255 asked) . | 


. 


eetee 
Zz 
° 
Se®eaee2auXe 


a a ae 





_« 3. @. 
Quan 


89. 00 40.00 39.63 39.87 
1.53 1.75 1.67 1.67 
McKiniee (. r _, 17) 
MeLeod ¢ Cockshutt 2.75 
MeMillan 7 708 é 
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153 153 153 l 4.9'Nat. Breweries. 2307' 40) 402 40 403 
4.2) Do. pref. ... |39 41 40 40: 
...|Nat. deoeses ee 1546, 11 11 104 104 
a pee “+ 5| Do. pref. \(139 bid — asked) 
»--|Can. Locomo. . ...\Nat. Steel Car..| 2035) 48° 53) 48) 521 
-.-(Can. Marconi .. . ...|N. Sew. Pipe, A 45) 20 192 192 193 
¢ aa. C2 .. i 3.9,National Tr. ... 3.207) 207) 2074 207) 
eee 54 ...|Niag. W. Weav..| 192, 47. 464 45) 451 
ooo ete, is: 5 .  ...(North Star Oil.| ....| (28 bid 3 asked) 
--|C. Pr. & Pa. ‘:! Do. pref. .... 100; 45 43 4% 43 
+++] Do. pref. : .IN.S. L. & Pr +-+4|(97A bid 100 asked) 
re eet : ; ...|(104 bid 105 asked) 
°..|C. Wallpaper A; ,...| (— bid 25 asked) S. a. pt... bon (25 Mar. 25) 
aa Can. West’ho’ "se we i hae : 2.8 logivie’ Flour .. 75'295 280 275 275 
.+. (Can. | °§25 "28 28 4.3\ Do. pref. .... 13159 160 159 160 
;..(Can. Wire Box.| oe ca bid 24 asked 4.6 Ontario Loan .. 96/112 1072 1074 1074 
**"|Capital Estates. ones 8 7 .  se/Ont. Silknit ... 102, 7 6h 6) 6h 
48\Carnation, pfd.. 4 103 028 1023 102i 190 vee} a ay ae SG a 
r]EDo. pret. ; 43, 101 nono 50 52] Do. pref."::::| ....| (114 Feb. 18) 33 i 
OK cn] bid 190 asked ‘ -[Omaes Cou . 1001 33 3 3 3 
eee Senet ‘sacha 03.90.90 8 ti Do. 30; 5) 8* 72 78 T a 
...(City Gas & El..|  460'2.12 2.50 2.00 2.00 6.2 ott. un “a Br 210' 97 97 96 96 158 80e §'Tamblyn .. ... 1015 16h 16 16) 
*..|Claude Neon ..| 300/.55 .60 . 50 . pref. +.+-|(— bid 104 asked) 7 " Do. pref. ss. | 38 533 532 532 
**] orth tna “308 131 97 of. ‘Traction ee «-+.1(204 bid 22 asked) 19° \s 50 oe es ae ope 08 3 2) 3 oe 
j Do. pre. eooes 
sda yh ses] 2h 3k 3 00 1.15) . ae Btores"::) 11.,| 145 bid 1.78 asked 
0. 20 |s1-+-206:|Cons Bakeries «| 1513 212. 201 * | h.154-28¢. Page Hersty aaa Ara pret. ....|  °"25) 7 7 7 
. |Pantepec eee “\nip “rep a 965! a. ee ae ae 
+ ses|Cons. Paper «..| 76011) 192 24) 2 % " . Paton Mfg. ...- 50} 20 15 15 15 85 Se ok se s't083 tan’ tae tne 
ia : ee ae pt. ' (47 bid — asked) : sip pref. osea (HLL bid te er .../Tooke Bros, .. ..-| (4 bid — asked) 
aust _ enmans .. os. | eo-|_ Do. pref. .... «+++| -(26 bid 35 asked) 
ra Soc+$1. (Cons. Smelters . { 7602' 92 94 85 868 4.7| Do. pref. .... eS ast See 13) 46 
\Consum Sat on ** /er. a evators .| 2730/43 46 434 45 
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Bathurst New ...ccceseees 04% 054 | Municipal Bonds 
Bid’LaMaque .ecsecseseeee +32 “ Rate Due Bid Ask. Yid. 
Reno Gold . : tHalifax ... 5 1961 109.50 111.50 4.24 Shesut Bite Deoure 
Reward ae : Hamilton . 5 1950 107.00 110.00 4. Can. Indemnity . 
Rufus Argenta. . A d _ : Montreal .. 5 1945 101.00 103.50 4. Home Invest. .... 
Ruth Hope 8200 5 , "054 | Blanchette ..ssseseeeseeeee . Ottawa ... 4% 1945 105.25 107.25 3.50 elie Gem. Bice, 
Eally Mines...... ; 06 Brengold ...+++++se0+ . . tQuebec ... 5 1959 101.00 103.50 Northern Mtge., part 
£almon Gold ; “10g | Bousquet sesecssesevereeee ‘ Saint John 5 1950 105.50 106.50 4 Traders Bldg: ...... 
Sheep Creek..... 8, aoe ; Britcamna «sssssseceseeees — ¢ . Toronto ... 4% 1955 107.00 110.00 3.7 *Stock Seed 
tibak Fremier.. Cal Beus. ee . tVancouver 5 1950 86.00 91.00 5.% ae ee Mente activ 
tilvercrest New. . Cal. Flin Flon oes ‘ Winnipeg .5 1944 97.00 101.00 433 included. 
Silversmith Can. Pan. ... 4 “one tPayable Can. and N.Y. 


.08 .08 ‘ 
Standard Silver.. ; ; : = Can. Kirk. J ‘ : ) 

‘08 08 Or} op. | Casey Co. .. 4 ; | re Dividend 
Laylr Windfall. . ; Obs i ) . Centrecour : , Investment avast ists | 


(.30 Feb. 23) ere A 
.025 Feb. 0 e ‘ “ 
Vidette Ge ae 45 | Condor. O. eaansid : - eee anenesso* 
Viking Gold. . ‘ 034 -. : Con Kirk. . 4 5 it. Sa... 
Waver ey Tangier OW ‘01} | Cooke Lake . , ; Satan 
Vaysige. . 5 05 | Cres. Kirk. .. ts 20 | Grouped Income ......... 
07}, : Cuniptau .. 4 09% Can. Equity . 
28 Can. Int. Tr., modified .... 
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2.8, Do. com, ....| 5} 36 33 33 33 
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Ault & Wiborg, pf 1 : 
Beatty Bres. .... 
Brewing Corp. .... 3 
C. Power, ae is 
Bell Telephone ... $ 
alorne Mines . 
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) ant. Cordage. pf. 34 
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4. ers’ Gas, 114205 206 2043 206 4.3.Photo Eng. .... 5| 23 

7.4\Corr. P. Box, p.| 45 95 94 911 94 6.9'Porto Rico Pr. p| 121102 102 1008 101 1a ‘elmo den se tae 5 A 

cums ~-/ an Ss Se ..Power Corp. ..; 1160, 274 27) 263 27 4.8 Toronto Mtge. | "5125 125 120 125 

4.7| Do. pref. .... 10 ae zit 21 21 | 28 5.6. Do. pref. 30/1063 1062 1053 1063 4.5,Tuckett Tob. P. \(— bid 160 asked) Whi 9 . 

3.6\Crown Cork .../ 105) 23/ .|Prairie C. 100; 23 23 2i 2i 113) . Twin ad Saves ** 65) 12 12 14 12 . ° itewater. i 27 26} Do., unmodified 

+++(Crown Dom. 4 eos.) (2 bid 2 oan 321 1.75+62h¢ (Pressed Metals’ 615| 32) 33 32) 324 - “ \Ymir Yankee Giri .35 Mar. 12) 
| OIL STOCKS 
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Crow’s N. Coal ESS .|Price Bros. ....| 32923 46) 53 474 52 
D ...{ Do. pref. ....| 3260152 168 156 165 a ge, ,:+:|Unlon Gas soos] 4000, 16. 38388 18 09.26 Alta, Fac. Cons... 34,250 39.43 
...[Davia & Fre. Al m4 5 8 5 ---| Do. new .....| 2655, 754 79 764 ‘73 os lies) ee et) eS a ; 06} Amalgamated... 08 [084 
occ] DO. (B) .cccee «-.-| (— bid 1 asked) ---| Do. Rights ..; ....{ (38 Mar. 13) 3s | + a 0, (B) | -|_ (— bid 30 asked) 644 C« Anaconda....... , 19 * .22 
og Oe ae” “ia 19) 2020 20 e w 18. United Distill.. “7501.10 1.10 1.00 1.00 "1 
ee+|_ Do. pref. .... nau a 5 Quebec Power | 670, 21 21 20 20 : a “seins otal = | 2012; se a 
ee+|Disher Steel ... « ew |Que. Taegsee ooee| (43 Mar. 2) a aikcs Steel . 16436) 3 103 92 108 ; : F Nalnetee 2 > 3. ;. 1 3. Faulkenhan 
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:..| Do. pref. 3 Mar. 5) 
<i/Dom. Bask 22:|  “iavieca Zea 258° 238 . "Regen eee ee ee ae e+-| Do. preg. .... 25,60 58 58 58 me ’s Nest... y 
: ‘Dom. Bridge ... 2662 56h 583 56 58 vole Oo. pre iatoet 180 23 23 22 221 i Ww j ; ‘ Rt , 7 ’ , 7 Garnet ...cccccccccscceccee 
chiBom: Couto) ings ag ae Hn ah | gat Bcc lmmmee ort) "a io att aft at| Hy BR caapamecot | as an ae asa | Re ak eats Ramey Nok Tp [Gale Pat cco 
a r. 330) 3 2 alker vi 1986 46 471 46 468 7 é BSkSabes ; : , NOG 2 65 Fa GikdnecReseces 
Dom. Enginee 22 160 -+-15¢ce. ‘Remington R'd. | 205 252 258 25 1 Do. pref. 1393) 194 at 193 198 | N Z 5 , ion.... 4 “0 a RANGE crceccevecsocces 
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Dom, Foundries 561':32 32 30 31 
vo Glass ....| 100114 115 114 114 30), 2+1. 5. ‘_— oe: 55 32 324 32 32 | -- (Walkerville Br..| 1345) 2h 4 24 24 “er , ; : ; : di btedanannidnant 
4.7| Do. pref. .... 42146 145 145 145 a + - Rogers, et 451) a a 7h 7a | .|Waterloo Mfg. . 830, 3h 43 (04~=«OG ag : ‘ : 2 as “a” | GORE GOES ccecdsckanecvas 3 
«+-|Dom. otors .. eoee (5 bid 10 asked) 25 | c eoer Do. Vot. Tr.. 1895! ( ar. oon L~ -| West. C. Flour.. 505) 94 10 94 91 | j fs i r a : : : Gor. Lebel aii dileae a! Ss r 5 Sra ‘ 24 ae Dome Min 
.-.|Dom, Oilcloth . ..e-| (40 bid — asked) 1031! ; 54 e.-peet, i 90 80; . Do, pref. 79°81 90 80 9 vo 4, y : ? d ‘ Grenade: bs crsciveccdecds:  ¢ ; . Ro ; AS Do i aseve 
Ga}Dom. Rubber, p| :..:| (105 bid — asked) 7 De. peat. -... } O68 105 63 [2.40 Sélwest. Grocers ’.| ...1 (70 bid — asked) io. Pir esenson: ae a Bb] Mayes Cad. jiscdececowied. «4s : : .. 26 28 Dom. Tertile ‘ccc 
«»-(Dom. Scottish . 80 5 44 4 ons ‘iinet Geek an. 115i} 7 5.8) Do. pref. .... 5/118 120 120 120 ; 3 3 = Hud. Patricia ....sccesecee A : ° 255 = 2.63 oa. pre®. 
ai ref. 100'.. 44 44 44 Sie Royal Bank ... aa 216, 2s 215 16 80+100.. |Weston Led. w+», 7325) 162 184 17 172 Hislop pike dsitentakies Ree 23 Pumps, 
. & C: 25 27 242 26 a0 {7 nit De eee: | y 4 9 (5 4.9) : 90109 101 100 101 Horseshoe .....secceeseees 5 
220) 11, 11, 10h 104 + ees hy lee Did 118 teed) 2 a 40, Hutch. Lake ..s+ssseseees 
6258| 154 173 15 ‘ase bid 20 re. > Bo PORC Keviedecciasécnde 
760110 111 111 111 5. 5. /Saguenay Pr 140 1034 103) 103 103) eee Winnipeg Bt. A $95} 64 62 53 6t John Nip. ...cccccscccccee 
83 oi 3|- rn 50/154 17 17 (17 so} Be : AY 3 A io. 3 Mil Gin Pele’: Kath. Lead sebiswebevaece 
° ees le kasha: ce ee ae av i e ° . . W wevesececsencess 
17511) 17) 39 : | 489) 30-205 27a 7 | . pl 85 66 63 63 : peeseges Beas. MOOQDUND i.cciovadavecsanea 
5415) 19 265 24i) . «| ) eee «=2900' 254 30 «26 29) ‘ 70'77 #78 78 78 ouel PORNO os ohh a deh anda 
8419 ish 192 152 192 5.3, Do. te 35.130 130 1284 128) z Kew'Gama ....c.cccccccee 
.../Sim Son “i010 eS 2 2 eit im ae, Coo ot a. 7 ain ane. dekévicdebeces 
eo--| (— bid 6 asked) - - eee TOL. oe eel eoes| asked) ire S See e tere eereereee . See eee eee eeeene 
18 ee ” 38 20 je aempemn, pt a erste F = = t F nw. tof oa aan eee eeeeeeneeeee | eae 
3 4 eres 4 account of arrears. b New Yor! tt eaeeeeseeeenee -23 Me asi banetacecece 
Do. (Bi ,.... | 13h 134 12 t Plus extra of $2 paid Feb. 1, 1937. kk quotations. Kirk. MORE Sine cedianedinny- 22 ‘ e.g 
© Plus stock bonus 1% paid Jan. 2, and 1% payable Mar. 26, aes Genie Latecken ieee ae 1 Sturgeot Ri 
OS \ ‘3 ‘3 "10 La Ov eseceseees d ‘ VOP secccccecs 
« Capital , MRAQUE .cisccscccesececs . . 
pital distribution. ae: eee: i i 1 Lamdegeaiaiccosscccassis an 
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Muntetpal— Date Sold Soldto Rate Due Amount Price Yield |Margaret v.00) tay eee 


Forest doghpek Apr.2 R.A. Daly & Co.; Fry & Co 4% 1938-57 $250,000 85% | Maritim 40 
eeeeteeeee le Cee e ee eeees a o\ fi 101.136 3 time Pee ee beeeeesence® . 
ty of banat, Oxi sovveseseeeeeMar, J. L, Graham & Co, ....c..csscscccceceee 348% 1998-52 $ 36,800 97.00 3.93% + OM inecvcrckadcan.. 00% : West Red take... 
aton eee ewer eeenenee Beane 
Canada Treasury Bila soseveeesees ADE, S Chartered Banks ........0.cscsceeecceeess see Sully 2 $25,000,000 9.80237 180% | Mat. Cans 17" % ine 
OFFERINGS OF CORPORATIONS AND FOREIGN. SECURITIES | Moffatt New ...cscserseee 08 ‘ winogs Se aEE dhcgs<nass«e 


Bond Issues— MacF 1 © 0 eee eeeeeeee 
Date Sold Bold to Rete Due Price Yield | Mec. Webb ‘stessssssccs 3842" | Young Bavideow “2222022 


ae near 3% 1958-42. MeV. Kirk. <..cisccss, oung 
‘Clterinn notes Sain‘ John, NB... Mar. 19 Eaqueux & Darveau FCO T OOO Rete eee 34% 1943-47 ws 30 | *100 Mostnlersstssessiteas ? ; pres a bkh teins. 
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Bonds 


Ask. 
) 111.50 
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103.50 
107.25 
103.50 
106.50 
110.00 

91.00 
101.00 


usts | 
Bid Aske 

4.90 5.10 
4.80 5.15 

15.75 16.25 
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6.25 


Government Bonds 


pominton of Canada Bonds 


Bid 
. 102.50 
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fo So go Fo no 20 2000 90 Noe Na ne pe ne 
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1 Nov. 59 

15 Jan. "61 «++ 
1 June "66 .... . 
Perp. bds. .... 85.75 
Dominion Guaranteed Bonds 


: ilway: 

canadian National Ra 

1 May ‘44 .... 100.50 
3 15 Dec. "50 ..0e 94.75 
3 15 Feb. 53 eeee » 
4g 1 Sept. ‘51 eee 
4 1 Feb. 36 eeee 
‘he 1 July ‘57 eee 
4% 15 June '55 «+06 
5 1 Feb. ‘54 «eee 
5 1 July "69 ..+. 
*5 1 Oct. "BD cece 

Provincial Government Bonds 


New Brunswick: 

‘ 1 Sept. ‘54 cove 
‘ 15 Apr. "61 eeee 
§ «15 Jan. BO suse 
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100.00 
106.50 
112.00 
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Nova Scotia: 

3 2 Sept. "45 .... 
44 15 May ‘43 cove 
thy 15 Sept. "52 cece 
‘5 1 Mar. "60 ..+- 


Ontario: 

" 1 June '62 ..+. 
4% 1 Sept. "BE cans 
4% 1 June '50 .... 
iy 15 Jan. "62 oe 
5 15 Oct. "4B seve 
5 2 Dec. "60 woes 
5% 1 July "4B sees 


ont. Hydro Comm.? 
3% 1 Apr. "47. 
4% 1 Jan. "70. 
prince Edward Island: 
3 1 Oct. " ee 


Quebec: 

4 45 Mar. °52 
4% 1 Aug. °S 
#4 2 Jan.’ 


Alberts: 

4 15 Dec. ’5 
4 1 Dec. '5 
4% 1 Oct. ’ 
r 1 Oct. * 


erococegocece wm Lacote 
esBSSeana 


tote 
3% 2&3 


ed 


bt eee 
838 
$2 eo te 
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1 Jan. * ° 
1 Sept. "55 ..+. 
1 Oct. °S 

1 Jan. * 

1 Mar. ’ 


British Columbia: 


BSSLAZSSS 
BSBRSF 
(SP ote me me nee 


S838 s8sssss: 


SSSS2RS= 
POPP ape 


. . 
be 


15 Feb. * 

Manitoba: 

4 2 Jan. * 
1 Dec. ” 
15 Dec. ° 
15 June ’5 
#5 2 Dec. °5 
5% 1 Oct. "s 
. 1 Apr. ’ 
Saskatchewan: 


4 
43 
+5 


Segesee sS3ssss 
SRRs 


Qanwauwqa 


SESSSSNS SSESSES SSSsFsi SS 83: 
SSsssssus Sssssse sSekesss sssesssss e338 


BSSesues Seersuse seseee 


Sszysssses sesssss 


gseressrs 
S8eesesse 
AMMauaaua 


Cod 
~~ 


*Payable p Y. & 
to call date giv 

t le Can. & N.Y. 
ery from Dominion income tax. 


Callable on or after Sept. 15, 1966. 
waded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. eCal- 
culated to maturity, although callable prior 


to that date. 


| Winnipeg Stocks 


(Transactions from Mar. 29 to Apr. 3) 
High Low Close 
a a I -~—. 

Sales period peri 

Cres. Cream., p. 2 35.00 35.00 35.00 

Cryderman .... 3,000 .03 03 

Can. Rand .... 2,000 d 

B. & M. Synd... 4.50 

Federal Grain . 5.00 

Flin Flon ,75 17 

Globe Royalties 20 

Gt. Falls M. ... : 18 

Gold Lake ....+ 14; .05 

Gurney Gold . é 

Herb Lake ....- 500 19 

Knee Lake .... 

Marvel Oils ... 

Northern Tr. .. 

Monarch Gold.. 

Optic Lake .... 

Ore Grande ... 

Rice Lake Syn. 


.03 
044 


ak isi 
Seskese 


8. 
28388 


88s 


45 40 
O74 =—.062 
100 1.25 1.25 
25 15.00 14.00 15.00 


Stocks Not Traded in During Week* 
Bid Asked 

Beaver Fire Insurance +s 100 
Can. Indemnity 
Home Invest. ......cccccsese 
Northern Can. Mtge., pf. ... 
Northern Mtge., part pd. ... .. 
Mets BIAS, on ccccsccbanes 92 
more active on other exchanges 


*Stocks 
ot included 


Bot i 


| Dividends Declared | 


This 
pay- 
ment 


$1.374 
$1.50 


payable record 


May 1 Apr. 20 
May 1 Apr. 15 
Apr. 15 
Apr. 15 
Apr. 15 
Apr. 15 
Apr. 15 
Apr. 15 


part. pfd. ...... $3 
smos Imp., pf. .. 
Msol Press ...... 
Bane Mines 

NR sob acs 
Dom. Textile, pref. 
Goulds Pumps, pf. 
Gt Lakes Pw., pf. 
Righland Dairy, pf. 
Onger Cons. .... 


r p. 50c+75c* 
McColl-Front., pfd. $1.50" 
Kinley Min. Sec. 2%c 
mtreal L. H. & P. 37c 
ntrea] Tel. ...... 80c 
htreal Tram, ... $2.25 
a. Biscuit, com. . 40c 
nge Crush, pf.. 35¢ 
Power Corp, pfd. . $1.50 
Prot 2nd pid. ... 75e 
9 Gold ,.... 3c 


Apr. 15 
Apr. 15 
Apr. 15 
May 1 


7 
ih reek 2c 
hee h, H., Pap., pf. $1.50 

uth. Can. Pwr., p. $1.50 
Henay Pwr., p. $1.37% 
Seat. Gold 10c 
Do Co. of Can., c. 43%c 


NS ib cakh aie 43%c 
wyekett Tobacco, p. $1.75 
United Distillers +» 0c 

est, 
60c 
: $1.75 
pas table every four weeks, 13 

Year, Subject to ratifica 

Meeting, *Apr. 29,1937. tMar. 


a 


ee zeae 


Week in Wheat 


Sales Gain Momentum 
As Differential Narrows 


Foreign Wheat Prices Gaining on Canadian — Hand- 


to-Mouth a 


Seen 
ncertainty 


ring U. S. Crop 


— 


From Our Own Correspondent 

WINNIPEG.—The wheat market is now fluctuating at a level just 
three times that which prevailed only a little more than four years ago. 
a3.e4| It is well over twice the average price since 1930. : 

Strength at Winnipeg continues to be a reflection of price advances 
which have taken place on European and Argentine markets. Winnipeg 
gained a comparatively high level earlier but recently its lead has been 
materially reduced. Although Canadian wheat still remains the most 
expensive in the world, differentials as compared with other wheats 
have been narrowed. Consequently, although actual exports of Canadian 
wheat remain small, purchases for future export have been increasing. 

The free buying of the period just prior to the recent Argentine crop, 
however, is not expected:to be repeated nor could it be repeated with 
the small reserves of Canadian wheat now in store. The world is watch- 
ing the growing United States winter wheat crop and any improvement 
there is immediately followed by a slowing off in demand. This hand-to- 
mouth policy is expected to continue until the American crop has passed 
its present critical stage some time next month. 


Sources of Strength 


Argentina has provided a good 
deal of the impetus for the advance 
of the last month. With the greater 
part of her export surplus shipped, 
and a keen demand existing for all 
Argentine wheat afloat unsold, that 
country believes that higher prices 
can be obtained for the remainder of 
the crop, and has marked its prices 
sharply upward. 

But the principal influence for 
strength is the keen demand for im- 
ported wheat over nearly all Con- 
tinental Europe, with Italy in the 
lead so far as actual quantities are 
concerned. Recent purchases by 
war-torn Spain, although not great 
in actual quantity, have added a 
new, bullish force to the market. 


The United Kingdom is absorbing 
about five million bushels of im- 
ports weekly, while the Continent 
is currently taking it at the rate of 
more than a million bushels a day. 
The great quantities of Argentine 
wheat now afloat on the way to 
Europe furnish necessary supplies, 
and will continue to do so for some 
weeks yet. But before the end of 
May it seems inevitable that heavy 
demands will be made upon Cana- 
dian supplies. That is unless there 
is a diminution in the current rate 
of use of wheat by importing coun- 
tries, which no one seems to expect. 

~ = * 


Seek New U. S. Wheat 


The interval, however, during 
which Canada can hold a dominat- 
ing place in the world market may 
be short. The United States expects 
to have a lot of hard wheat for ex- 
port, and preparations are now un- 
der way for extensive shipments of 
the first of the new crop of winter 


‘| wheat through Gulf ports. A num- 


ber of contracts for such wheat have 
already been made, at prices consid- 
erably lower than the prevailing 
basis for Winnipeg wheat. 

The prospect for a U. S. export 
surplus in the coming season is lim- 
iting the purchases of Canadian 
wheat by U.S. mills. Some:quantities 
continue to be absorbed every week, 
but mostly of wheat purchased some 
time ago. New purchases are very 
limited, and the total absorption of 
Canadian wheat by United States 
mills this year in consequence will 
be smaller than was expected earlier 


in the season. 
* + * 


Jockeying on Lake Freights 


Although the pit trade at Winni- 
peg has been getting broader, indi- 
cating both purchases for export in 
distant months, and a good deal of 
spreading between different mar- 


DIVIDEND NOTICES 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 291 
EXTRA DIVIDEND NUMBER 35 


A regular dividend of 1%, and an 
extra dividend of 1%, making 2% in 
all, have been declared by the Direc- 
tors on the Capital Stock of the Com- 
pany, payable on the 22nd day of 
April, 1937, to shareholders of record 
at the close of business on the 8th 
day of April, 1937. 

Dated the Ist day of April, 1937, 


I. McIVOR, 
Assistant-Treasurer. 


Canadian 
Bronse 
Company 
Limited 


DIVIDEND NOTICE. 


THE quarterly dividend of 11%4% 
on the PREFERRED STOCK 
of CANADIAN BRONZE COM- 
PANY, LIMITED, has been 
declared the Ist day of May, 
1937, to Stockholders of record 
as of the 20th day of April, 
or ly dividend 
1 a arterly en 
of a te-Boren and One-Half 
(37%c) Cents per Share has 
been declared on the present 
outstanding COMMON STOCK 
of CANADIAN BRONZE COM- 
PANY, LIMITED, for the three 
months ending April 30th, 1937. 
Pag, Baader oon 
937, to Stoc s 
= cf the 20th day of April, 


1937. 
By Order of the Board, 


W. C. PAQUETT 
a Secre 


E, 
tary. 
Montreal, P.Q., 
March 31st, 1937. 


A.J Pattison, Jr. & Conn 


kets and different positions, cash 
wheat demand until this week has 
been small. 

There seems to be no rush for 
supplies for the opening of naviga- 
tion, due to the fact that reserves 
in the East are still heavy as com- 
pared with quantities available at 
the head of the lakes. 


*In addition the promise of/ an 
early opening of navigation tends to 
relieve any anxiety. Forwarders are 
reluctant to contract for lake space, 
feeling that the scarcity of wheat to 
be moved will mean low freight 
rates. Vessel men, however, are 
hoping that the intense activity in 
the iron ore trade, which will keep 
occupied every available ' United 
States vessel, may mean alternative 
cargoes which may help to sustain 
rates for Canadian business. 


Bank Debits Drop 
With Grain Lull 


While bank debits showed a 
considerable decline in February 
from the previous year, this does 
not indicate any general cessation 
of business in Canada but simply 
reflects the lull in grain activity 
at Winnipeg while the big Argen- 
tine crop was being marketed. In 
other centres of Canada bank 
debits were higher following 
greater business volume. 

Official figures continue to em- 
phasize the gradual improvement 
in Canadian railway revenue, 
Cc. P. R. net showing an advance 
and carloadings up over a year 
ago. 


Monthly: 
Bank debits 
Cc. P. R. net earn. .. 
Coal imports, tons .. 
Plank & 
M. bd. ft. 
Weekly: 
Car loadings, No. oe 
*000’s omitted. 


% 
*$2,731,934 —I15 
$990,739 +8 
486,528 —I15 


Retirement of H. Rooke 
Announced By Page-Hersey 


C. L. Dunbar, president of Page- 
Hersey Tubes Ltd., announces that 
Harry Rooke, who had been con- 
nected with the company since 1906, 
retired March 31, 1937. 

Mr. Rooke was secretary-treasurer 
of the company for many years and 
more recently was a vice-president 
and director. 


THE FINANCIAL POST 


Exporters Ask |QuebecBudeet 


MOVING AGAIN 


After weeks of inactivity during 
the marketing of the Argentine cur- 
rent crop Canadian wheat is again 
moving into export channels. Last 
week Canadian visible declined 
almost 1.5 million bushels and as 
world demand strengthens during 
the lull between the recent Argen- 
tine crop and the first United States 
new wheat next June, considerable 
quantities of Canadian reserves are 
expected to be liquidated. 

Details in bushels are as follows: 
Week of 


March 26 


Week Previous 
82,366,000 83,781,000 


Last Year 
204,084,000 


Export ‘Clearances* 


Week Previous , 
,765, 1,475,873 
*Plus U. S. imports. 


Last Year 
3,181,705 


Dominion Grants 
Seed Grain Loans 


Will Extend Guarantee to 
Manitoba and 
Alberta 


Legislation at present before the 
House of Commons provides for 
guarantee by the Dominion Govern- 
ment of seed grain loans to farmers 
in Alberta and Manitoba as well as 
in Saskatchewan. In the past, guar- 
antees have been limited to Sask- 
atchewan. 

The bill authorizes the guarantee 
of seed grain loans to a maximum 
of $1.6 millions in Alberta, $6.6 mil- 
lions in Saskatchewan and®$750,000 
in Manitoba. As in the past, the 
loans will be made to municipalities 
for purchase of seed grain for farm- | 
ers who failed to harvest a crop 
and will be guaranteed by both the 
provincial and federal governments. 
The rate of interest will be 4%. No 
claim can be made under the guar- 
antee for three years after the date 
of the loan. 

Seed grain loans in Saskatchewan 
last year totalled $4 millions, but re- 
payments have reduced the liability 
to $2.5 millions. Actually, however, 
no guarantee on 1936 loans has yet 
been given by the Federal Govern- 
ment as the Saskatchewan Govern- 
ment has not furnished all the in- 
formation required. 

Extension of Federal Government 
guarantee to seed grain loans in 
Alberta saves the Aberhart Govern- 
ment from a rather difficult position. 
Banks and mortgage companies had 
refused to make any advances unless 
present debt legislation was removed 
from the statute books of the prov- 
ince, The Government, on the other 
hand, did not have the necessary 
funds to make the loans itself. In 
view of this, failure of Premier Wil- 
liam -Aberhart to make arrange- 
ments with Ottawa for a guarantee 
would probably have resulted in 
the defeat of the Government. 


No Cause for Protest Seen 


In Canada’s Wheat Publicity 


Further indication of opposition 
from English millers to any activity 
in England by the Canadian Wheat 
Board is seen in protests which have 
met the latter’s recent advertising 
campaign. 

A study of the advertisements 
themselves fails to show any ground 
for objection and appears to 
strengthen the opinion of C. F. G. 
Raikes, European manager of the 
Northwestern Miller that English 
millers do not like the idea of an 
active Canadian board. 

The advertising series prepared 
for the English popular press has 
featured prominently the following 
paragraph: 

“England is today enjoying bet- 
ter bread than it has tasted in 
recent years. Why? Because this 
bread contains so much Canadian 
hard wheat and is baked in Eng- 


| land by expert English bakers.” 


Incidentally this note was elim- 
inated from Scottish and North 
Ireland advertising, the paragraph 


DIVIDEND NOTICES 


Hydro-Electric Securities 
Corporation 


(Incorporated under the laws of the 
province of Quebec, Canada) 


Notice is hereby ‘given that the 
directors of HYDRO 


common shares of no par value, pay- 
able on the 10th May, 1937, to share- 
— of record on the 20th April, 


Dated at Montreal, Canada, 3rd 


April, 1937. 
A. H. LANG, 
Secretary. 


For thirty years we have rendered a Standardized Service to 


BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 
IN BUYING AND SELLING ‘ 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BON 


Royal Bank 3101 TORONTO | 


being replaced by an inngcuous 
sentence to the effect that there 
were a large number of Scottish or 
Irish, depending upon the country 
appealed to, wheat growers in 
Canada. 

The campaign, carried on in Brit- 
ain by R. V. Biddulph, sent to Brit- 
ain some months ago by the Wheat 
Board as European commissioner, 
has been aimed at encouraging use 
of large quantities of Canadian 
wheat but has had nothing to do 
with actual sales. Bakers have been 
informed of progress made and 
urged to ask millers for flour with 
a high content of Canadian wheat. 
This has been interpreted by Eng- 
lish millers as unjustified inter- 
ference. 


Edmonton City Dairy 
Pays 5% on Preferred 


Payment of a dividend of $1.25 a 
share on the 6%% preferred stock 
of Edmonton City Dairy Ltd. on 
April 1, leaves the shares 75 cents 
in arrears of dividends. 

Regular quarterly payments of 
$1.624% each were paid in 1936, but 
the payment due Jan. 2, 1937, was 
made at the $1.25 rate. 


DIVIDEND NOTICES _ 


George Weston Limited 
Preferred Dividend No, 5 


Notice is hereby given that a divi- 
dend being at the rate of 5% per 
annum has been declared on the 
Preference stock of this Company, 
payable on the Ist May, 1937, to 
shareholders of record at the close 
a ae on the 20th day of April, 


R. A. ROBERTSON, 
Secretary. 
Toronto, April 6th, 1937. 


SELL ALL 


Your Stocks 
on next Rise? 
Send for Bulletin FPA-3 FREE 


American Institute of Finance 
137 Newbury SL, Boston, Mass 
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More Freedom 
Mixing Wheat 


Would Al.ow Greater 
Flexibility in Filling 
' Export Orders 


INQUIRY RESUMED 


From Our Own Correspondent 

.VANCOUVER.—More freedom in 
mixing wheat grades was asked be- 
fore the Turgeon Grain Enquiry 
which ‘resumed sessions here this 
week. Both exporters and terminal 
men were in favor of allowing mix- 
ing, in order that grain might be 
offered to buyers abroad in the 
grades most in demand. They 
thought, not only that the degree of 
mixing now allowed, in grades of 
wheat No. 4 and lower, should be 
continued, but also that the pro- 
hibition of mixing in higher grades 
should be relaxed. 

As a step toward increasing ex- 
ports Robert McKee advocated the 
appointment of a permanent com- 
missioner, to be stationed in Eng- 
land, responsible to the, Govern- 
ment, but not to be part of any gov- 
ernment department, 

Consignment Selling 

It seemed to be a matter of con- 
siderable surprise to the Commission 
to learn that a large part of the 
grain exported from Vancouver to 
Europe has to be put afloat unsold, 
with exporters taking a chance on 
favorable sales while the grain is en 
route through the Panama. The 
necessity of keeping such grain 
hedged in the Winnipeg market was 
emphasized ° 

Loss of much of Canada’s former 
export trade to the Orient, where 
during recent years the country has 
been undersold by Australia and 
Argentina, came under review. 

Criticize Interference 

One surprise of the Vancouver 
sittings was the appearance of some 
retired prairie wheat growers, who 
objected both to pool selling and 
to Government interference in the 
wheat export trade, 

Vancouver is a good point of obser- 
vation for both the internal and the 
external branches of the grain trade. 
Terminal elevators here are as much 
a part of the internal elevator sys- 
tem of western Canada as are the 
country elevators or the terminals at 
the head of the lakes. 

Sessions have been informative, 
rather than controversial, and have 
mainly been an exposition of the 
actual trade machinery. 


Cariboo Gold 
1936 Output 
Sets New High 


Ore Reserves Estimated at 
209,636 Tons Grading 
0.416 Ozs. 


INCREASE MILL 


From Our Own Correspondent 

VANCOUVER. — Cariboo Gold 
Quartz Mining Co. set a new high 
mark last year with production 
valued at $700,282, according to fig- 
ures announced recently by R. R. 
Rose, managing director. For the 
previous year values totalled $615,- 
275. In 1934 the total was $447,850, 
and in 1933, the first full year of 
operation after Fred Wells com- 
pleted his tunnel into Cow Mountain 
and the property came into produc; 
tion, $234,942. \ 

A total of 53,672 tons of ore was 
mined last year, and 53,278 tons was 
put through the mill, with a recov- 
ery of over 95%. 

Development consisted of 135 ft. of 
sinking, 3,567 ft. of crosscutting, 4,050 
ft. of drifting and 630 ft. of raising. 
More than 110,000 ft. of ore was de- 
veloped, equal to 13.2 tons per foot 
of development, compared with 9.7 
tons per foot during 1935. 

Mr. Rose estimates ore reserves on 
Jan. 31 at 209,636 tons averaging .416 
ounce of gold per ton. The net in- 
crease during the year was 57,048 
tons. 

Preparations are being made un- 
derground to increase the produc, 
tion to 225 tons daily, and this will 
probably be effected immediately. 
Rich ore on the 1,600- and 1,700-ft. 
levels in the Rainbow fault zone first 
reported three months ago has been 
further developed with good results, 
according to the management. 


Shows Deficit 
$31 Millions 


Outlay on Ordinary Ac- 
count Shows Better Bal- 
ance for Past Period 


“NOT CURTAILING” 


From Our Own Correspondent 

MONTREAL.—Quebec reports a 
marked decline in the deficit on 
ordinary account for the eight 
months ended March 1, 1937, while 
for the current fiscal year ending 
June 30 next, the provincial treas- 
urer, Hon. Martin B. Fisher, fore- 
casts a considerable surplus on 
ordinary account. However, for 
1937-38 there is an estimated deficit 
of over $31 millions. 

During the eight months ended 
March 1, 1937, ordinary receipts 
totalled $26.7 millions, as against 
disbursements of $27.9 millions, a 
deficit of $1.2 million. For the same 
period of the previous year disburse- 
ments exceeded receipts on ordin- 
ary accounts by $6.8 millions. 

The provincial treasurer estimates 
for 1937-1938 an ordinary revenue 
of $46.8 millions or $38,040 more than 
is estimated for expenditures. 


Extra Expenses Heavy 
Besides ordinary expenditure, 
however, the House will be asked to 
vote extraordinary expenditures to 
cover: direct relief and public 
charities, about $15 millions; roads 
and colonization on capital account 
$16.4 millions. Total contemplated 
expenditure amounts to $782 mil- 
lions, as against total estimated rev- 
enue of $48.8 millions, making for a 
deficit of nearly $31.4 millions, in- 
cluding expenditures on capital 

account. 
No Time to Curtail 


In commenting upon the esti- 
mated deficit and the incregsed ex- 
penditures, the Provincial Treasurer 
said in part: 

“We do not consider that this is 
the proper time to curtail necessary 
and urgent expenditures, when im- 
provements and important reforms 
are so essential to the well-being of 
our population. Our estimates show 
a large increase in anticipated rev- 
enue with a similar increase in ex- 
penditure, believing by this increas- 
ed expenditure we will hasten the 
return of better times. 

“The basic industry of agriculture 
has been allotted $1,317,000 additional 
over last year’s appropriations, be- 
sides it will require $500,000 to meet 
the interest on and administration 
of the rural credit act which is ap- 
plicable to ordinary expenditure. 

“Colonization has been allotted an 
additional amount of $1,626,000 over 
last year’s appropriations. The De- 
partments of Health, Education, 
Roads, Municipal Affairs, Trade and 
Commerce also received additional 
credits. 

“To the Derartinent of the Pro- 
vincial Treaurer $11,012,068 is ap- 
propriated to service the public debt 

“Old age pensions will take $2,- 
500,000 and is chargeable to ordin- 
ary expenditure. : 

May Spend Less 

“While we are asking this House 
to vote $12,978,000 for direct relief, 
we en poring see believe that by 
the Ss 


ures being instituted by his | | 


Government to check the abuses so 
prevalent in the distribution of 
direct relief a considerable saving 
will occur and, therefore, the 
amount requested will not be 
entirely spent. 

“Fifteen million dollars will be 
spent as a commencement in trans- 
forming our dust-laden, crowded and 
narrow roads into dustless high- 
ways, making a motorist’s paradise. 
This programme of road building 
will absorb thousands of our un- 
employed, with a consequent lower- 
ing of direct relief responsibilities, 

“The same applies to colonization. 
Nearly $10 millions will be used to 
re-establish on the land persons 
presently receiving direct relief and 
other aid from the Government.” 


Montreal Cottons Ltd. 
Increases Its Payroll 


From Our Own Correspondent 

MONTREAL.—Montreal Cottons 
Ltd. payroll for the past week 
reached $75,000, employees of the 
plant receiving 25% more in wages 
than in the previous week. 

Officials of the company state that 
the increase was given owing to the 
improvement in business and™* be- 
cause there will be enough steady 
work for the employees for an- 
other year. 


| | Wheat Prices | 


(Cash Quotations) 
For Week 
Apr. 6 Prev. Week 
High Low High Low 
+ 1.50% 1.45% 1.49% 1.44 
1.49% 145 1.49% 1.43% 
1.43% 1.47% 1.41% 
1.40% 1.445% 1.38% 
1.36% 1.40% 1.34% 
1.32% 1.28% 1.32% 1.29% 
1.26% 1.22% 1.29% 1.26% 
eee 1.21% .95% 1.10% 1.07% 
Week to Apr. 5: 
144 1.46% 
Competitive Export Prices: 


Mar. & May Shipments—Week to Apr. 3 
High. Low 


Vancouver: 
1.42% 


1.73% 

1.68% s 

unquoted 

1.67% 1.65% 
50 


1.52 
1.49% 


No. 1 North. (afloat) .... 
No. 1 North. (Atlan.) ... 
No, 2 North. (Vane.) .... 
No. 2 North. (Atlan.) .... 
West Australian (afloat) 
Australian 

saa Rosafet 
Indian (new crop)t 

+May-June shipment. 


, 


1.46% 
1.43% 


Winnipeg Grain Futures 


Week to Apr. 6, 1937 


Crop year from 
Aug. 1, 1936 
High Low 


eee ewer neeter 
eee Hee eee eee 
ee eeeeeeeteereee 


1.04% 


High 
for 
week 


1.51% 
1.47 
1.30% 


Close 
Apr. 6 


1.48% 
1.43% 
1.27% 


61% 
59% 
53% 


84% 
79% 
72 


194% 
1.9549 
1.91 


Open 
Mar. 31 
1.48 


1.44% 
1.2944 


1.18% 
1.16% 
1.02% 


A Complete Brokerage Servieg 

ara Wires Toronto to Vancouver APY 

couver and other prialpal dilate.” 
points. 


* STOCKS +> BONDS > 


in 


rh ede ce settee 


Head Office: Huron & Erie Bldg., WINNIPEG 
MEMBERS: Winnipeg Stock Exchange, Stock 
Rchange,Vanconver Siok  eskange “Wiaupes 


NATIONAL ELEVATOR Co., LTD. 


WINNIPEG, MAN. 
COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO’ SUPPLY SELECTED 


OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 


Grain Elevators—Flour & Feed Mills—Reports—Appraisals. 


PORT ARTHUR, 
ONTARIO. 


J. M, FLEMING, 
Mor. & Ch. Engr. 


SEVENTH FLOOR, 
WHALEN BLDG. 


~~~ Fair and Efficient dealing 
ds the AP” Standard of Service. 


(Wagon to Sea-Board - 


oo 


avs EN 


LICENSED AND # 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters—All Grains-Sacked Feeds 
Country and Terminal Elevator Operators 

Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


PARRISH & 


HEIMBECKER 
LIMITED 


Incorporated 1909 
Grain Receivers, 
Shippers and Exporters 


HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
MONTREAL TORONTO PORT 
LETHBRIDGE CALGARY EDMO 

VANCOUVER 


“An old established firm with a reputation for doing business RIGHT” 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


Shippers & 


Lonee*S in THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC 
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' Life Insurance 


Non-Par Policy Sales — 
Reflect Higher Rates 


‘New 1936 Business Declines 157% from 1935 
-’ Volume — Deferred Annuity Business Also 
Down for Year 


Sales of non-participating policies 
by Canadian life insurance -com- 
panies dipped sharply last year. The 
decline of some 15% is attributed by 
company officials largely to an in- 
crease in the rates charged for this 
type of policy by some of the leading 
companies. Most insurers have 
jacked up non-par rates within the 
last two years. Last year also saw 
a substantial cut in deferred annuity 
business by some companies, all of 
which is written on a non-par basis. 


. 26% of Total 


Figures received from 16 leading 
companies by The Financial Post on 
distribution of their 1936 sales as 
between participating and non-par- 
ticipating business shows only slight- 
ly more than 26% of total ordinary 
life business to have been written 
on a non-par basis last year. This 
compares with almost 31% in the 
previous year and marks the first 
substantial decline since the rapid 
growth of the early 1930's. It will be 
recalled that the percentege of non- 
par business to the total rose from 
10% to over 30% within a few years. 
Restricted earning power during de- 
pression years furnished an obvious 
argument for purchase of non-par 
policies as against those which par- 
ticipated in the companies’ profits. 
It was to counteract this trend that 


rates were increased. 
New Sales $115.5 Millions 


For the 16 companies whose fig-| panies on which 


ness placed during 1936 was $115.5 
millions compared with $135.1 mil- 
lions in the ous year. This was 
in the face of an increase in the total 
volume of business from $436.3 mil- 
lions to almost $443 millions. Con- 
sequently the proportion which non- 
par represents of all -business fell 
from 30.97% in 1935 to 26.07% last 
year. 

Of the 16 companies, only two re- 
ports higher non-par volume than 
a year ago. The Crown Life is up 
$2.5 millions at just under $18 mil- 
lions, and the London is about $2 
millions higher at $17.2 millions. De- 
creases in the other companies were 
very substantial, Confederation and 
Manufacturers reporting the largest 
actual reductions. 

The figures do not include com- 
panies such as Metropolitan Life, 
Travelers and Aetna which write 
nothing but non-par business, nor 
do they include the Great-West and 
Sun Life, both of which have issued 
a very heavy volume of non-par 
business in recent years, but for 
which no definite figures are avail- 
able. A year ago the Great-West was 
reported to have as much as 70% of 
its total ordinary sales on a non-par 
basis, while the Sun non-par sales 
were said to range as high as 40 or 
50%. 

Comparative Figures 


Comparative figures for the com- 
information is 


ures are available total non-par busi- } available, are as follows: 


Non-Participating Ordinary Insurance Sales 
(Issued Basis) 


Non-Par. Sales 
= 


PED sccssvesceqgsbagete 
Confederation 
Continental 

Dominion 

CYOWN .....cccccccces 


1,728,746 
17,191,198 
17,871,925 

2,476,656 

3,187,754 


Manufacturers 

Mutual of Canada 
Monarch. .......scccee+ 
North American ...+sse 


Fire And Casualty 


Fire Losses 


Show Decline 


Ontario Total Drops $327,- 
629 in First Quarter 
of 1937 


Ontario fire less continues to show 
marked improvement. 

In the first three months of 1937, 
property loss amounted to $2,250,122, 
a decrease of $327,629 from previous 
year, according to a report issued by 
Provincial Fire Marshal W. J. Scott. 
Loss covered by insurance showed 
even greater reduction, the total of 
$18 million being more than $500,- 
000 below the 1935 figure. This in- 
crease in loss not covered by insur- 
ance suggests that insurable values 
are increasing with improved condi- 
tions more rapidly than the amount 
of insurance in force. 


Dwelling Loss Low 


Most of the improvement has been 
registered in dwellings and fac- 
tories, reflecting, according to the 
fire marshal, a province-wide cam- 
paign against common hazards and 
the improper use and handling of 
gasoline. The drop in dwellings loss 
was over 28%. Improvement in fac- 
tory fire experience was even more 
substantial, the 1937 figure being 
considerably less than half the loss 
suffered in the first quarter of last 
year, despite increased industrial 
activity. 

Comparative figures on leading 
classes of risks for the first quarter 
of the year are as follows: 

Ontario Fire Loss 
(January to March) 
1937 

No. 


$ 
51 100,168 33 * 
++ 2,942 530,566 3,293 738,521 
251 778,566 342 633,015 
93 202,766 112 467,674 


Revised figures for the year 1936 
show 14,782 fires during the year 
compared with 14,635 in the previ- 
ous year. Property loss, at slightly 
less than $7.9 millions, is about $300,- 
000 under the 1935 figure, although 
insurance loss at $6.8 millions shows 
improvement of only $66,000. 


The 
Wawanésa Mutual 
Insurance Company 


/ / 
nadas Largest tire Mitoa 


Company — in volume: 
in strength; and in service 
to "select" property-own- 
ers and agents. 

Home Office, Wawanesa, 
‘Man. Eastern Office: 34! 
Church St., Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 


Total Sales 
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Insurance 
Problems 


Insurance questions of general in- 
terest submitted by subscribers of 


\. enquiries 
be answered by mail. A three-cent 
stamp and address label from The 
Financial Post should be enclosed. 


United Provinces 


As an insurance agent, I would 
appreciate any information avail- 
able on the history and financial 
set-up of United Provinces Insur- 
ance Co. I would particularly 
welcome anything on the back- 
ground of its officets. 


United Provinces Insurance Co., of 
Montreal, was incorporated in 1927 
and began business early the fol- 
lowing year. The company, which 
operates under a Quebec charter, 
has authorized capital stock of $500,- 
000 of which $351,900 has been sub- 
scribed but only $50,000 paid in cash. 


At the end of 1935, which is the 
date of the Jatest available state- 
ment, total admitted assets of the 
company amounted to $147,339. Of 
this total, $129,351 represents the 
book value of bonds, debentures, 
and debenture stocks. Apart from 
capital stock, liabilities total $81,804. 
Surplus in profit and loss account 
is carried in the company’s state- 
ment at $15,535. 

Net premiums written by the com- 
pany during 1935 amounted to $95,- 
082 and net losses and claims in- 
curred to $53,075. After all expenses, 
there was an underwriting loss for 
the year of $17,703. Net loss for the 
year was $9,425, 


Officers of the company are C. F. 
Dale, president; P. W. Peacock, vice- 
president and managing director; and 
F. H. Pyper, secretary-treasurer. Mr. 
Dale was formerly associated with 
the Ocean Accident & Guarantee 
Corp., the Canada Accident Insur- 
ance Co., and was vice-president and 
managing director of the North Am- 
erican Accident Co. until 1921. Mr. 
Peacock began his insurance career 
with the Western Assurance Co. at 
Toronto in 1900. Since then he has 
been with the Commercial Union, 
the Canada Accident and until short- 
ly before the formation of the 
United Provinces was general man- 
ager of the North American Acci- 
dent. Mr. Pyper entered the em- 
ploy of the Ocean Accident in 1907 
and has also been with the Domin- 
ion Gresham Guarantee, the North 
American Accident, and the Royal 
Exchange, for whom he was casu- 


alty manager. 


New Brunswick Considers 
Mutual Fire Companies 


Organization of mutual fire insur- 
ance companies in New Brunswick 
will be a under a bill before 


ment spreading into the province 
from —— and Prince Ed- 


It provides that on the approval by 
the superintendent of insurance of 
New Brunswick of an application 
made by at least five persons own- 
ing or having an insurable interest 
in property in the province, sub- 
seription books for the purpose of 

subscribers 


New Life Policies : 


Up $28 Millions 


New life insurance policies ef- 
fected in 1936 amounted to $616.5 
millions, according to preliminary 


figures released by G. D. Finlay- - 


son, Federal superintendent of in- 
surance. This total comprises 
$435.2 millions of ordinary busi- 
ness, $156.1 millions of industrial 
and $24.7 millions of group. The 
corresponding figure for 1935 was 
$588.4 millions. The number of 
new policies issued during the 
year jumped from 777,294 in 1935 
to 798,951. 

At the end of the year there 
were over 6.4 million policies in 
force in the Dominion, represent- 
ing insurance of $6.4 billions. The 
figures indicate increases of 61,850 
policies and $148.3 millions from 
the previous year. Net claims paid 
during the year, including death 
and disability payments and ma- 
tured endowments, totalled $60.4 
millions, up $3.6 millions, while 
payments to annuitants rose $260,- 
000 to just over $2 millions. 


Western Empire Boosts 
New Business 33% 


New, issued business of Western 
Empire Life Assurance Co. in the 
first quarter of 1937 was 33.1% 
greater than in the corresponding 
period of 1936. New premiums in 
the three months period were up 
52.3% from a year ago, while term- 
inations were 17.6% less, 

The company states that even 
greater progress is expected during 
the second quarter of this year. 


Montreal Stock Trading 
Leans to Industrial Issues 


From Our Own Correspondent 

MONTREAL.—Turnover in indus- 
trial shares on the Montreal Stock 
Exchange and the Montreal Curb 
Market during March totalled 2.2 
million shares, an increase of 616,- 
953 over the previous month and 
869,961 shares over March, 1936. 

Volume of mining transactions on 
the other hand, dropped to 5.7 mil- 
lion shares, compared with 9.1 mil- 
lion shares in February. 

Total share turnover of industrial 
and mines on the two exchanges last 
month aggregated over 7.9 million 
shares. This contrasts with 10.7 mil- 
lion shares in February, a drop of 2.7 
million shares. 


New Brunswick 
Has Fewer Fires 


Loss from Dwelling Fires 
Much Lower in 
1936 


A decrease of $173,000 in fire loss 
during 1936 is reported by the New 
Brunswick fire marshal. The 935 
fires reported in 1936 involved a 
total property loss of $885,644, with 
uninsured loss accounting for 32% 
of the total. 


Of the 935 fires, 368 were “scorch” 
claims of less than $25 loss, and 699 
involved a property loss of less than 
$100. Ninety-five, costing more than 
$20,000 each, contributed $350,183 to 
the total loss figure. Loss on dwell- 
ings amounted to $356,056, a de- 
crease of $234,875 over 1935, and 42% 
of the total loss. Mercantile stores, 
saw mills and manufacturing con- 
cerns show a loss of $361,443 as 
against $364,073 in the previous year. 

In commenting on the year’s ex- 
perience, H. H. McLellan, provincial 
fire marshal, pointed out that the 
average insurance loss for the last 
three years has been $607,715, while 
the average for the previous three 
years was $1,438,394. A _ similar 
comparison for the property loss 
shows the average for the last three 
years to have been $922,624, com- 
pared with $2,639,451 in the previous 
three-year period. 

Per capita fire loss last year was 
$2.16, a decrease of about 50 cents 
from the previous year’s figures. 


Manitoba Introduces 
“Synthetic Fleets” Clause 


A bill has been introduced in the 
Manitoba legislature which limits 
group automobile insurance. The 
new clause is similar to that dealing 
with “synthetic fleets” already in the 
Ontario and British Columbia Acts, 
which was recommended for adop- 
tion by other provinces at last year’s 
conference of the Association of 
Superintendents of Insurance. 


The bill provides that rates 
charged for automobile insurance to 
any group of persons by reason of 
common employment, membership 
in a club, common occupancy of a 
building, etc., shall not be less than 
the individual would have to pay. if 
insured individually. It specifies, 
however, that nothing in the amend- 
ment grobibits charging a special 
rate for insurance of two or more 
vehicles owned by the same person. 


Canadian Fire Risks 
Total $9,243 Millions 


Net amount of fire insurance at 
risk in Canada at the end of 1936 
amounted to $9,243.4 millions, an in- 
crease of almost $461 millions over 
the. previous year’s total. Of last 
year’s total, $3,979 millions repre- 
sents business of British insurance 
companies, $3,579 foreign companies 
and $1,686 millions ian com- 
panies. 

Gross amount of new and re- 
newed policies in 1936 was $9,663.4 
millions compared with $9,641.8 
millions in 1935. 
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NEW EXECUTIVES 


Appointment of Frank E. Wright (left) as sales manager for the Can- 
adian division has been announced by The National Cash Register Co. of 
Canada. Mr. Wright was formerly sales manager at Winnipeg. His head- 
quarters will now be Toronto. A. Cameron (right) has been appointed 
factory manager. Mr. Cameron has been with the company for 29 years. 


Would-be Song Writers 
Have Hopes of Success 
Raised for 40 Dollars 


Advance Fee Racketeers Canadian Bronze Co. 
Find Lucrative Field Raise Quarterly Dividend 
in Canada 


In: past years, a crop of literally 
millions of dollars has been reaped 


From Our Own Correspondent 
MONTREAL.—Directors of Can- 


by racketeers cultivating countless 
variations of what is briefly termed 
the “advance fee racket.” 

For some reason Toronto has been 
the centre of the most brazen and 
lucrative of such rackets, preying 
on thousands of hopeful people all 
over Canada and the United States. 
Periodically, police and _ postal 
authorities have acted to put such 
enterprises out of business, but it is 
usually difficult if not impossible to 
assemble the definite complaints 
and evidence upon which to base 
such action. So the rackets persist, 
the promoters knowing full well 
that even if they are put out of 
business eventually, they will be 
able to reap a rich harvest before 
being curbed. 


Music Publishing 


The current flowering of this type 
of operation purports to be a music 
publishing and marketing organiza- 
tion, levying a toll of $40-$45 for 
supposedly converting song poems 
sent in by victims into completed 
songs for publication. Hundreds of 
complaints and enquiries from all 
over Canada and the United States 
have inundated Better Business 
Bureaus and other trade organiza- 
tions in Canadian cities, and the 
Toronto Better Business Bureau, 


adian Bronze Co. have declared a 
quarterly dividend of 37% cents a 
share on the common stock for the 
quarter ended April 30. This repre- 
sents an increase in the annual rate 
from $1 to $1.50 a share. On the 
other hand, however, it would be 
noted that 75 cents extra was paid on 
Feb. 1, 1937, and 50 cents per share 
extra on Feb. 1, 1936. 


fee racket,” some of which have 
been suppressed but some of which 
still flourish at intervals, include 
show card instruction racket, 
authors’ bureau racket, picture tint- 
ing and greeting card racket, and 
the leather work racket. The pro- 
moter of the current music publish- 
ing enterprise is suspected of having 
been connected with a show card 
instruction racket which was spec- 
tacularly suppressed a few years 
ago. 


Cons. Press Dividend 


Consolidated Press Ltd. has de- 
iclared a dividend of 25 cents a share 
on the class “A” common stock, 
payable May 1.to shareholders of 
record March 31. The payment is for 
the three months ended March 31, 
1937, and is the first dividend since 
October, 1931. 


after close investigation, has drawn 
the enterprise to the attention of 
postal and police authorities. 
Adtertising in country weeklies 
and cheap magazines, the firm 
induces people to send in words of 
potential song hits. Tests made by 
investigators have shown that no 
matter how crude or hopeless the 
submitted song-poems may be, the 
authors invariably received a series 
of enthusiastically worded letters 
declaring the lyrics to be of excep- 
tional promise and the foundations 
of future song hits. 
Imposing Letterhead 


On the envelopes and letterheads 
of the firm appears a reproduction 
of a large building, presumably 
occupied by its offices and plant. 
Enquiry indicates that no such 
building exists, certainly not at the 
address of the firm, and that not 
more than one or two rooms in a 
cheap district are used by the 
enterprise. 

The series of high pressure ap- 
peals undertake, either diréctly, or 
by implication, to give the words a 
modern musical setting in complete 
manuscript, “finance the publica- 
tion of a professional artist edition, 
for distribution to professional sing- 
ers and musical directors of the 
radio, stage and screen”; register 
the song with the U. S. copyright 
bureau, provide the lyric author 
with 75 free copies of the song, and 
“promote the success of the song.” 

As far as can be determined, all 
that is done for the $40 or $45 
received is to send to the victim 
mimeographed copies of the embryo 
song hit, with music of uncertain 
origin surrounding the words. 


Legitimate Service 


Just how badly most, if not all, of 
the racket’s victims are rooked, may 
be gauged from the fact that a 
reputable firm provides for $1 vir- 
tually the same service as the 
racket enterprise purports to give 
for $40. The legitimate firm does 
not build up the hopes of untalented 
customers indiscriminately, how- 
ever, and advises, criticizes or sug- 
gests where lyrics submitted are 
hopeless, Where a lyric shows some 
real promise, a musical setting is 
written and attempts made to 
market it, but without further 
charge, any return to the firm being 
on a percentage basis. 

Other variations of the “advance 
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INSURANCE COMPANY 
of 
CANADA 
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Each year this “mutual” company distributes its surplus or 
profits to the policyholders in the form of dividends. Why 
not earn dividends on YOUR fire insurance in 1937? 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


NORTH 
AMERICAN 

a ice—Toronto, Canada 
Head Office—Toronto, Canad LEEE | 


ALL PROFITS FOR POLICYHOLDERS 


Hinde & Dauch | 


Volume Rises 


Demand for Paperboard 
and Boxes Outrunning 
Supply 


L. F. Winchell, vice-president and 
general manager of Hinde & Dauch 
Paper Co. of Canada, states that “no 
one doubts that demand for paper- 
board and boxes in 1937 will exceed 
the demand of any other year in the 
history of these industries.” 

In his letter to shareholders ac- 
companying April 1 dividend 
cheque, Mr. Winchell comments that 
the year 1937 has started off “very 
auspiciously” for the company. 

Dermand for the first quarter, he 
says, has really exceeded the supply. 
He attributes some business to 
anticipation of rising prices for 
boxes and paperboard, following the 
advance of all raw materials. But 
he feels that commitments of this 
kind do not account for increased 
demand already recorded. 

Plant Improvements 


Improvements to the company’s 
paper mill facilities have been 
delayed because of slow deliveries, 
Mr. Winchell states. He expects, 
however, that completion of installa- 
tions will now be possible within a 
reasonable time. 

The company had earnings 
equivalent to $1.32 a share on the 
common stock in 1936, compared 
with $1.18 a share in 1935 and 80 
cents a share in 1934. Dividends of 
$1 annually are being continued. 


* 
Maritime ’Phone Records 
Increase in Services 


From Our Own Correspondent 

MONTREAL. — Maritime Tele- 
graph and Telephone Co, reports 
105,624 completed long distance tele- 
phone calls during February, an in- 
crease of 7,259 calls.over the same 
month last year. Cumulative calls 
for the first two months of the cur- 
rent year are not far behind the peak 
year of 1930. 

Number of stations in operation 
on the company’s system at the end 
of February totalled 39,517, a net 
gain of 30 over the previous month. 
The Island Telephone Co., a subsidi- 
ary, reports 4,177 stations in opera- 
tion, a net gain of 14 over the num- 
ber reported at the end of January. 


Hydro Securities 
Declares Dividend 


From Our Own Correspondent 


MONTREAL. — Hydro- Electric 


Securities has declared a dividend | 


of 20 cents a share on its common 
stock, payable on May 10 to share- 
holders of record April 20. As there 
are nearly 1.5 million shares out- 
standing, $295,278 will be distrib- 
uted. This is the first disbursement 
on the shares since March 31, 1932, 


when a payment of 10 cents was 


made. 
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Tariff is Reduced 
on Automobile Parts 


Recent .announced tariff reduc- 
tions by the Dominion Government 
on a wide range of automotive parts 
are expected to result in a slight re- 
ducticn in costs of motor car, bus and 
truck manufacture in Canada. Rising 
prices of such parts, however, will 
largely offset these reductions. 


The Dominion Government has 
practically accepted in full recom- 
mendations made by Canadian 
automotive manufacturers to the 
tariff board. The reductions are re- 
ported to be of most advantage to 
manufacturers of buses or small 
manufacturers of trucks. 


’ Vintage TOBACCO 


Orange Crush Declares 
35-cent Dividend 


Orange Crush Ltd. has declared 
the initial dividend on its preference 
stock. This payment of 35 cents a 
share will be made May 1 to share. 
holders of record April 15, and 
covers the six months’ period ending 
April 30, 1937. 


Dividenas on the new preference 
stock, which was given in the 1936 
reorganization, became cumulative 
from Nov. 1, 1936, at the rate of 70 
cents a year. The company’s sales 
have shown an improvement of 
31% for the five months ended 
Mar. 31, 1937, as compared with the 
corresponding period of 1936. 


GUARANTEED BY EAGLE, STAR AND BRITISH 
DOMINIONS INSURANCE CO. LIMITED 
OF LONDON, ENGLAND 


J. H. RIDDEL 
Manager 


V.G.CREBER 
Asst. Manager 
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HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO 


AGENTS 
LYON & HARVEY, General Agents, 15 King St. W., Toronto 


Applications for Agencies in unrepresented districts invited 


@ The first of a series dis- 
cussing different points 
of view on Empire De- 
fense and Canada’s own 


Defense. 


“Canada must contribute fo the 
maintenance of the Empire’s great 


defense organization upon which 


our liberty and security depend” 


Xx 


Says Hon. G. Howard Ferguson 


“Were sve ley 
London 


tells, in a remarkable 
article, how the Empire’s 
Capital is meeting the menace 
of air raids and gas bombs. 


featuring Fact and Fiction, 
Mystery and Romance, 
a Great Coronation Drama, Articles, Pictures, Humor 


Maclean's 


Canadas National Magazine 
April 15th Issue 


ON SALE FRIDAY AT ALL NEWS DEALERS - - FIVE CENTS A COPY 
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Offset by Decline in 
Prairies 
Low volume of business in the 


‘grain trade was responsible for a 


small decrease in bank debits during 
February. Although gains were re- 
corded in four of the five economic 
areas into which the Dominion is 
divided, these were not sufficient to 
counterbalance a very sharp decline 
in the Prairie Provinces. Financial 
transfers at Calgary, Edmonton, 
Moose Jaw and Saskatoon were 
above the level of Feb., 1936, but 
aa debits were off more than 


Total debits for the month were 
$2,831.9 millions, a decrease of 1.3% 
from last year. The cumulative fig- 
ure for the year, however, is almost 
$6 billions, some $200 millions more 
than in the first two months of 1935, 
and the highest for any correspond- 
ing period since 1930. 


Changes by Areas: 


During February, Ontario debits, 
led by a material gain in Toronto, 
advanced 4.3% over a year ago, Brit- 
ish Columbia reported an increase of 
3.8%, the Maritimes 3.4% and Que- 
bec 18%. Percentage reduction in 
the Prairies was 26.7, 


Some seasonal reduction is general- 
ly recorded in February. The decline 
from January this year, however, 
was considerably more than normal, 
and after seasonal adjustment, the 
total dipped 9%. In this compari- 
son, the Maritime figures are down 
20%, Quebec 4.5%, Ontario 10.4% 
and the Prairies 7%. The one in- 
crease was a 11.1% gain in British 
Columbia. 

Comparative figures follow: 

Debits te Individual Accounts 
Feb., 1932 Feb., 1936 
Maritimes: $ 


$ 
Halifax 23,479,322 21,681,479 
7,459,354 7,276,313 
14,377,086 14,869,159 


45,315,762 43,826,951 
825,521,929 663,635 
50,632,879 52,281,112 
Sherbrooke ..... 5,490,495 = 
Total—Quebec .. 881,645,303 865,790,309 
Ontarie: 
8,352,991 7,021,419 


8,570,827 — 6,787,120 
6,497,520 ,820,608 


eee ereanes 
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Deposits Rise ‘Sharply 
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In February Statement 2. sm, omsies= 


Increase in Loans Maintains Credit Index Near 
January Level — Banks Add to Investment | | 


Holdings 


Moderate increases in loans and investments and a more substantial. 


rise in deposits feature the composite statement of Canad@’s ten chartered 
banks as at the end of February. : adi) ‘ 

As a result of the month's developments, The Financial Post, credit: 
index, based on the ratio of call ahd current loans in Canada to-Canadian 
public deposits, declined fractionally to 36.5%, 3.4 points under the figure 
for February, 1936, 

The increase in loans was fairly well confined to current advances and 
loans to municipalities. Current loans, used largely for commercial pur- 
poses, rose $4.1 millions during the month, reflecting continued improve- 
ment in business activity and a rising price trend, It is probable that the 
increase in municipal borrowings was seasonal for the most part. In most 
municipalities the greatest wave of tax collections comes about April, and 
it is customary to borrow in anticipation of that revenue. 

For the first time in many months, call loans registered a decrease, 
although the decline was small, It will be recalled that the slump in the 
bond market got under way in February, with prices easing and trading 
much less active than in previous months, : 

Investments Rise 


The increase in investment holdings is a direct answer to those who 
claimed that liquidation of banks’ securities was an instrumental factor in 
the declining bond market, Holdings increased during the month by $10.5 
millions to $1,422.1 millions, $157 millions more than a year ago, Earlier in 
the year bankers predicted ‘that while the barks would still be a most 
important factor in the market, their influence would be less than in the 
last few years. In other words, it was felt that the banks would not be very 
heavy buyers of securities, This has not entirely been borne out, although 
in the first two months of the year, the banks ingreased their holdings by 
only about a third as much as in 1936. 


Public deposits were up $26.5 millions from the January total, savings 
balances rising $15.2 millions and current accounts $11.3 millions. Dominion 
Government and foreign balances were also materially higher, but provin- 
cial government balances dropped $11.3 millions. 

Comparative figures on the major factors affecting the Canadian credit 
situation follow: 

Use of Bank Credit in Canada 


(In Millions of Dollars) 
Feb. 28, an. 31, 
1937 
915.3 

1,411.6 


2,345.9 2,326.9 
2,219.3 2,192.9 

Cash Lower 

Cash position of the banks was $7.9 millions lower than in the previous 
month, the decline being particularly evident in holdings of Bank of 
Canada notes. 

Largest individual change of the month was in balances due by foreign 
banks which increased $46.1 millions. It is probable that this reflects 
Dominion Government financing in the United States. The increase was 


Change 
+8.5 
+10.5 


+19.0 
+26.5 


/ 

SPCC eee eee tees 
Investments ..cccccoccevseccees 
Bwtal ... .ccscovdte er eeeeeeseteces 


562 | mainly in the accounts of the Bank of Montreal and the Royal Bank which 


registered gains of $23 millions and $21 millions respectively. 
Individual changes, as indicated in the composite return of the chart- 
ered banks to the minister of finance, are as follows: 
ASSETS, 


on 
posals is evidenced in the Saskat- 


jchewan budget. Banks have been 


considered fair game by tax levying 
authorities, and some believed that 


| Saskatchewan would follow the ex-/ 


amples so recently set by the prov- 
ince of Alberta and the city of Mont- 
real, ‘They had reason for this be- 
lief, as the Jacoby Tax Commission 
had recommended earlier this year 
that bank taxation be increased by 
a levy on gross earnings. 

Thus it was rather a surprise that 
no additional tax was levied. The 
announcement was made reluct- 
antly, however, and apparently the 
decision was reached only after pos- 
sible avenues of taxation had been 
explored and found wanting. The 
Jacoby recommendation is consid- 
ered by the Government of doubtful 
legality. Similarly, a tax on paid-up 
capital, such as has been proposed 
in Alberta, was discussed and dis- 
carded in the belief that it is “al- 
most certainly” not within the 
powers of the province. 


Business Tax 

A tax on loans and deposits in the 
province is considered more justifi- 
able but lack of information hin- 
dered any possibility that this would 
be levied this year at least. Re- 
turns to the federal minister of fi- 
nance show only the totals for the 
Dominion. No break-up by prov- 
inces has yet been made available. 
Thus the report of the board of rev- 
enue commissioners to the Gevern- 
ment states: “We reluctantly leave 
taxation of banks at the present rate 
until we have the opportunity of 
securing the necessary information.” 

Extension of the present method 
of taxation, a levy on bank branches, 
is held inadvisable as it would result 
“in the closing of branch banks and 
reduction in actual revenue and in 


It is of interest that the Saskatche- 
wan Government has considered 
the proposals recently introduced in 
Alberta and in Montreal, and has 
rejected both, 

« J a 


Bank Speculators 

Bank managers are generally re- 
garded as the essence of respectabil- 
ity. In many instances, of course, it 
is a case of mistaken identity, but in 
most matters of finance it is an ac- 
ceptable viewpoint. Consequently, it 
was rather startling to hear one of 
the black sheep of the fold state 
that at least 90% of the officials of 
his bank were speculating. This par- 
ticular ex-manager, who was on 
trial charged with theft of some 
$35,000 of the funds left with his 
branch for safe keeping, went fur- 
ther and intimated that he was daily 
breaking dozens of rules with the 
full knowledge of head office. 

There naturally are exceptions to 
all general rules and most branch 
managers will admit having slipped 
up on some of them. It is obvious, 
however, that no branch manager 
can continually scoff at the more 
important regulations set down by 
the powers that be and keep his job. 

es 28. 6 


Rules of the Game 

The speculation charge is not as 
serious ag it appears at first blush. 
Bankers can speculate all they 
please so long as they employ their 
own funds, They may even “specu- 
late” for clients, in so far as acting 
as their intermediary in security 
dealings is concerned, But when it 
comes to speculation with the bank’s 
funds, it is a different matter 
entirely. 

Most of the banks will lend to 
their managers for the purpose of 
buying securities. Some ericourage 
it. But in all cases where this is 
done, close supervision is main- 
tained to ensure that only high- 
grade securities are purchased, Most 
effective method is to hold the secur- 
ities as collateral for the loan. 


Foreign Exchange 


Sterling strengthened slightly last week, probably reflecting heavy 


demand for British funds on 


commercial account. Normally 
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Barclays BANK (CANADA) 


214 ST. JAMES STREET 60 KING STREET WEST 


MONTREAL TORONTO 
2.2 


[nternational 
Paper and Power Company. 


New 5% 
Convertible Cumulative Preferred Stock , 


The plan for recapitalization of the company has 
been decided upon and has been presented to the 
Securities and Exchange Commission for approval. 
Under this plan each new preferred share is con- 
vertible into two and one-half shares of new 
common stock. 

We recommend this stock, when, as and {f issued, 
for speculative investment. 


We have an analysis which 
may be ined upon request. 


ordinary 
sterling is very firm in terms of dollar currencies about this time of year, 
but other than commercial factors, notably a flow of funds to foreign 
investment, have served to keep the exchange rate fairly steady. It is 
likely, however, that with an influx of visitors for the Coronation, the 
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4,821,086 
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Toronto 


30,571,054 
1,258,232,826 
1,811,511 


44,747,473 
24,279,756 


PENCILS 


5 Prairies: 


MADE IN CANADA | City 20000 


Edmonton 
Lethbridge 
Medicine Hat ... 
Moose Jaw 
Prince Albert ... 
Regina ....+00 o 
Saskatoon 
Winnipeg 


Total—Prairies . 313,731,367 
British Columbia: 

New Westminster . 4,668,397 

Vancouver 

Victoria 27,409,84 


. Total—B. C. sess. 178,444,725. 171,766,674 
9 Total for Canada 2,731,934,437 2,767,449,324 


——oo | 
Bank of Canada | 
Weekly Statement 


Gold holdings of the Bank of Can- 
ada continued to increase during the 
week ended March 31, rifing a fur- 

1,169,558 | ther $1.7 million to $187.9 millions, 
3241200 | Other material changes include in- 
188,599 | creases of about $1.8 million in note 
as circulation and in deposits of the 

? Dominion Government. 
Balance — 


e+ 1,312,797,280 


eeeeeee 
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| Weekly Bank Clearings 


Apr.1 Change Mar. 25 
1937 YearAgo 1937 008, 
s % $ 309,576,509 


427,832,564 


4,567,992 
139,788,841 
1 


—14.7 
—7.4 
—11.0 


1,849,244 
1.517.288 
532.727 


2,629,495 
2,111,211 
736,332 
552,804 


Halifax 
Saint John ... 
Moncton 


10,850,969 
383,778 
561,009 

97,060,667 
4,369,913 
879,773 


Peterborough . 
Toronto 
Hamilton .... 
Kitchener ..se 
Brantford oe. 743,457 
2,442,807 
519,460 
356,481 
745,558 
504,787 
.» 33,943,308 
219,868 
543,190 
1,076,481 


Winnipeg .. 
Brandon 
Moose Jaw ... 
Saskatoon . 
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Medicine Hat , 

Lethbridge ... 

N. W'minster. 

Vancouver ...« 

Victoria ...06 , 
Calgary ...++. 4,945,699 
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19,342,453 
1,456,711 
5,830,256 
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Mar. 24 
1936 
Liabilities 


$ $ 
: Capital paid-up ... 10,100,000 10,100,000 
Notes in circ. ...... 125,969,641 124,125,901 


Filing Systems Rest fund 743,716 
os Dep.: Dominion .... 


eee 194,275,314 194,226,472 
Office 


1,452,352 1,433,851 

7 ° Total deposits ..++e+ 232,478,929 230,577,049 
quipment 

‘DESKS « CHAIRS 


All other iiabs. «ees. 1,316,650 1,645,677 
& FILES - SAFES 
u NS 


Total liabs. ...+e0e++ 370,608,936 367,192,343 
itp NQRARTITIONS 


Asset 

Reserve: Gold 187,947,225 186,236,999 
Silver bullion ..... 2,358,069 2,343,986 

SHELVING _ 
LOCKERS 
Y © 
Keeping Pace? 
Don't let obsolete equipment 


Res. in sterling 
and U. S&S. 19,705,798 22,928,919 
210,011,092 211,509,904 
Subsidiary coin .... 207,847 207,111 

Investments: 
50,974,634 50,947,267 

retard the tempo of improving 

business. 
Standardize on efficient and 
reliable products 


Dom. Govt. short.. 
Maker-to-User Service 


Other Dom. Govt.. 101,796,787 101,940,125 
Total invest. e san ra 152,887,292 
()FFICE SPECIALTY MFG.(0. 
CANADA 


Premises ......+ eee 479 373,478 
All other assets ..... 7,245,007 2,214,456 


Total assets ...eee++ 370,608,936 367,192,343 
Reserve ratio ssessee 58.58 % 50.36% 


BAe 


Branches wm Princi; 


New Branch Bank 


A branch office of the Bank of 
Montreal was opened at Gold Park, 
Ont., on April 6, as a sub-agency 
to the Goudreau office. Service will 
be given on Tuesdays, when the 
Goudreau branch will be closed. 


TRANSFER AGENT 


T is fully 
to render a 
compiete service as 
Irustee, Registrar, Trans- 
£ ! 
er Agent, Agent under 
Cene . 

tscrow or Pooling Agree- 
ment, etc, 
CLa lA , 4 e 
Lhovid you desire to use 
cny of these services, we 
would be pleased to dis- 
Cuss them with you. 


MONTREAL TRUST 


COMPANY ef 
6! Yonge St., Toronto | 


SS. F. HOBKIRK, Manage 
nei tapas: 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


tion 


Mis INSTITUT 


Position 


; 
equipped 


25,057,159 


mperis! 
arclays (Canada)....0++s ee 


2 Of this amount $54 


NAME OF 
BANK 


| Canadian Pacific Express 
Meola etre 
a eae itt) 
@ ry i} ey, ee 
tip and be 
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Get a iets lab A sete ee Ls 
Canadian Pacific & most Banks 


| 
| 
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‘Non-curr. loans .. 


rend, i -pootla LY 
fo ~ | snd Bal. Due land Bai. Due 
to Dominion | to Provincia! 


103,122,151 
1,738,355 
454,471 
164,307 
2,342,515 
4,008,457 
295,977 
869,862 

1 833,599 
65,613 


114,208,885 | 114,045,308 


Lie es | Siaetaae! sensi | ° 
va 788,20" 
708.104 45i| | 211539 


ment.—Footnote to Bank of Montreal 
return. 


$ 
5,875,032 
30,880,491 
186,934,473 


223,689,996 
6,493,543 


$ 
—270,418 
5,658,665 
—1,996,004 


—7,925,087 
+362,262 
—413,808 

+-46,098,538 
—839,937 


s 
5,664,901 
44,011,345 
197,040,751 


246,716,997 
5,223,441 
4,857,028 

141,800,619 

23,365,235 
469,596,708 
639,135,523 

67,808,315 72,433,375 


1,650,635,355 1,603,428,928 +47,206,429 1,490,891,264 +-159,744,001 
Securities Other Than Those of Canadian Government 


113,334,076 109,600,945 +3,633,131 103,243,703 
65,757,651 85,170,317 —19,412,666 47,881,787 
119,640,614 108,050,549 +4-11,590,065 72,707,740 
118,821,683 119,409,697 — 588,014 78,259,633 
691,687,139 687,549,679 _+4,337,460 741,591,724 
167,565,468 162,108,685  +5,456,783 
18,070,303 
95,232,131 


1,390,109,065 


§ 
5,394,483 
38,352,680 
195,044,747 


238,791,910 
5,885,703 
4,443,220 

187,899,157 

22,425,298 

476,269,607 

647,112,145 


Canadian coin 
Bk. of Can. notes .. 
Bank of Can. depos. 


Bank’s cash 
Other bank notes ,.. 
Gold & sub coin ab’d. 
Foreign banks 
Foreign curr. .,..... 
Gov. sec. short term 
Do., long term .... 
Call loans abroad ... 


Loans and 


Municipal secs. 
Public seché ..cccce 
Other secs. ..... eves 
Can. call loans ....+ 
Current loans ...e.. 
Loans abroad ..ceee 
Proy. loans ...... eee 
Mun. loans 


17,481,616 
91,087,671 


11,947,067 
8,817,753 
4,135,445 

75,024,848 


Real estate 


emises ee 
Letters of credit .... 
Loans to comp. ..... , 
Other assets +9,127 

+-4,310,527 


+ 61,366,862 


eeeeeeee 


3,166 350,462 
7,046,512 
88,227,991 


3,261,624,965 +-67,418,766 


LIABILITIES 

To the Public 
108,947,321 +-5,291,564 

114,945,308 91,332,396 +23,612,912 
34,720,572 46,052,344 —11,331,772 


Deposits by Public 


655,514,404 644,267,905 +11,246,499 
1,563,829,859 1,548,604,580 +15,225,279 


2,219,344,263 2,192,872,485 4-26,471,778 
420,797,381 405,464,162 4+-15,332,219 
Due to Banks Abroad, Ete, 

10,976,021 10,222 027 +747,904 
31,393,848 —677,608 
680,072 +-14,342 
71,069,321 +4,441,681 
3,082,951 2,083 


3,024,925,004 2,961,122,927 463,802,077 
11,979,732 10,758,488 ~ 41,223,244 
Liability to Shareholders 
2,949,327 2,540,142 +-409,185 
133,750,000 132,750,000 
145,500,000 
3,253,669,557 +-65,434,506 


36.8% —0,3 


2,981,862,332 + 245,854,992 
6,879,684 +166,828 
84,116,294 +10,163,601 


3,072,858,310 +4-256,185,421 


Note circ. dep. sees 
Int. bank bal. ....+. 


GrOSS ...cs0008 3,329,043,731 


Circulation ... 
Dom. Govt. % 
Prov: Govt. ..ccccce 


114,238,885 124,385,537 10,146,652 
65,214,342 -+-49,730,966 


35,726,594 —1,006,022 


Demand dep. ...ccee 


Savings dep. eeeeeeee + 131,720,798 


533,784,608 
1,517,261,281 -+-46,568,578 
2,051,045,889 


Foreign dep. ..++. 396,281,436 


+24,515,945 


United Kingdom ... 
Foreign 

Bills payable 
Letters of credit .... 
Other liabs, ...... ° 


Total public liab. .. 
Due bet. banks 


8,514,066 
26,823,057 
1,198,881 
58,008,873 
2,908,991 


2,770,107, 666 
12,013,689 


+2,461,955 
+3,793,183 
—504 


467 
+17,502,129 
+171,927 


+ 245,817,338 
—33,957 


- 3,060,868 


Dividends ...cccccee 
Reserve .....+ eeeeees 
Capital eee eeeeetenee 


2,948,654 
132,750,000 
145,500,000 

3,319,104,063 

Credit index*® 36.5% 
4Other than Canadian. 

*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


—_—_—_—e nek ee 
H. H. Lawson Elected He succeeds E, D. MacPhee, To- 


= . . ronto, who was formerly secretary- 
Zimmerknit Director | treasurer of the company. 


W. P. Walker is now secretary of 
the company and W. S. Hunton, 

H. H. Lawson, Toronto, was} a-cictant secretary. The new treas- 
elected a director of Zimmerknit| urer is D, W. T. Scully with W. A. 
Co. at the recent annual meeting.) Clarke as assistant treasurer. 


of Chartered, Banks 


cpublis bY 


Governments 


182,344,025 
42,522,282 
80,541,626 

5,459,662 | 

130,147,512 | 

172,598,613 
30,360,205 


25,173,551 


420,384,074 
148,284,113 
77,263,420 
38,322,306 
308,152,930 | 
311,451,999 
72,985,198 
(5,174,015 
34,097,321 | 87,941,804 
1,769,517 | 3,809,910 


655,514,404 | 1,563,829, 859 420,797,381 


61,747,878 
2,690,611 
2,469,381 

183,432 

61,535,740 


112,042 
11,979,732 


2,701,188 


sovt Balances 
and Bank | Cheques | due from 
Other banks 
Banks 


‘ t 
448,010 | 21,701,300 
eS 7,738,052 


1 ‘ 
gern 
78,987 


220; 1,444,545 4,725,002 | 81,206,875 | 174,693,868 
318 277,163 | 7,007, 35,787 


1,316,627 
481 
054,980 
1,322,825 
439,005 
319,095 
426,665 
9,94) 


5,835,700 


54.962! 3,052,736 |° 
73,495 6,49),173 
12,585! ‘951.265 


22,425,298 | 90,442,214 


1,006,611 
612,376 


195,044,747, 3,837,076 | 23,920,907 | 163,978,100 
der the laws of 
to 


¢ The Canadian Bank of Commerce 


(California) has been incorporated un-— 


| tow 
B 


demand for sterling will increase. 


No essential change 1s apparent in France, although francs strengthened 


along with sterling. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Par Mar. 30 
U. S. Dollar, High ..... 99 57/64 
Lo OOH 


1936 High ...0. 
LOW ccoee 


U. K. pound ereereece 
Australia ererererroree 
Austria seeeeeeeecerere 
Belgium eeeeeeeeeeseoe 


1.00% 

1.00% 

4.884% 

3.90% 
21871 
-1681% 
-0618 
0349 
2181 
-0459% 
4018 

* 0090 
5468'S 
1973 

3681 
-0525% 


2851 
-0233 
3.94 
-2AS4 
1895 
4.87% 
2518 


(276% 


Czechoslovakia etecece 
Denmark erreereeeeree 
France 
Germany ereeeroresece 
Greece Seeeeeereeeeeee 


Holland Steer rteserovee 
Hungary cvcscoscccece 


India ..cccccccsccecece 
Ttaly .cccocccceccccsess 


TaPan ..scececcssccece 
Jugoslavia seereneeece 


New Zealand eeeeeeece 
NOKWAY «rerreccervece 


Poland Cereeeeeeareeee 
South Africa .esseoeee 


Staff Changes 


The Royal Bank Dee qnocuneed the fol- 
$ 

, ly manager at 

at Jones and 


to. 
URLING, formerly manager at 
N.B., * pe manager at Whit- 


° i, formerly manager at 
pate Pier, Sydney, to be manager at 
gby, 
G. A. CAMPBELL, formerly manager at 
Portage Ave., Winnipeg, to be manager 
s, Ottawa. 
formerly accountant at 
G. B, to be accountant at Wel- 
land, Ont. 


G. A. SPARROW to be accountant at 
Guelph, Ont. 

P. T. SILVAIN, of Bank & Sparks, Ot- 
tawa, and J. A. LAIRD, of Rockwood, have 
retired on 


The Bank of Montreal has made the fol- 


appointments: 
q ; Sometiy, at Weyburn 
tp be manager at Carbon, Alta, 
Cc. L. McGREGOR, formerly manager at 
Carbon, to be mana: at Sask. 
J. , former! anno at Semans, 


to be manager at 
A. J, FO) EN, formerly manager at 
Souris, to be manager at Dauphin, Man. 


The Bank of Nova Scotia has announced 
the following staff nen 

R. J. MILLICHA to be acting man- 
ager at Harrowsmith, Ont, 


The Bank of Toronto announces that J. R. 
WRIGHT, formerly of head office inspec- 


343,172 represents déposits in Canada in currencies other than Canadian, carriedunder demand and savings deposits =! comet prior to Aug., 1935. 


Mar. 31 
99 


1.004 
1.003% 


4.89% 
3.914 


Apr. 2 
9935 
20% 


1.0044 
1.004% 


4.89% 
3.91% 
-1871% 


Apr, 3 
99% 
99% 

1.00344, 
1.00% 
4.89% 
3.91% 

-1871% 
-1683% 
0615 
0348% 
2186 
-0460% 
-4019% 

0090 Ye 


oe 
095% 
1004 
1.0044 
4.89% 
3.91% 
-1871% 
1683 4% 
0615 
0348% 
2184 
045944 


-1871 
1683 
-0620 
.0349 
2185 
04601 
40204 
0090 
5473 5ATON, 
-1973% 
3694 
0526 


-2853 
0233 


3.9414 


-3700 

-0525% 

-2853% 

.0233% 
3.94% 

245914 
1896 


4.8844 
2523 
+227 


copper LIMITED 


307 Dominion Bank Bldg. King and Yonge 
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BANK OF NEW SOUTH WALES 


(ESTABLISHED 1811) } 
(With which the Westers Aastralian Bank & The Anstrilies Bank of Commerce Ltd. ave amalgamated) | 
Hn ,° © © «© 8,780,000 | 

60,000 


THE CANADA.TRUST COMPANY 


—a financially-responsible executor 


Guardian of children’s 3 Trustee under Livin 
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Trusts 
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Branches throughout the Dominion 
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Yeek in Mining — 


Discipline orFree-for-All 


Canadian Mining Industry is Strong Enough to 
Benefit by Precautionary Legislation— 
Radium Statistics 


Canada is now having to decide, for many years to come, whether her 
securities markets, particularly mining issues, will be left free to scramble 
for the public’s money as they will, or whether the business of obtaining 


money for development of the north 


will have to proceed, like any other 


business, along organized channels set up by the state. 

The issue at stake is really as broad as this. There are those, some of 
whom have access to newspaper space, who really believe that any form 
of regulation in mining is fatal and preposterous. 

To argue that the mining industry should be left free of all discipline 
is an admission of weakness. It takes a strong man to stand discipline, 
and no strong man has ever been the worse for reasonable discipline. 
Mining is in a strong position. It can be stronger still, but only if disciplin- 


ary measures are taken against those 
fleece the public. 


who see in it a God-given chance to 


The Financial Post believes that the latest code of the Ontario Securities 
Commission, and the points agreed upon by the combined authorities of 
all Canada are a forward step in this direction. ; 


While they may need modification 


in some minor points, to cancel them 


entirely as is advocated by a few, would be a retrograde step, putting 


Canada back many years. 


Lurid Journalism 

Bearing no direct connection with 
the controversy over Securities 
codes, but indicative of the extreme 
views held, is a series of articles ap- 
pearing in the Winnipeg Free Press, 
painting a highly colored picture of 
conditions in Ontario mining pro- 
motional circles. 

The articles represent a rather 
amazing type of journalism. The 
first one started out by making a 
series of startling statements, such 
as that Jacob Factor was represented 
by five Toronto brokerage houses, 
that half the unlisted brokers were 
blinds for racketeers, etc. Then, un- 
obtrusively comes the statement 
that “like most rumors, these do not 
happen to be true.” 

Any newspaperman could spend 
five minutes on Bay St. and collect 
half a dozen startling rumors, but 
if they are untrue, why lead off an 
article with them? 

While it is doubtful if such articles 
would be taken seriously except by 
the most naive, they did have the 
result ‘of dragging The Financial 
Post into the argument, via the On- 
tario Securities Commissioner, Mr. 
John M. Godfrey, who, in an inter- 
view published in Toronto, linked 
the Winnipeg articles with those ap- | 
pearing some months ago in The} 
Financial Post, crediting both series | 
on "political knavery. 

a . e 


Political Motives | 


It is regrettable that the Com- 
missioner made such an error, The 
Financial Post’s articles which were 
factual descriptions of the opere- 
tions of a group of share-pushers 
then operating in Toronto, were 
aimed at half a dozen unlisted deal- 
ers, with rank reputations, who 
were doing the mining industry in- 
calculable harm. The fact that, fol- 
lowing publication of these articles, 
each one of the firms referred to 
were closed up by the Commission, 
was ample justification for their 
publication. 

Seeing that the job had been 
done, there was nothing more to 
say. 

It is hard to see, in view of these 
facts, how the Commissioner can 
sincerely believe that The Post 
articles were politically motivated. 
If The Post had a political bias, it 
would hardly have given the Com- 
mission the credit it has in the past, 
and hopes to give in the future. 
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London Curb Exchange 


much radium Canada produced in 
1936? What did it cost per gram to 
extract, and what did it sell for? 

The answers to these questions are 
probably the private business of the 
company, and officials feel it would 
not be in the company’s interest to 
divulge them. Government reports 
are of no help, because under the 
heading of radium products, is a 
note: “Data not available for pub- 
lication.” 

Some clue to 1937 production is 
given in the report of Charles 
LaBine, president, who states that 
at present the Port Hope refinery 
is turning out about 2% grams per 
month, which would be equivalent 
to 30 grams a year. This in itself is 
a creditable enough rate but even 
this will probably be exceeded when 
the increased capacity comes into 
effect. 

Canada is not alone in cloaking 
radium production in mystery. The 
Minerals Yearbook 1936, published 
by the United States Department of 
the Interior, states that no data is 
on hand to indicate production from 
the Shinkolobwe deposits in Kat- 
anga, Belgian Congo, formerly the 
chief source of radium for the world 


Argosy Loss 
Is Attributed 
To Obstacles 


Initial Troubles Blamed 
For Showing—Tonnage 
Increase Planned 


RECOVERY $13.20 


Positive and probable ore reserves 
at Argosy Gold Mines, at Casummit 
Lake, in the Patricia area of Ontario 
are estimated at 83,939 tons, having 
a total value of $1,501,991, or $17.89 
per ton, it is shown in the first an- 
nual report of the company cover- 
ing the 20-month period ended Dec. 
31, 1936. 

The mill was opened on July 6, 
1936, and handled, to the end of the 
year, 9,872 tons, for a gross recovery 
of $130,027, and a recovery per ton 
of $13.20. 

Before depreciation, development, 
or pre-operating costs, a net loss of 
$795 is shown. 


Unexpected Difficulties 
Unexpected difficulties encount- 


Official notice has reached The| ©™¢d during the tuning-up process, 


Post of the organization of the Lon- 
don Curb Exchange, under dis- 
tinguished auspices. One of the 
functions of the new Exchange, The 
Post understands, will be the cera- 
tion in London, of a market for 
Canadian mining securities. 

According to the prospectus, the 
new Exchange will serve as a focal 
point for numerous independent 
brokers in London and the provinces 
who have established themselves as 
reliable and substantial. Member- 
ship has been restricted to 250 mem- 
bers, of which 70 will be London 
brokers, leaving 180 memberships 
to be distributed throughout the 
Empire. 

This may very well prove to be 
a medium for interesting British 
capital in mines other than South 
African and Australian. 
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Radium Statistics 


Annual report of Eldorado Gold 
Mines is an interesting document in 
many respects. It shows substantially 
increased net profit and increased 
ore reserves, in addition to a fore- 
east of tripling capacity at Port 
Hope, as reported in previous issues 
of The Post. 

The inan in the street will, how- 
ever, be forgiven for being a little 
disappointed that production of 
various minerals, particularly 
radium, is not given separately. 

What this writer, and others, 
would like to know, is just how 


and reduced tonnage milled, resulted 
in an unfavorable position in the 
balance sheet. F. L. Trethewey, 
president of the company, states 
however, that since that time cur- 
rent liabilities have been consider- 
ably reduced. At Dec. 31, current 
assets totalled $94,450 against cur- 
rent liabilities of $130,662. Current 
liabilities at ¢hat time included a 
bank overdraft of $39,864; accounts 
payable $34,094; notes payable to 
Northern Canada Mining Corp. and 
Coniagas Mines of $50,715 and wages’ 
payable of $5,989. 

Current assets included cash of 
$117; bullion on hand and in transit, 
$16,033; accounts receivable $1,875; 
inventory of materials and supplies 
$76,425. 

Since the organization in ‘May, 
1935, the company has spent about 
$650,000 for plant, mining, milling 
and supplies, in addition to discharg- 
ing all the liabilities of the old oper- 
ating company, Casey Summit, 
amounting to about $80,00 and trans- 
ferring about 1,150,000 shares of 
treasury stock to Casey Summit in 
payment for the property. 

Preliminary difficulties believed 
overcome, the management plans to 
increase production to 100 or 125 
tons daily as soon as possible. 


OPERATING STATEMENT 
(Year ended Dec. 31, 1936) 


Bullion production 
Less: Mining and milling 
- Ge GEN. EXP. ...ceve eevee 


Operating loss eecee 
Add: Discounts received ...... 
Sundry revenue ......+.+ eeecee 


Loss for year* 


- 795 
*Before depreciation, development, or 
pre-operating costs. 


MOOSHLA GOLD MINES 


Six diamond drill holes now spotted to test 
conditions below third level, where high 
average values were obtained. 

BOUGHT — SOLD — QUOTED 
Information upon request 
DRAPER DOBIE & CO. 

MEMBERS 


THE TORONTO 
330 BAY ST. AD. 9171 
, TORONTO 


Moose River i 
Pays Dividends 


The name strikes a familiar chord, 
and The Post was interested recent- 
ly in talking to a man who had just 


the place, since the world wide pub- 
licity given the thrilling rescue, has 
been a mecca for tourists. One enter- 
prising individual who apparently 
has access to the property, has been 
coing a thriving trade selling to 
the gawking tourists pick axes, 
shovels, and other old tools, alleged- 
ly used in the rescue, as souvenirs. 


The supply was limited, but the 
demand continued, with the result 
that this man has scoured the near- 
by workings of other camps, and col- 
lected all the miscellaneous and 
abandoned tools available. These he 
is selling to the gullible as actual 
tools used in the rescue, 

That mine may pay a dividend 
yet. 


Reward Mining Co. 
Buys Surf Inlet 


Reward Mining Co. has acquired 
from N. A. Timmins Corp. its 75% 
ownership of the Surf Point Mine 
and equipment on Porcher Island, 
B.C. This property, for a 75% con- 
trol of which Reward paid $75,000 
adjoins the company’s Edye Pass 
Mines, which is being developed. 
Shipments of concentrates from 
Surf Point. since the transfer, and 
representing production from Feb. 
15 to March 11, had a gross value of 
about $7,500. ; 

Reward Oils Ltd., a subsidiary of 
Reward Mining Co., has joined with 
Model Oils and Spooner Oils, in 
drilling a well in Turner Valley, 
1,600 ft. south of the B. & B. well. 
The drilling is under the manage- 
ment of Model, the three companies 
sharing in the cost and eventual 
profits on an equal basis. 
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Net Earnings 
For Eldorado 
Record Gain 


Radium Output 21% Grams 
a Month—Profits 17.7 
Cents a Share 


TREBLE CAPACITY 
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Considerable improvement in the ’ 


net profit is shown by Eldorado 
Gold Mines in its annual report for 
the year ended Dec. 31, 1936. Net 
profit for the year amounted to 
$644,084, or 17 cents per share, as 
against $138,573 or four cents per 
share the previous year. 

Although the report is complete 
in many respects, it gives no clue 
as to the proportion of the com- 
pany’s income derived from the sale 
of radium, silver, etc. The report 
contains no profit and loss account, 
but a statement of earned surplus 
only. 

Including inventories and supplies 
of $1,415,992, current assets are 
shown at $2,001,326. These current 
assets also include balance receiv- 
able from underwriters at varying 
dates terminating June 1, 1938, of 
$437,000. Current liabilities are 
shown at $318,106. 

The report of Charles LaBine, To- 
ronto, president of the company, 
points out that the price of radium 
since Eldorado came into production 
has dropped in world markets from 
$70,000 per gram to $25,000 per gram. 
This drop, he states, was directly 
due to the opening up of the Great 
Bear Lake properties. 

Present production rate of radium 
at the Port Hope Refinery is approx- 
imately 2% grams per month, Mr. 
LaBine states, It has been decided 
to treble the capacity of the refin- 
ery, and actual construction opera- 
tions will commence in the near 
future. 

At the mine, E. J. Walli, mine 


Turner Valley ~ 


Authority . Says Potential Capacity 
Of West Flank 250 Million Barrels 


A potential capacity of 250 mil- 
lion barrels of oil on the west flank 
of the Turner Valley has been esti- 
mated by engineers, Dr. G. S. Hume 
of the Geological Surveys Branch 
of the Department of Mines and 
Resources, Ottawa, told members of 
the Canadian Club meeting at 
Toronto recently. 

This estimate was arrived at by 
taking a width of a quarter of a 
mile, possibly half a mile and a 
porosity in the oil zone of 10 to 
20% and a thickness of 50 to 100 
feet. Thus an average oil content 
of 100,000 barrels an acre was 
arrived at. Engineers allowed a 
shrinkage of 50% for the loss of gas 
when the oil is brought to the sur- 
face of the ground, and thus ar- 
rived at the figure of 50,000 bar- 
rels of oil an acre under atmospheric 
conditions. Assuming that drilling 
could be extended to the 7,000-foot 
level of the top of the limestone, 
they estimated there are 5,000 acres 
of crude oil lands in Turner Val- 
ley and thus arrived at the poten- 
tial capacity of 250 million barrels 
of oil on the west flank of this 
field. 

May Be Conservative 

Dr. Hume intimated that the 
shrinkage factor of 50 per cent was 
probably too high except for a 
limited area close to the gas-oil 
boundary, but thought the amount 
of 250 million barrels is as good an 
approximation to the probable oil 
content as can be made at the pres- 
ent time. 


How Much Recoverable? 

“It is difficult to predict,” Dr. 
Hume continued, “what part of 
this oil will be recoverable. The 
pressure in the gas wells at the 
top of the structure was origi- 
nally more than two thousand 


pounds per square inch whereas 
in June, 1936, the maximum was 
1,420 pounds and the minimum 
was 385 pounds per square inch. 
Some engineers placed the recov- 
ery of oil at 25 per cent but this 
may be conservative.” 


Dr. Hume pointed out that the 
geological interpretation of the 
structure of the Turner Valley fields 
is of great importance in relation 
to the development of other fields 
in the foothills. In this connection, 
present indications that the low- 
angle fault cutting across the struc- 
ture turns down steeply under Cen- 
tral Turner Valley is of tremen- 
dous importance to the foothill area 
since it indicates that the lime- 
stone might not be cut off on the 
west flank. The idea that the fault 
might turn from a relatively low 
angle to a steep dip at depth was 
derived from a study in 1933 of a 
fault traced for 20 miles in the area 
of the Hunter Valley well on Red 
Deer River close to the mountain. 

New Hope For Foothills 

“In applying this steepening of 

the low-angle faults under other 
structures, it now becomes appar- 
ent that areas in the foothills 
which have been tested by one 
or two wells and yielded nothing 
may still have good prospects of 
oil production,” Dr. Hume stated. 
If, for instance, Jumpingpound is 
eventually proved to have Pala- 
eozoic limestone on its western 
flank just as Turner Valley had 
been proved to have a limestone 
there not cut off on its western 
edge, confidence will be re-estab- 
lished in drilling a number of 
other foothill areas where at 
present drilling has not been at- 
tempted or is suspended.” 


Payore Gold Mines, Limited 


(No Personal Liability) 


BALANCE SHEET AS AT 20TH MARCH, 1937 


ASSETS 


Mining Claims (Discounted Value of 


Fixed Assets: 


acquired, and 


Development Account 
(per schedule attached): 
Cost of Mining, Prospecting, 


Sere Peewee eeeeee 


ing, etc. 
Administrative Expenses ... 
Current Assets: 


Cash on Hand and in Banks .......... 
Accounts Receivable ......... 


Inventory of Supplies 
Deferred Charges: 


Commission on Shares Issued......... 


Organization Expense . 
Discount on Shares 


See eee eeeeeeteeeeeee 


000 shares issued for claims 
.00 in cash) 
Buildings, Machinery and Equipment 


$194,000.00 
37,829.25 $ 231,829.25 


Survey- 


$ 84,324.18 
21,102.10 


$ 97,216.63 
evcceces 1,451.38 
5,982.87 


$ 2,798.61 
seeecess 2,471.00 5,269.61 
2,969,389.57 


$3,416,565.59 


LIABILITIES 


Share Capital: 
Authorized: 
5,000,000 shares 


of $1.00 each par 


value, of which 1,548,495 shares are 


under option 


Issued: 
3,383,032 shares, fully paid 


Subscribed for and Allotted—not Issued: 
ly paid . 


25,633 shares, ful 


Current Liabilities: 


Accounts Payable and Accrued. Wages. $ 


orkm 


en’s Com tion... 
Reserve for Unrecorded Liabilities,” 


eentenagpiieepentiinse 
$3,416,565.59 


Examined and Certified, subject to our attached Report, 
P. S. ROSS & SONS 


TORONTO, Ont., 25th March, 1937, 
GENERAL ASSURANCE BUILDING — TORONTO 


Chartered Accountants, 


PROFIT AND LOSS ACCOUNT 
(Years ended = on 


Inventory Dec. a, 
Less: Invent. Jan. 
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ArntfieldMines| 


Reduces Costs 


Net Loss of $1,639 For 
First Full Year of 
Production 


Completing its first full year of 
production, and a year in which de- 
velopment work was of necessity 
largely unproductive, Arntfield 

ld Mines shows a net loss of $1,- 

for the year ended Dec, 31, 1937. 

F. S. Arntfield, president, in the 
company’s annual report, points out 
that the comparatively unproduct- 
ive development work, including 
shaft sinking and crosscutting to the 
ore, is now behind the company, 
with the result that in 1937, sub- 
a ore development should re- 

t. 
Assured, and reasonably assured 
ore reserves at both shafts at the 


1634 | end of 1936 are calculated at 123,800 


Taxes & reserve .... 


Net’ profit 
Add: Prev. surplus... 
Less: adj. refinery 
deprec. 
Adj. income tax .... 


Balance carried fwd... 
—- per share: 


644,084 
190,310 


8,141 
15,000 
811,253 190,310 


$0.047 


Cons. Chibougamau 
Sells Optioned Stock 


From Our Own Correspondent 
MONTREAL.—Consolidated Chi- 
bougamau Gold Fields reports that 
25,000 shares at $1 a share have been 


taken and paid for under the terms | Le: 


of the option agreement. This leaves 
240,000 shares at $1 a share remain- 
ing under option. 


tons averaging .162 ozs. per ton in 
gold. At $35 gold, this would be 
equivalent to about $5.67 per ton. 

The company also owns 50,000 


250 | shares in Francoeur Gold Mines, and 


will eventually own upwards of 
800,000 shares of Arncoeur Gold 
Mines, to the west. 
INCOME AND SURPLUS ACCT. 
(Year ended Dec, 31, 1936) 

Production: 

Bullion sales 

Less: Marketing exps. ....++. 


ling 
Mine OXP6. ..cccceces eececcces 
Admin. & gen. expS. ..cseseses 


Depreciation 


Loss from operations seeeee 
Less: Profit on sale of stk. ..+0s 


Loss for year 

ss: Prev. surplus 

Arncoeur shares res. for organ. 
GRIGDA Sven Katies bothcducasacces 


Balance carried forward 


‘April 10, 1937 


| N.C. URQUHART & Co. 
STOCK BROKERS 


Members Toronto Stock Exchange 


15 King Street West Toronto, Ont. 


MINING AND 
INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 
mining, -oil and industrial stocks. 


G. W. NICHOLSON 2 Co 


Members 
Toronto Stock Exchange 


302 BAY ST. + TORONTO 


Telephone 
Elgin 5317 


PAYORE GOLD 


MINES, LIMITED 
Buy at the Market 
H. P. PEDDEN & COMPANY, Limited 


85 RICHMOND ST. W. ADELAIDE 7038 TORONTO 
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A NEW MINING ENTERPRISE 
WHICH WILL APPEAL é te 
EXPERIENCED INVESTOR: 


@ WE ARE PLEASED 
to announce details regard- 
ing YAMA GOLD MINES 
LIMITED (No personal 


OLLINS -BOVD 
a 


s 
NORTHLAND @ 


ORIOLE 
a 


liability) a new mining 
enterprise which we be- 
lieve will appeal to the 
experienced investor. 

It will be seen readily that 
this Company with three 
well located properties and 
competent engineering un- 
der the supervision of the 
Mining Research Corpor- 
ation, offers the mining 
investor an authentic op- 


portunity. 


3 Properties 


All properties are in proven districts—Kirkland Lake 


and Larder Lake. 


Property No. 1 consists of 10 claims in the township of 
Arnold, Kirkland Lake area. It is situated on a iine 
North-East of Wright-Hargreaves, Toburn and Contin- 


ental Kirkland. 


Property No. 2 consists of 10 claims in Hearst Town- 
ship, south of Larder Lake Townsite and Omega Gold 
Mines, and North-West of the Martin Bird property. 


Property No. 3 consists of 8 claims in Hearst Township, 
South-East of the Martin Bird property. 


Particular attention is drawn to the location of pro- 
perties 2 and 3 in relation to Martin Bird and other 
Promising mining companies, ‘ 
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Engineering 
YAMA GOLD MINES LIMITED (No Personal Liab- 
ility) is under the management of a group of Toronto 
men experienced in mining development. 
Previous development work on all three properties un- 
covered many promising showings, with good gold values 
being obtained from different vein systems. 
Development work on all three properties will be under 
the direction of the Mining Research Corporation, a 
group of well-known and capable engineers with the 
necessary resident engineers on the properties. Camps 
= — being erected and development work is pro- 

eeding. 


® a * 
. Capitalization 
Authorized capital 3,500,000 shares, par value $1 each. 
a eee pooled apse . ao of the 
urities Commission. i 7; 
290,605 shares issued for as 


Complete engineer’s reports on all three properties, maps and information 
are available. Write or telephone for copies. 


OLD MINES Limite 


(NO PERSONAL L/ABILI Ty) 


Initial Offering 


125,000 Shares at 30c. per share 


When it is considered that the Company owns the three 
important groups outlined above, and that the possibilities 
more of the groups making a mine, 
it will be seen that shareholders of Yama Gold Mines have 
inasmuch as the three properties are 


are excellent of one or 


@ distinct advantage 
under their control, 


Gold & 


Suite 45, 171 Yonge Street 


a 


Ss an eal stg 


Metals Ex 


Toronto, Ont. 
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LD @ METALS EXPLO 
$n “G", Suite 45, 171 a 61... : 


OI hereby apply for shares of Yama Gold Mines 
Lamieet (Ne Personal Liability), Cheque for 


Please send me neér’s reports, informa 
of Kirkland Lake ond Larder Lane ere ee ene 
Name 
Address 


City. 
This 


FP. 
) Sea 
to withdrawal without notice, 


BBBesseesasasesaasanaeasusuauansaneus 


ploration Company 


Peseesaseusaaaaesaseas 
Keeeesteseeeauceaases 


subject 


: a 6,30 
' Secur 


escennn 

Industry 
vincial Ca 
By WILFERE 


. Sovetiferous 
of “Bogey! Boge,! 
fon with the De 
conference on Se 
vention matters 
lic musth 
amid the din, in a4 
fending just « 
happened. 

Following a cq 
Poronto in Mar 
Securities Comn 
fain new regulati 
eally on the co 
Both conference 
regulations are 9 
to the mining ind 
calm study ani 
approach. 

At the Dominio 
ference held in O 
ber, the committ¢ 
adopted a resolu‘i 
was possible and 
propriate legislat 
operation betwee 
and the Domin 


~ gale of securities 


a Dominion Boa 
resolution recomm 
ferences betwec 
officials of the 
and Dominion. 
The recent 
was the result. | 
The conclave o* 
therefore was no* 
officials themse!lv 
intimated, but w 
quest of the Otta\ 
Here is what th 
ence agreed to: 
Full Dis 


+ Full disclosure 
those offering th 
sale is an essentiz 
matters relating 
securities, 


This is a stateme 
ple with which 10 
son could disagred 
amplification. 


To 


Prospect 
The prospectus 
Dominion Comp 
be enforced with 
porated companie 
legislation. A sp 
will be appoinicd 
Ontario. 
The prospectus clat 
Dominion Companies Ag 


r sult of years_of stug 


erally regarded 
prospectus could 4 
for the unwary, u 
quired certain mi 
tion, One has on'y 
tain prospectuses 4 
with the prospec: 
what strides hav 
direction. This 
been accompli: 
and not by 
methods. 

Mining requi 
tion not requir 
Statutory prospect 
problem that th 
will study. Incii¢ 
mittee will be 
sentatives of the r 
well as of the S 
Sion, in‘ keepir 
sion’s policy of co 
try before mak. 
requirements. 


Central 

The third clau 
establishment of 
eau by the Cana 
for collection ar 
information rel 
tions, records, pe 


If this stgges ( 
man who has be 
crooked promotio 
bee, will not be all 
Columbia and s 
again. Before al 
registered, Britis! 
able to check wt 
eau, and get his 
merely supplem 
jective of the 
namely, uniform:t 
between the pr 
eral government 
views and infor: 
under this propo 
with the Securitic 


Must be 
Essential to {: 
registration und 
Acts.of all perso 
trading in securi 
ard registration 
tively adopted, i 
the requireme iis 
Provinces migit 

Variations, 


Here again is « 

Which no ob)ed 
It is obvious th. 
anxious to avoii 
Conscious of { 
in each provi 
the Standard reg 
Quited will be ¢ 
Quirements. 


: Co-on 
Reciprocity b 
in respect 
tions of persion 
being desirabic, 
tice whereby gq 
Wired in each 
Seeurities are 
Tiagatinnes. 
Of cours 
that if a secur 
fice in Ontaric, 
in Albert: . 





en 


pril 10, 1 


SCuomreeseesasreannenaancaa f 


“, 


h 


937 


"elas in Ontario, ‘With full @x- 


april 10, 1937 


Securities Conference Moves 


Interpreted as Forward Step 


In Protecting Share Buyers 


eements Obtained on Points Vital Both to 
Industry and Investing Public — Basis 


vincial Co-operation Ev 


py WILFRID SANDERS 


So vociferous have been the cries 
gf “Bogey! Bogey!” raised in connec- 
tion with the Dominion-Provincial 
conference on Securities Fraud pre- 
gention matters, that the general 
public must have had difficulty, 
gmid the din, in adequately compre- 
hending just exactly what has 
bappened. 

Following a conference held in 
toronto in March, the Ontario 
Securities Commission issued cer- 
tain new regulations, based specifi- 
cally on the conference findings. 
poth conference findings and new 
fegulations are of vital importance 
to the mining industry and warrant 
calm study and an unhysterical 
approach. 

At the Dominion-Provincial con- 
ference held in Ottawa last Decem- 
ber, the committee on company law 
adopted a resolution stating that “it 
was possible and desirable,” by ap- 
propriate legislation and by co- 
operation between the provinces 
and the Dominion, to control the 
sale of securities without appointing 
a Dominion Board. Further, the 
resolution recommended yearly con- 
ferences between fraud prevention 
officials of the various provinces 
and Dominion. 

The recent 
was the result. 
The conclave of securities officials 
refore was not initiated by these 
als themselves, as has been 
intimated, but was called at the re- 
st of the Ottawa conference. 
Here is what the Toronto confer- 
ence agreed to: 


Toronto conference 


the 
offic! 
ir 

qu 


Full Disclosure 
Full disclosure on the part of 
those offering the securities for 
sale is an essential principle in all 
matters relating to the sale of 
securities, 


This is a statement of broad princi- 
ple with which no fair-minded per- 
son could disagree. It requires no 
amplification. 


Prospectus Clauses 


The prospectus clauses of the 
Dominion Companies Act should 
be enforced with provincial incor- 
porated companies by appropriate 
legislation. A special committee 
will be appointed to this end in 
Ontario. 


The prospectus clauses of the 
Dominion Companies Act are the re- 
sult of years of study, and are gen- 
erally regarded as a standard. A 
prospectus could easily be a snare 
for the unwary, unless the law re- 
quired certain minimum informa- 
tion, One has only to compare cer- 
tain prospectuses of five years ago 

th the prospectus of today to see 
what strides have been made in this 

i This improvement has 
n accomplished by British law 
by any beaureaucratic 


ning requires certain informa- 
on not required in the ordinary 
statutory prospectus, and it is this 
problem that the special committee 
will study. Incidentally, this com- 
mittee will be composed of repre- 
sentatives of the mining industry as 
well as of the Securities Commis- 
£0n, in keeping with the Commis- 
sion’s policy of consulting the indus- 
ty before making any important 


requirem t 
tequirements, 


Central Bureau 
The third clause deals with the 
establishment of a central bur- 
eau by the Canadian Government 
for collection and distribution of 
information relating to promo- 
tions, records, persons, etc. 


Tf 41, 
4a 


is Suggestion is acted upon, a 
who has been caught out in 
tooked promotional work in Que- 
, Will not be able to go to British 
Columbia and start up all over 
«gain. Before allowing him to be 
fegistered, British Columbia ‘will be 
ee to check with the central bur- 
1 get his background. This is 


u, and 


ely supplementing the main ob- | 


the Toronto conference, 
mely, uniformity and co-operation 
the provinces and the fed- 
Exchange of 
d information would also, 
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he Securities Exchange Com- 
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governments. 


Must be Registered 


Essential to full disclosure is the 
registration under the provincial 
Acts of all persons and companies 
trading in securities. While stand- 
‘rd registration forms were tenta- 
lively adopted, it was agreed that 
the requirements of the respective 
Provinces might necessitate some 
Variations, 


gain is a statement of policy 
fh no objection can be taken. 
OVious that the conference was 
» avoid rigidity, and was| 

us Of the varying problems 
ach province. In other words, | 
standard registration forms re- | 


| be elastic in their re- 
i 


Co-operation 

_ Reciprocity between the prov- 
‘nées in respect to the qualifica- 
lions of persons and securities 
being desirable, the present prac- 
lice whereby qualification is re- 
(Wired in each province in which 
“teurities are being sold, should 
© continued. 
ey of course, simply suggests 
, fa security dealer has his of- 
me in Ontario, and wants to sell 
“ck in Alberta, he and his security 

be registered in Alberta as 


ee hy 


change of information, a co-oper-| Ans!o- 


ative effort can thereby be made 
towards keeping the crooks from 
the securities business. 
- Dummy Set-Up 
@ company, after registe 

with the provincial seaames 
plans some transaction which 
would have been required in a 
statutory prospectus filed at the 
time of registration, that trans- 
action will not become effective 
until it.is reported to the register- 
ing authority, 


The need of such precautions is 


obvious. It prevents the fraudulent | 


concern from creating a dummy set- 
up, for the sake of receiving regis- 
tration, and then changing it in some 
vital respect. 


Owership of Claims 

Mining companies should not be 
authorized to sell shares to the 
public upon doubtful title to the 
claims. Ownership must be clearly 
vested in the company. If the ven- 
dor has spent money on the de- 
velopment of the property, money 
which would otherwise have been 
spent by the company, this should 
be. taken into account. Regard 
must be had for rights under 
leases, or where surface rights are 
reserved, as well as the right of 
the prospector or actual staker of 
the claims to reasonable cash pay- 
ments. 


This suggestion has been criti- 
cised warmly by some, on the gen- 
eral grounds that it would hamper 
development. This seems hardly to 
be a weighty criticism. 

Experience has shown that the 
majority of shareholders take it for 
granted that the company actually 
owns the property. If a company 
were to admit that the property 
might, unless option payments were 
kept up, revert to the vendors, it is 
doubtful if they would find much 
enthusiasm for their stock. There 
is, of course, nothing in this clause 
to prevent a mining company, which 
is not making a public offering of 
its stock, from taking an option on 
a likely looking prospect. 

It will be noted that the new sug- 
gestions throughout seek to safe- 
guard the welfare of the prospector. 


Vendor Stock 

Subject to re-imbursement of 
the vendor for actual cash pay- 
ments made by him in the devel- 
opment of properties, vendor’s 
stock in mining companies should 
be escrowed prior to registration 
under the Securities Act. In most 
cases, 33 1/3% should be the max- 
imum vendor’s interest. Policy 
should be directed at establishing 
the practice of retention of escrow 
until the property has reached 
production, save in special cir- 
cumstances. 


For years, the principle of one 
third authorized capitalization for 
the vendor has been a broad rule of 
thumb used by mining men. When 
}more than this amount is allotted to 
the vendor, the inclination is to be- 
come suspicious of the company. 

It is extremely difficult to gener- 
alize about how much should go to 
the vendor. There are promoters in 
Canada who are opposed to issuing 
stock for properties, and adhere to 
a policy of paying the vendor off in 
| cash. There appears to be much in 
|favor of such a policy. One such 
promoter has found, however, that 
the prospector or vendor very often 
prefers to receive stock to cash, 
even though the stock is tied up in 
pool. 

Pooling the stock might, at first 
glance, appear to be unjust to the 
vendor, who is thus prevented from 
obtaining the fruits of his toil until 
‘many months or even years have 
| passed, and, if the property does not 
lrespond to development, perhaps 
|forever. The Ontario Commission, 
| however, has shown itself willing to 
| listen to reason, and has interpreted 
| the escrow clause generously, as re- 
| gards the staker of the claim. 
| On the whole, most mining’ men 








|appear to agree that the policy of 
|keeping the vendor stock off the 
|market until the young company 
‘has had a chance to finance itself, 
|has been a decidedly beneficial in- 
| novation, and one that reflects credit 


| on the present Commission in On- 


rio. 


Minimum Price 

The minimum price per share 
to be received by the treasury is 
15 cents. Underwritings will not 
be considered unless there is a 
minimum of $10,000 made before 
or at the time of application. 
Agreement must be exercised 
within 18 months. 

Aside from the cash payment of 
$10,000 the engineer of the com- 
pany or in his absence the presi- 
dent and secretary must certify to 
the minimum monthly amount the 
company requires to carry on its 
proposed operations. The under- 
writing agreement must provide 
for the payment of this monthly 
amount in advance. The under- 
writer complying with these terms 
can also combine an option on 
further stock within the time 
limit, namely 18 months, 

Options must be exercised 
within a period of 18 months; the 
minimum amount to the 
being 15 cents per share. - 
imum of 70% of the price paid by 
the public must be returned to 
the treasury. 

“Underwriting” vs. “Option” 
This clause should be thoroughly 

understood, as it is a vital one. An 
underwriting agreement is an agree- 
ment for the payment and 
delivery a stated number of 
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\ 040c +20c 
Ymir Yankee Girl .. 5c 


tInterim. tInitial. 

*Yield includes bonus. 

eIncludes 10c. interim paid Feb. 1. 

$In addition, the company has declared 
an increased dividend of 10 cents per 
share payable June 30, 1937. ; 


shares at a named price, and at 
given times. Thus it differs from an 
option agreement, where the op- 
tioner is not bound to take down 
stock. 


In the case of an underwriting 
agreement, no limit is placed upon 
the spread at which such shares 
may be offered to the public. How- 
ever, before obtaining this privilege, 
it is necessary for the underwriter 
to pay into the treasury of the com- 
pany at least $10,000, and continue, 
either by option or underwriting 
agreement to finance the mine in 
regard to its monthly requirements. 

If, on the other hand, the company 
gives options to a broker, 70% of the 
money received by the broker from 
the public must go into the treas- 
ury of the company, the minimum 
amount per share to the treasury 
being 15 cents. 


Most of the criticism levelled at 
this clause was the result of con- 
fusion between an option and un- 
derwriting agreement, The object 
of the commission is obviously to 
see that developing of the property 
is the first consideration. In the 
past, many so-called “underwriting” 
agreements have been left in de- 
fault when the higher priced shares 
were to be taken down, leaving the 
company in a precarious position. 


Toronto Lists 
TwoNew Mines 


Gold Eagle and Partanen 
Malartic Among New 
Issues Traded 


Stocks of Gold Eagle Gold Mines, 
and Partanen Malartic Gold Mine 
have been approved for listing by 
the Toronto Stock Exchange. 

Trading in Gold Eagle shares 
started April 5. This company has 
an authorized capitalization of three 
million shares, $1 par value. Of this 
amount, one million shares were 
issued to Gold Eagle Gold Syndi- 
cate for properties and assets, and 
18,000 shares allotted to David Mc- 
Quaig for properties. An additional 
1,613,339 shares were sold at prices 
ranging from 18% cents per share 
to $1.15, and netting the treasury a 
total of $727,783. Thus 368,661 shares 
remain in the treasury. Of the issued 
stock, 503,250 shares are in escrow. 

The company, which owns prop- 
erty in the Red Lake area, has de- 
veloped it by a three-compartment 
shaft to 525 ft., with four levels. 
Further lateral work and drilling are 
planned. 

Back of the company is the fol- 
lowing board of directors: Walter 
E. Stafford, Buffalo, president; 
Charles E. St. Paul, Toronto, vice- 

| president. William S. Rogers, Mil- 
lard C. Dorntge, of Buffalo, and John 
T. Oliver, Toronto, directors. Mr. 
Dorntge is treasurer. 

In a balance sheet as at Dec. 31, 
1936, current assets are shown at 
$308,858 of which $104,214 is cash, 
and the remainder largely Dominion 
of Canada bonds. Current liabilities 
amount to $13,733. 

Partanen Malartic Gold Mine, with 

property in Malartic Twp., Quebec, 
was listed April 2. The company 
is capitalized at $3 millions, $1 par 
value. For properties, 700,008 shares 
have been issued and are in escrow. 
An additional 800,006 shares have 
been issued for cash, netting the 
treasury $95,006, and making a total 
of 1,500,006 shares issued. 
- By an agreement dated Dec. 9, 
1936, the company sold 500,000 shares 
for cash at seven cents per share, 
and granted options on 1,450.000 
shares, of which a total of 1,150,000 
shfres remain under option. This 
stock is optioned at prices ranging 
from 20 cents to $1 per share. Dia- 
mond drilling and surface work have 
been done, and will be continued. 

As at Jan, 31, 1936, current assets 
amounted to $83,665, composed en- 
tirely of cash. Current liabilities 
totalled $2,090. 

Following is the board of direc- 
tors: Moritz Rothenberger, Toronto, 
president; Wm R. Johnston, Toronto. 
vice-president. Alexander P. Rog- 
ers, New York, Arthur B. Mortimer, 
and Brian Doherty, Toronto, direc- 


tors. 


Randall Mines Corp.—In carrying 
on development at its Fisher, Que., 
property, where a 50-60-ton test 
mill has been installed. Mines 
Development Corp., controlling and 
operating Randall, announces that it 
has bought an additional 150,000 
shares of that company, bringing its 
holdings to 1,900,000. of the total 
capitalization of 2,500,000 shares. 


_THE FINANCIAL POST 


THE ETERNAL HORSE 


Despite the strides which aviation has made in becoming an essential 
to northern development, the horse still has his moments. The above view, 
taken recently at Narrow Lake portage in the Patricia district, shows a 
horse and cutter meeting a General Airways plane. 


News Concentrates 


Alden Goudreau Mines (1937)— 
Developing 26 claims in Goudreau 
mining area of northern Ontario, has 
had the first two holes in its 
diamond drilling campaign spotted 
by W. A. Hesse, consultant, and S. L. 
MacDougall, resident engineer. It is 
reported that work done on the 
claims in former operations cost 
approximately $120,000. Mr. Hesse 
reports encouraging results from 
some 5,000 ft. of drilling already 
done, mostly on “C” vein. Values 
from the holes ranged from $2.45 to 
$39.30, and an average width of 
about five feet was indicated. 

* . . 


Amm Gold Mines—Will sink a 
three-compartment shaft to an 
initial depth of 300 ft., with the first 
level to be established at approxi- 
mately 150 ft., H. D. Tudor, presi- 
dent, announces. George Smith, 
formerly with Macassa, has been 
appointed mine manager and will 
take charge of the shaft sinking 
campaign. Contracts are now being 
arranged for a complete mining 
plant capable of sinking to 1,000 ft. 
depth. Diamond drill is still at the 
property and several holes will be 
put down. 

+ * - 

Arbade Gold Mines—In Mata- 
chewan area, is now shaft sinking, 
which was delayed during March 
because of water. During April the 
250-ft. level will be reached and 
drifting begun. A porphyry vein 
was encountered at 150 ft., the por- 
phyry being well fractured and 
mineralized, it is reported. 

= * * 

Augite Porcupine—Has completed 
six holes on its property west of 
Buffalo Ankerite, in Porcupine area 
of Ontario, four of them on the pro- 
jected--strike-cof-Buffalo Ankerite. 
Hole 4-A has been bottomed after 
going through 50 ft. of mineraliza- 
tion, and cores have been sent to 
Haileybury for assay. No. 3 hole on 
this strike has shown 20 ft. of ore 
grading $11. 

a 7 

Beaver Sturgeon Gold Syndicate 
—Has been formed to develop a 
group of six claims in the area 
between the Little Long Lac group, 
half a mile west of Kinghorn on the 
C. N. R. E. B. E. deCamps recom- 
mends preliminary investigation by 
means of a line of diamond drill 
holes. 

s 7 ~ 

Bidlamaque Gold Mines—Reports 
that quartz lenses have been inter- 
sected in a large shear, necessitating 
further drilling to determine the 
importance or otherwise of this 
showing. At 175 ft. a parallel vein 
was encountered which gave $4.55 
over 12 in. Main vein was picked up 
at a vertical depth of 21 ft., and it 
is proposed to drill two holes still 
farther to the east to test the exten- 
sion of the main ore body and these 
parallel veins. 

+ 

Bilmac Gold Mines—Is advised by 
mine manager E. W. Asseltine that 
junction of the vein with that from 
the Atlas Mine has been reached, 
and the Saville vein on the 410-ft. 
level shows quartz six feet wide 
with heavy mineralization. Samples 
have been sent for assay. Mr. 
Asseltine regards this as a very 
important development. 

* o ” 


Brooks Gods Lake Mines—Has 
three men working on the property 
in God’s Lake district of northern 


Manitoba. While the drilling pro-|, 


gramme settled upon last fall has 
not yet begun, it is reported that the 
company is now negotiating for a 
diamond drill and, if one is avail- 
able, will start work before the 
break-up. 

* * 7 

Capps Gold Mine—In Piedmont, 

S.C., has deepened two of its shafts 
some 100 ft. below the old workings 
and reports making rapid progress 
while mill construction proceeds. 
On completion of the present unit 
and with an expenditure of about 
$20,000, it will be-possible to increase 
capacity to 300 tons daily. 

* 7 6 


Centennial Mine — Michipicoten 
property of L. B. United Mines, has 
poured its first brick, but figures 
have not yet been released. It is 
reported that a new lens on the 
second level is shaping up well. The 
mill went into operation Feb. 15, at 
which time it was reported that 
grade was about $10 per ton, with 
average width slightly under four 
feet, although the quartz vein 
widened in places to seven feet. 

* . . 


Century Mining Corp. — Began 
work late last month on a three- 
compartment operating shaft to be 
carried to a depth of 400 ft. This is 
being sunk by contract and - is 
scheduled to be completed by the 
end of May, after which the com- 
pany will undertake extensive 
underground development on three 
levels. 

” ” * 

Connetricia Gold Mines—Accord- 
ing to President L. J, Rogers, has 
contracted for diamond drilling 
which will start after the break-up. 
Property is in Skinner twp., Patricia 
district of northwestern’ Ontario, 
and its No. 1 vein is said to have a 
width of from six to seven feet along 
the 270-ft. length stripped, with 


Bit Win alles et 
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some free gold located in different 
places on it. 
* * * 

Continental Kirkland—An- 
nounced at an informal meeting of 
shareholders that exploration and 
development is in prospect this 
spring on the property east of 
Toburn. Financial report showed 
$88,820 cash in the bank with $1,068 
owing. New interests have taken up 
125,000 shares of treasury stock and 
paid in $25,000. Investments were 
sold to bring in $65,195, and it is 
pointed out that the new interests 
had bought 493,000 previously 
issued shares at 20 cents per share, 
and that there ,are roughly 140,000- 
odd shares reported as allotted but 
not issued. American Smelting and 
Refining, Premier Gold and Toburn 
Gold are combining in financial 
responsibility for the work, with 
options on control of the company. 

= = * 

Cook Lake Gold Mines—Without 
waiting for further drifting results, 
has bought a complete mining plant 
capable of sinking to the 500-ft. 
level, with compressor and Diesel 
engine, H. G. Donley, president, an- 
nounces. The _ installation was 
recommended by W. W. Beaton, 
B.Se., consulting engineer. The 
west drift, mine manager A. L. 
Kemp reports, shows a quartz vein 
carrying visible gold over a width of 
34 in. Drift east shows a quartz vein 
from 16 to 18 in. wide, maintaining 
that width despite narrower show- 
ings at surface. 

= . - 

Dorex Gold Mines—Controlled by 
Doreva Gold Mines and holding 
property in Bousquet twp., Quebec, 
plans to carry on surface explora- 
tion during the coming season. It is 
reported that no shares will be 
issued to the public. 

* 7 * 


Eva Lake Gold Mines—Has op- 
tioned a five-claim group known as 
the Westman group in Beardmore 
area of Ontario, adjoining Northern 
Empire on the west. The company 
has changed its plans for under- 
ground development of this prop- 
erty and instead of sinking a shaft 
and doing lateral work i start by 
means of an adit tunnel, by which 
the vein can be reached with only 
140 ft. of crosscutting. 

” 7 * 


Fernland Gold Mines — Reports 
from its Larder Lake property 
adjoining Omega that six diamond 
drill holes have been completed. 
No. 1 cut the vein 105 ft. down, 
showing true width of 16% ft. of 
low values. No. 2 cut the vein at 200 
ft., directly below No. 1 hole, giving 
a width of 15.8 ft. 7% ft. in this 
width averaged $4.76. No. 3 hole, 
about 200 ft. east of Nos. 1 and 2, cut 
the vein 110 ft. down, there being a 
true width of about 90 ft. of miner- 
alization, in which two core sections 
were intersected assaying $4.03 over 
5 ft. 7 in., or $3.15 over 8 ft. 4 in. 

* - - 


Fontana Gold Mines—Has so far 
proved up a length of 300 ft. on the 
vein which it is opening at the 
property in Duverny twp., Quebec. 
Width is reported as approximately 
four feet, giving interesting vdlues. 
Shaft sinking equipment has just 
arrived at the mine, and operations 
are proceeding satisfactorily. 

7. * + 


Golden Summit Mines—Reports 
from its Sesekinika property in 
Kirkland Lake area that the shaft 
and 375-ft. level have been un- 
watered. Company is preparing for 
furtherance of underground work. 

* * ” 


Grenadier Gold—Appears to have 
two separate vein systems on the 
property, one with an approximate 
east-west strike and the other with 
a north-south strike, according to a 
report by E. J. C. Smith, M.E., B.Sc., 
who logged and sampled the drill 
cores from holes Nos. 7 to 13 inclu- 
sive in a visit to the property in 
Duverny twp., Quebec. 

- = 


Harwood Lake Mines—Pending 
the arrival of its mining plant, is 
carrying on surface work and 
diamond drilling at this property in 
Fox Leake section of Sudbury dis- 
trict. When the plant is installed, 
shaft sinking under power will 
proceed. Proposed objective is a 
depth of 500 ft. 

* * . * 

Ivan-Larder Lake Mines—Capital- 
ized at 3,000,000 shares, of which half 
were issued for the property and 
vendors’ stock pooled, will shortly 
start active development work, gold 
values having been found in the 
surface work already done. William 
Joyce and a gang of men have left 
for the property in Larder Lake 
area, at the east end of Bear Lake, 
to open up the surface showings 
further by test pitting. Diamond 
drilling will follow as soon as this is 
completed and larger camps are 
erected. Company reports sufficient 
finances to carry out the develop- 
ment campaign. 

cs 7 


Kenecho Gold Mines—Is advised 
in a wire from Charles Young, 
managing director, that the vein is 
increasing in width at depth. A 
further 16 ft. of shaft sinking was 
completed during the past fortnight 
at the Kenora property, to which a 
two-ton shipment of supplies 


|No Likelihood 


Of Reopening 
McMillan Mine 


Ore Condition and Fin- 
ances Give Little 
Scope * 


WORK SUSPENDED « 


From Our Own Correspondent 

SUDBURY.—Suspension of all op- 
erations at McMillan Gold Mines in 
the West River section, coming about 
five months after they had been re- 
sumed under new auspices, is be- 
lieved in Sudbury to spell the final 
word in the project, unless some- 
thing unforeseen transpires. Deci- 
sion to quit was announced after a 
meeting of the directors held in Pres- 
ton, where President G. A. Foot is 
recuperating from a severe illness. 
In the statement released it was in- 
dicated that the step was found 
necessary due to the financial posi- 
tion of the company. 

Shareholders once before, in May, 
1936, voted to close down and dis- 
pose of the assets, after a report had 
been made by W. E. Segsworth, M_E., 
in which he stated he saw little hope 
of establishing the existence of any 
substantial body of commercial ore. 

Subsequently, however, a number 
of Sudbury shareholders who were 
not satisfied that every chance had 
been explored, obtained control of 
the large holdings of the New York 
interests who had been directing 
affairs, raised a moderate amount of 
new capital and carried out a dia- 
mond drilling campaign last mid- 
summer, which gave some encour- 
agement. Mining crews were re- 
assembled and in November last 
milling was resumed. 

‘ Ore Spotty 

For a time, with some patches of 
rich arsenopyrite ore encountered at 
the lower levels it appeared as if 
McMillan was at last to come into 
its own and justify the faith its spon- 
sors held for it. But apparently the 
record the mine had previously set 
for “spotty” ore still held good, and 
there was difficulty in establishing 
any continuity to the good grade in- 
tersected here and there. The mill 
feed, which during the winter had 
reached over 100 tons daily, did not 
give a general average grade to make 
production profitable. A gold brick 
was shipped to the mint early in 
January, but no official statement 
was made as to its value. It was 
reported, however, that it was worth 
approximately $8,000, representing 
December milling. It was officially 
reported in February that bullion 
shipped and in the refinery during 
the month of January amounted to 
$14,121, and costs averaged $5.27 per 
ton. Estimated gold in the mill cir- 
cuit was $21,822. Tonnage treated in 
January was 2,775, so that the aver- 
age grade was slightly over $5 per 
ton. 

The directors’ statement advising 
of the suspension of operations inti- 
mated that the gold remaining in the 
circuit is now being recovered, 

As to the future of the company, 
there is doubt that another effort 
will be made. In.any event it would 
require complete reorganization of 
capital structure. Nearly all of the 
4 million shares have been issued. 
Against this also, there is the un- 
certainty of the ore position, as re- 
vealed by experiences to date, and 
therefore the outlook is not regarded 
here as particularly promising. 


carry over the break-up is being 
sent. Preparations are being made 
to drill Kenecho’s recently-acquired 
holdings adjoining the Rowan Lake 
development of Errington interests 
on the southeast. The group consists 
of 22 claims, 
7” * * 


Keyroc Mining—East of Stada- 
cona in Rouyn twp., Quebec, has 
completed No. 1 diamond drill hole 
at 291 ft., according to Murray D. 
Kennedy, consultant. The drill 
intersected 16 ft. of well-sheared 
material at 171 ft., it is reported, and 
it has now been moved to the lake 
shore. Second hole will be put down 
from the ice. 

7 © 

Kir-Vit Mines — Capitalized at 
3,500,000 shares, has chosen a shaft 
site on its Larder Lake property and 
expects to start sinking within a 
couple of months. Colin A. Camp- 
bell, consultant, has prepared a 
programme calling for a 500-ft. 
three-compartment shaft with four 
levels at 125-ft. intervals. Some 33 
holes have been completed along the 
ore zone. Company’s treasury has 
been provided with working capital 
and initial financing has been suc- 
cessful enough to allow the setting 
aside of $125,000 in a trust fund 
earmarked to meet payments on the 
optioned claims as they fall due. 

” = + 


Matona Gold Mines—According to 
mine manager Alex H. Smith, has 
driven its raise through from the 
125-ft. level to connect with the 30- 
ft. No. 4 shaft or pit a distance of 
over 60 ft., with about 25 ft. to go. 
At that point, it is reported, the 
working was in vein material show- 
ing coarse free gold. The formation 
coincides with that encountered in 
drifting operations on the 125-ft. 
horizon. Funds are reported suffi- 
cient for exploration and mine 


development. 
~ ~ 


New Rouillard Gold—Has begun 


diamond drilling on No. 1 vein and 
plans to carry the hole to 300 ft. and 
put do a subsequent series of 
holes along this development. Com- 
pany will then move the drills to the 
junction of veins Nos. 4 and 8 on the 
southern section and eventually 
extend to the high grade material 
which, according to New Rouillard, 
is an offshoot of No. 8 vein. Colin 
Campbell is directing the extensive 
drilling programme. 
* 


North Huro* Gold Mines—Is 
undergoing a geophysical survey on 
its property in Galbraith twp. of 
Algoma district. A start has been 
made on a programme of 5,000 ft. of 
diamond drilling. A. D. Harding, 
B.Sc, formerly with International 
Nickel, has joined the staff of Min- 
ing Research Corp., which is super- 
vising development work at North 
Huron, witeieuld 


Young Sharinon Gold — Reports 
that seven back samples from the 
third ore lens on the second level of 
this company’s Chester twp. prop- 
erty gave average assay of $20.30 
across 2% ft. Lateral diamond 
drilling shows an additional 10 ft. of 
quartz and vein matter. 
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Ont. Nickel 
Starts Drill 
At Cuniptau 


Corporation Secures Many 
Properties in Sudbury . 
and Temagami 


DRILL ALEXO 


From Our Own Correspondent 

SUDBURY.—A diamqnd drilling 
programme has been commenced on 
the Cuniptau property in the Tima- 
gami area, for the Ontario Nickel 
Corp. which recently took over the 
Cuniptau interests. The drilling is 
to be performed both from surface 
and underground. It is understood 
also, that Ontario Nickel contem- 
plates a drilling campaign on the 
Alexo nickel property, near Porquis 
Junction, and also at the Mount Etna 
in the Sudbury area, two of the 
properties which were absorbed by 
the Ontario Nickel in its recent deal 
with Cuniptau and other interests. 

The Alexo, which had previously 
made a deal with Cuniptau for ship- 
ment of ore, will be remembered 
for its operations during the Great 
War years. Ore was shipped from 
the mine to the Coniston smelter 
of the Mond Nickel Co. and officials 
report a developed tonnage of 21,000 
tons grading 4.23% nickel plus 8,600 
tons of probable ore. The drilling 
programme will test the deposit at 
lower depths. 

Among the properties in Sudbury 
district secured under option by On- 
tario Nickel Corp. are a number of 
claims near the Whistle mine, the 
Cressey holdings of 100 acres near 
Copper Cliff, the Gersdorffete mine 
near Worthington, and McVittie- 
Graham holdings in Denison and 
Graham townships. 


Ross Red Lake Gold Syndicate— 
According to J. B. St. Paul, directing 
operations, assayed $1, $2.40 and 
$10.80 from channel samples taken 
since trenching was resumed at the 
Syndicate’s Flat Lake property. In 
addition to this group, which is 
northwest of Madsen Red Lake, the 
syndicate holds six claims adjoining 
Coin Lake on the west. 
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The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


will not select 
nor make f 


The service is confined strictly to regular subscribers. 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto. 


Uchi Lake 
Is the present price of Uchi 
Lake justified considering the 
limited amount of development to 
date? 


Whether or not the present price 
of Uchi Lake is justified, depends, 
of course, on what results are ob- 
tained from underground work, re- 
sults which nobody can forecast. 

The company itself is in the ex- 
perienced and sincere hands of John 
E. Hammell, a Canadian mining man 
who has met with considerable suc- 
cess in developing profitable prop- 
erties. Diamond drilling has indi- 
cated a mineralized zone 1,800 ft. 
long and practically all the drill 
holes put down have shown gold 
values. At present a shaft is being 
sunk to 500 ft. and extensive lateral 
exploration work is planned. The 


very encouraging values received | of 


from diamond drilling will, of 
course, have to be proved by under- 
ground work. In the meantime this 
operation remains a speculation al- 
though one with certain definite 


attractions. 


Lake Shore Gold 
Will you kindly let me know if 
Lake Shore mining stock is selling 


too high at the present time to 


invest for a yield? 

At current prices, Lake Shore 
stock is yielding 8.8%, a very satis- 
factory yield in view of the com- 
parative security which this stock 
offers. Working capital is large at 
$11.5 millions of which $8.6 millions 
is in the form of cash. To date there 
has been no intimation that depth 
limits are being approached as it is 
generally considered that this prop- 
erty has many years of profitable 
life ahead of it. 

The speculative element in con- 


. nection with Lake Shore, as with 


any gold producer, lies, of course, 
largely with the future price of gold. 
What will happen to the price of 
gold is, of course, anybody’s guess, 


Label Please 


As a help in giving prompt 
service, The Financial Post 
requests subscribers to attach 
to their enquiry letters an ad- 
dress label from The Finan- 
cial Post. A sample label, like 
the one on your copy of The 
Post, is reproduced herewith. 


JOHN > CLARKE 
109 ELMWOOD AVE 
SUDBURY ONT 
AUG“14-37 6586384 


FP Bx 


This label will allow quicker 
identification of letters as 
coming from paid subscribers. 
The time saved in handling 
will result in earlier replies. 


but the large majority of observers 
feel that $35 per ounce gold is fairly 
well-established for the immediate 


future at least. An important factor} per 


currently commanding attention is 

the possibility that the U. S. may 

decide to adopt a variable price for 

gold in. place of the fixed price of 
5. 


In the meantime, both from the 
point of view of security, and yield, 
Lake Shore appears to us to be an 
attractive investment. 


Cartier Malartic 


Please give me a line on Cartier 
Malartic Gold Mines. Briefly, is 
it a speculation? 


Cartier Malartic Gold Mines owns 
a property in Malartic Twp., but at 
the present time its principal inter- 
est is its one-million share holdings 
Kewagama Gold Mines in the 
Cadillac belt. The property adjoins 
O’Brien and is considered to have 
unusually good possibilities owing 
to marked similarity in geoldgical 
conditions. | This is still a geological 
bet and it is for the investor to de- 
cide whether or not the market price 
has discounted the favorable features 
of this property. 


Denison Copper 


I hold 125 shares of Denison 
Copper Mines. I understand this 
company has been taken over by 
Denison Nickel Mines Ltd. Would 
you kindly advise if the above 
shares are recognized by the new 
company, and if they are of any 
value? 

Denison Nickel Mines is capital- 
ized at 3.5 million shares, of which 
1.5 million shares are pooled with 
Denison Copper Co., former owners 
of the property. The balance of the 
stock remains in the _ treasury. 
Accordingly, shareholders of Deni- 
son Copper have an equity in) 
Denison Nickel Mines. Denison 
Copper has not issued any recent | 
financial statement so that we are 
unable to determine how many 
shares are outstanding. 

In the meantime, however, shaft 
sinking at the Sudbury property has 
reached 50 feet and the objective of 
200 feet should shortly be reached. 
Officials claim that diamond drilling 
has indicated a low grade nickel- 
copper body which carries appre- 
ciable values in precious metals. 
The company reports sufficient 
money on hand for current opera- 
tions. 


Albany River 

Would you please advise me of 
the prospects of Albany River. 
Who are the heads of this mine 
and what are its development and 

progress to date? Do you think it 
is a speculation? 

Albany River Mines has been 
getting fairly encouraging results 
from its property northeast of Pickle 
Crow Gold Mines, Patricia district 
of Ontario. Latest reports were that 
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facts about mines rather than opinions. We 


of stock for investment 
We cannot answer en- 


quiries by telephone or telegraph. 


on the 125-ft. level a four-ft. width 
of ore was intersected by cross- 
cutting. Average assays of $17.25 
ton were obtained. As at Feb. 
25, 1937, the company had about 
$115,000 in cash and about 550,000 
shares in the treasury. Options on 
the next 350,000 shares if exerciésed 
will net the treasury an additional 
$300,000. Provided that options are 
taken up, this company should be in 
a comfortable position for financing 
the operation. At the present time 


sme . rh 
on a eo rr 


it is drifting on three levels which 
are being sunk to 500 ft. 

Directors of this company include 
J. W. Morrison, pres.; R. D. Cum- 
ming, sec.-treas.; Louis Cohen, Ed. 
Horne, Haileybury; and G. C. Law- 
rence of Toronto. The company is 
capitalized at $3 millions in $1 par 
value shares. 

While still a speculative stock, 
initial results have been, as we have 
said, sufficiently encouraging to 
indicate that further expenditure is 
warranted on this property. 


Aldermac Copper 

I have been advised to purchase 
some stock in Aldermac Copper 
Corp. Is it true that the mill is 
to be ar up to 1,000 tons in 
June? ow about management, 
finances and markets? What is the 
sulphur and copper content of the 
ore? 


Aldermac Copper Corp. owns 800 
acres in northwestern Quebec, 10 


Tue Tuousanns OF Motorists 


who have proved the rugged stamina and 
unfailing protection of Red Indian Motor 
Oils are assured of a continuation of the same 
dependable lubrication service to which 
they have been accustomed. But there are 
times when the most carefully driven motor 
must face unusual wear—a rushed start, 
extreme high speed, searing heat. I€ is to 
guard against these unexpected, inevitable 
sources of engine-wear that we announce 
this revolutionary, new, super lubricant. 
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miles west of Noranda. The com- 
pany is capitalized at five million 
shares, of which 4.7 millions is- 
sued. Of the issued stock, 1,249,674 
were issued to Aldermac Mines in 
payment of that company’s assets, 
780,000 were issued to Towagmac 
Exploration Co. in settlement of 
money advanced and the balance 


amounting to $400,000 due in 1946, 

At the property, ore reserves in- 
cluding that partially developed is 
estimated by the company at 1,743,- 
760 tons above the 1,125-ft. level with 
an average metal content of 35% 
sulphur, 2% copper, 02 oz. of gold 
and .75 oz. of silver per ton. 

As regards the disposing of the 
company’s sulphur, officials have 
publicly stated that the company 
has contracts for the sale of 100 tons 
of sulphur daily for 10 years and 
also for the sale of the entire output 
of copper concentrate. The mill has 
been put in operation on a daily basis 


at its present level, earnings should 
be somewhere in the neighborhood 
of 25 cents a share on the authorized 


capital. 
ney 
Rich Rock Gold 


I would like to get some infor- 
mation on Rich Rock Gold Mines, 
which I understand has sold its 
property. 

Rich Rock Gold Mines sold its 
property to Addington Mines Ltd. 
for 1.2 million shares which will 
eventually be distributed approxi- 
mately on a basis of one Addington 
share for each 2.37 shares of Rich 
Rock. The address of this company 
is 67 Yonge St., Toronto. 

The property itself consists of 300 


acres in Kaladar Twp. in Lennox 
and Addington County of south- 
eastern Ontario. Addington Mines 
was incorporated in Ontario in 
February, 1936, and has an author- 
ized capitalization of three million 
shares. After issuing 1.2 million 
shares to Rich Rock the balance was 
optioned by Consolidated Mining & 
Smelting Co. which, at the end of 
1936 had expended approximately 
$150,000 on the property, and is 
taking down stock as needed to pro- 
vide funds. The property has been 
developed by a three-compartment 


-| shaft to a 500-ft. level and at the 


present time lateral work is being 
carried out. Results of this work 
have not been disclosed. 

Shareholders of Rich Rock Gold 
Mines at a meeting held Nov. 23, 
1936, approved thé resolution auth- 
orizing the distribution of its hold- 
ings in stock of Addington to 
shareholders and to wind up the 
company. 
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RED INDIAN... the best motor oil 


PLUS 


*“CLARALLOV...a new chemical 
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RED INDIAN 


Aviation Oil ror motor CARS 


The Super Lubricant For Your Engine! 


Red Indian Aviation Oil for motor cars 
spreads a (1) tougher, (2) oilier, (3) more 
clinging film over all moving parts. 


*ITS TRIPLE FILM STRENGTH: 


* Increases gasoline mileage by permitting the use of lighter grades of oils. 


* Practically eliminates engine-wear and resultant repair bills due to oil 


film failure. 


® Reduces carbon deposits and oil consumption. 


* Decreases starting wear. Clings to metal surfaces and provides adequate 
lubrication even when the engine is cold. 


* Positively eliminates bearing wear and bearing corrosion: 


® Forms a tough film around abrasive dust particles—decreasing the 


CLARALLOY is a super-refined chemical whose dis- 


covery marks the most advanced development in 
E.P. (Extreme Pressure) Lubricants. The three out- 


standing characteristics of CLARALLOY are: 
(1) It triples the film-strength of the finest 


mineral oil; 


(2) Makes it cling more closely to metal 


surfaces; 


(3) Creates an increased “oiliness” which 
gives adequate lubrication under all 
operating conditions. 


harmful effects of road dust. 
* These statements are'backed by two years of la boratoryand road tests. 


Red Indian Aviation Oil is a Premium Oil—Yes, But remem- 
ber, its astonishing protective qualities give value far in excess 


of the slight extra cost. Give your engine its Triple Protection 
—change NOW to Summer Grade Red Indian Aviation Oil, 


Federal Building, Toronto 
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Each one of these additional qualities, which 
CLARALLOY gives to Red Indian Aviation Oil, is 
ot vital importance to motorists because each one 
provides additional protection from engine-wear. 
CLARALLOY plus Red Indian pure, wax-free oil = 
Red Indian Aviation Oil; the sensational, new 
lubricant which has Triple Film Strength. 
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Compare These 
Scientific Facts: 


Using the finest min- 
eral oil, test bearings 
seize under pressure 


of 
4,000 lbs. 


per Square Inch 
a 

With CLARALLOY 

added, the same oil 

withstands test bear- 


ing pressure of 


12,000 Ibs. 


per Square Inch 
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